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Bill to Stabilize 
Money Explained 
Before Economists 


Mr. Strong States He Will 
Reintroduce Measure In- 
tended to Function 
Through Price Level. 


Says Harmful Effects 
Result from Deflation 


Suggests That Congress Direct 
Federal Reserve System to 
Adopt Aim and Use Its 


Present Powers. 


Legislative proposals for stabilization 
of the purchasing power of money, were 
discussed by Representative James G. 
Strong (Rep.), of Blue Rapids, Kans., 
a member of the House Committee on 
Banking and Currency, before the Stable 
Money Association at a meeting at 
Washington, D. C., December 30. 


The following is the full text of the | 


address by Mr. Strong: 

The question for discussion tonight is 
“Legislative Proposals for Stabilization” 
and I realize that I am on your pro- 
gram because of the legislation I in- 
troduced in the House of Representa- 
tives in the last session, the purpose of 
which was to direct that “all the powers 
of the Federal Reserve System shall be 
used for promoting stability in the price 
level,” or what is the same thing, the 
purchasing power of money. 

Outlines Results of Deflation. 

I make no pretense of being an econo- 
mist or financier. The bitter experience 
on the loss of my father’s fortune during 
the deflation of 1873 caused me to study 
closely into the inflation that continued 
after the World War and the deflation 
that followed in 1920 and 1921, which 
my service upon the Banking and Cur- 
rency Committee beginning in 1919 has 
afforded me an unusual opportunity to do. 

It has been estimated that the result. 
of such deflation that came to all busi- 
ness, bringing unemployment to labor, 
forced the failure of hundreds of banks 
and caused a million farmers to lose 
their farms, brought greater finacial loss 
to the nation than the entire expense of 
the® war. 

Several plans for preventing inflation 
and deflation and doing away with the 
business cycle through stabilizing the 
purchasing power of money have been 
advanced by eminent financiers and 
economists, which perhaps would ac- 
complish the purpose if such plans could 
be put into effect, but realizing that it 
is hard to bring about reforms or 
changes, especially in monetary and fi- 
nancial systems, I have confined my ef- 
forts to the passage of legislation direct- 
ing that the present powers of the Fed- 
eral Reserve System shall be used to such 
end and the hearings had upon the bill, 
introducted in the last Congress, which are 


said to constitute the best text book yet | 


published on the Federal Reserve System, 


have brought me great encouragement | 


[Continued on Page 7,Column 1.] 


Three Bids Tendered 


For Air Mail Service 


Alfred Frank Makes Lowest Of- | 


fer on Route Salt Lake City 
and Great Falls. 


Alfred Frank, of Salt Lake City, Utah, 


submitted the lowest bid for a contract | 


air mail service between Salt Lake City, 
and Great Falls, Montana, it has just 
been announced at the Post Office De- 
partment. 

The full text of the announcement 
follows: 

Bids opened in the office of Second As- 


sistant Postmaster General W. Irving | 


Glover for contract air mail service be- 
tween Salt Lake City, Utah, and Great 
Falls, Montana, via Pocatello, Idaho, 
Butte and Helena, Montana, disclosed 
three bidders. ‘ 

Alfred Frank, 
representing a group of Salt Lake City 


business men, offered to supply. service | 
with five planes at the rate of $2.475 per | 


pound, 

Walter T. Varney, of San Francisco, 
air mail contractor on the Salt Lake City, 
Utah, Pasco, Washington, route, bid $2.95 
per pound, proposing to use Stearman 
planes with Wright whirlwind motors. 

The Boeing Air Transport, Inc., of 
Seattle, holders of the air mail contract 
on the Chicago-San Francisco route, bid 
$3 per pound, the maximum permitted by 
statute. 


The schedule (Mountain time) on the | 


proposed route follows: 
Leave Salt Lake City 10.10 a. m.; ar- 


rive Pocatello 11.45 a. m.; leave Pocatello 
| tems in cities with populations in 1926 


11.50 a. m.; arrive Butte 2.10 p. m.; leave 
Butte 2.20 p. m.; arrive Helena 2.45 p. 


m.; leave Helena 2.55 p. m., arrive Great | 


Falls 3.35 p. m. 

Leave Gerat Falls 9.50 a. m.; arrive 
Helena 10.30 a. m.; leave Helena 10.35 
a. m.; arrive Butte 11.00 a. m.; leave 
Butte 11.05 a. m.; arrive Pocatello 1.20 
p. m.; ledve Pocatello 1.25 p. m.; arrive 
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of Salt Lake City, | 





MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN ‘THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CoNcress Is IN SESSION OR ADJOURNED. 


Executive and Judicial Branches of the Government 





Copyright 1927 by The United 
States Daily Publishing Corporation 





WASHINGTON, SATURDAY, DECEMBER 31, 1927 





Digest Begun of Court Opinions 


In Weights and Measures Suits 


Summary of All Past Decisions Expected to Be Helpful in 
Enforcement of Laws and as Guide to Fu- 
ture Legislation. 


To aid State and local legislators and 
officials in problems pertaining to 
weights and measures, the Bureau of 
Standards has announced, it has begun 
the collecting and digesting of all 


weights and measures cases ever de- ' 


cided by courts of records in the United 
States. 

Thie will supplement the compilation 
of statute laws on this subject recently 
published by the Bureau. Following is 
the full text of the announcement: 

The collecting and digesting of the 
weights and measures cases which have 
been decided by the courts of record in 
the United States is a project which has 
been contemplated by the Bureau for 
some years. The compilation of the 


| weights and measures statute laws was 


published a short time ago, and an op- 


| portunity is now presented for doing 


some work on the cases. A start was 





{ 


syllabi of about 60 cases have been 
copied. 

A systematic search will be made of 
the court records, utilizing to the fullest 
extent the various reference works and 
agencies available. It is the intention to 
obtain complete reference to all weights 
and measures cases from the commence- 
ment of our courts to the present time. 

The information which can be gath- 
ered from these records will place the 
Bureau in an advantageous position to 
render increased service to the State and 
local weights and measures officials. 


This information should be of value in | 


assisting these officials to interpret the 
laws and to avoid bringing before the 
courts cases which cannot be prose- 
cuted successfully. 


The information be 


should also 


| Method Determines 


| 





of | 


value in the drafting of legislation, so | 


that it will be reasonably certain to be | 


| Passing Year Proved 


constitutional, of definite meaning, and 


made during the past month, and the of the desired s@pe and effectiveness. 





New Impetus Given 
Plans for Extension 


Of Air Mail Service 


Representative Kelly Says 
Way Has Been Blazed for 
Extension to Central 
and South America. 


Col. Charles A. Lindbergh’s flight to | 


Mexico and Central America as “Good- 


Will Ambassador,” has blazed the way | 


for the establishment of United States 
air mail lines extending from cities on 
the Gulf of Mexico to the capitals of all 


countries in Central America, and on | 


down the east coast of South America, 
according to an oral statement, December 
30, by Representative Clyde Kelly (Rep.), 
of Edgewood, Pa. 

Mr. Kelly said that his bill, H. R. 7123, 
introduced in the House, December 15, 
will come before the Post Office and 
Post Roads Committee of the House for 
hearings shortly after Congress recon- 
venes. He said that the Post Office De- 


partment and the Committee would un- | 


doubtedly use Colonel Lindbergh’s find- 
ings as the chief basis for their plans, 
and that if necessary, Colonel Lindbergh 
might possibly consent to appear before 
the Committee along with the represen- 
tatives of air-mail contraciors. 

Mr. Kelly explained that his bill au- 
thorized the Postmaster General to ex- 
tend the air mail service to foreign 
countries and insular possessions. He 
said that plans called for the establish- 
ment of air-lines from Key West to 
Panama; New Orleans or Galveston to 
Mexico City; from American cities on 
the Gulf of Mexico to all Central Ameri- 
can capitals; and from Key West down 
the east coast of South America. 

Use of amphibian planes is proposed 
and it will be at the discretion of the 


| contractors whether or not they will 


carry passengers. The intention is to 
retain the present rate of postage to 
these countries. 


“This probably will mean some sort | 


of subsidy from the Post Office Depart- 
ment at first, but with the tremendous 
amount of mail to South America the 
service will very soon be on a self-sus- 
taining basis,” said Mr. Kelly. “Because 
of the heavy mail to South America we 
believe the planes could be assured a 
daily load of considerable size. The pur- 
pose of the proposed air mail lines is 
to better trade relations with South 
and Central American countries by 


(Continued on Page 2, Column 4.] 











! Loss as Result of Damage 


To Automobile Not Taxable 


The amount of loss sustained in acci- 
dental damage to an automobile, even 
though it be used for pleasure purposes, 


(The full text of the summary of the | 


decision will be found on Page 10.) 


The findings of the Board were con- | 
tained in the case of W. S. Bronson, of | 


Richmond, Va., who in 1922 was general 


counsel for the Chesapeake & Ohio and 


Hocking Valley railroads. His car, while 
used by his daughter, was damaged in 


an accident and was salvaged for $135, | 


the approximate value of the tires. In 
filing his income tax in 1924, Mr. Bronson 
claimed a deduction of $864.45. 


Permits Available 


For Importing Milk 


Enforcement of Regulatory 
Statute Made Possible by 
Appropriation. 


Federal permits to import milk and 
cream, which are required under the 
Federal Import Milk Act, will be issued 
immediately, according to a statement 
just made by the Department of Agri- 
culture. 

While such permits have been required 
ever since the enactment of the Import 
Milk Act on May 15, 1927, the enforce- 
ment of the law was not possible until 


| funds were made available by the First 


Deficiency Act (H. R. 5800), the state- 
ment said. The Food, Drug and Insecti- 


| cide Administration of the Department , 


of Agriculture consequently has just an- 
nounced the organization of a staff to 
carry into effect the provisions 
this act. 

The statement by the Department fol- 
lows in full text: 


Potency of Vaccine 


Criterion Laid Down to Reduce 
Unsuccessful Small- 
pox Failures. 

A means of estimating the potency of 


smallpox vaccine, in order to insure 
against the administering of vaccine that 


; does not meet the requisite criterion «f 


potency, is outlined in a report just pre- 
pared by the United ¢ 
Service, according to an announcement 


; made December 30. The fuil text of the 


statem nt follows: 

A method for estimating the potency 
of smallpox vaccine is the subject of a 
report recently ' ued by tke U. S. Pub- 
lic H2<.lth Service. 


potency, by the natural process of selec- 


tion, woi'd be forced off the market. Un- 


fortunately, thi: 
the case. 


has not proved to be 
Many vacrinations are per- 


formed without adequate observation of | 
the results and physicians have had to | 


[Continued on Page 2, Column 1.] 


‘Fairly Good’ One for 


Agriculture Industry 


Period Disappointing Only 
constitutes a permissable deduction from | 
gross income in the computation of in- | 
come taxes, the United States Board | 
of Tax Appeals held on December 30. | 





to Corn and Hog Regions; 
Cotton Belt Showed Meas- 
ure of Recovery. 


With the exception of part of the corn 
and hog regions, 1927 was a “fairly good’ 
year for agriculture, and production was 
well-balanced, according to a statement 
on the agricultural situation issued De- 


cember 30 by the Department of Agri- | 


culture, 


The indext for the purchasing price of | 
farm products in terms of non-agrieul- | 
tural commodities was 91 for November, | 
as compared with 80 for the same month | 


in 1926. The purchasing power of cot- 
ton in terms of all commodities was 106 
as compared with 59 for Nevember of 
last year, the statement: said. 

The statement follows in full text: 

A “fairly good” year for agriculture 
in the chief producing sections of the 
country, with the exception of the cen- 
tral and eastern part of the corn and 
hog region, is reported by the Bureau 
of Agricultural Economics, in its final 


“Agricultural Situation” report for the | 


year 1927 (to be issued January 1, 1928). 
Cotton Partially Receovers. 

The year brought a measure of re- 
covery to the cotton belt, according to 
the report, but much of the central and 
eastern section of the corn 


fact, coupled with a slump in hog prices, 


left the past season a disappointing one. | 
The swine industry was hit last spring | 
by a market slump, especially in the | 
European market, and continued through | 
| the season on a level of prices some- ! 


what below the two previous years. 
“The other livestock industries, how- 


ever, have fared relatively well,” says 
| the 
of | 


; erated with a favorable margin between 
| milk and feed prices. 


statement. “Dairymen have op- 


Beef cattle prices 


; have climbed steadily and cattlemen are 


A staff is now being organized and |! 


Federal Import 
purpose having 


equipped to enforce the 
Milk Act, funds for this 
been made available by 
the Deficiency Bill on 
1927. 


99 


oe; 


December 


the passage of | 


| New Railway to Link 


The Department is now prepared to | 
issue permanent permits for the im- | 


portation of milk and cream as required 
by the act. The Federal Import Milk 
Act, which became effective on May 15, 
provided for the issuance of temporary 


[Continued on Page 4, Column 4.] 


Studies of Pensions and Labor Turnover 
Being Made in Answer to Demand for Data’ 


Department of Labor Also Is Investigating Trades Ap- 
prenticeships and Seamen’s Compensation. 


Four investigations covering State 
and municipal pensions, labor turnover, 
apprenticeship in the building trades and 
accident compensation to seamen, are 
under way by the Bureau of Labor Sta- 
tistics of the Department of Labor, ac- 
cording to a statement made public De- 
cember 30 by the Secretary of Labor, 
James J. Davis. 

The inquiry into pension systems is 
being made, it is stated, to meet the 
growing demand for data as to where 
such systems are in use, their effec- 
tiveness and their most important fea- 
tures. It will cover all State-wide pen- 
sion systems and municipal pension sys- 


of 400,000. 
Labor Turnover Inquiry. 


The labor turnover inquiry will seek | 
| to determine the extent, causes and cost | 
It will include index | 


of the turnover. 
numbers by industries and also a labor 
stabiizing index showing not only the 
number of wo*kers who quit, die or 
are. discharged, but also those who re- 


“URe961 ty 





| 


main in the employ of the same cor- 
poration or company for 12 months or 
longer. 

ecretary Davis’ 
text, follows: 

The public interest in pension systems 


statement, in full 


| appears to be growing and the Bureau | 


is continually receiving requests for in- 
formation as to where such systems aré 


in use, how effective they are, and what | 


are their most important features. To 


meet these inquiries the Bureau has | 


undertaken a study covering all state- 
wide pension systems and 


The intentiongis to find what classes 
of employes are brought under such sys- 
tems, what is the general practice as to 
requiring contributions from employes, 
how the retirement allowance is calcu- 
lated, what are its minimum and maxi- 
mum amounts, what conditions as to 


age and years of service must be ful- | 
filled before a pension can be claimed, | 


[Continued on Page 12,Column 1.] 


municipal | 
pension systems in cities having a popu- | 
| lation in 1926 cf at least 400,000. 


beginning to see daylight once more. 


[Continued on Page 4, Column 4.] 


Central American Nations 


The Zacapa branch of the Interna- 


| tional Railways of Central America, pro- 
| viding a new link between Central Amer- 


; ment of Commerce. 


ican countries and with the United 


¢ ) | States, A. H. Geissler, has r ‘ted i 
permits until provision could be made | Ree eee 


mailed advices received in the Depart- 
The full text of his 


brief report follows: 


The international railways of Central 


America will complete the so-called Za- 
capa branch by September, 1928, and will 





establish a regular launch and lighter 
service between La Union, Salvador, and 
Tampisque, Nicaragua, on the Tampisque 


| River. 


This will reduce very considerably the 


| travel time between western Nicaragua, 
western Honduras and Salvador on the 


one hand and Guatemala and the eastern, 
central and southern portions of the 
United States, on the . ther. 


Government 


Holiday 


[NASMUCH as Monday, 

January 2, is a Govern- 
ment Holiday The United 
States Daily will not be 
published on that date and 
the next regular issue will 
be January 3. The Weekly 
Index will be printed in 
that issue. 


tes Public Health |; 


It has been held that | 
the potency of smallpox vaccine is self- | 
| evident in use and that vaccine of low 


t and hog | 
region had a poor crop of corn, which | 


heri 
fall 
and 


GCF the future generation of 


government comes to its in- 
tance blinded by ignorance, the 
of the Republic will be certain 
remediless.” 


—James A. Garfield, 


President of the United States, 


1881— 


SL 
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| American Lines 


| 
| 


To Cut Rates in 
Calcutta Trade 


Shipping Board Consents to 


| Plan to Force British Ship- 
ping to Share Jute 
Cargoes. 


fused by Services Which 
Have Long. Enjoyed 
Complete Monopoly. 


Unwillingness of British 


| and burlaps originating in that port and 
| destined for the United States, has 
caused the American lines to plan a 
reduction in freight rates, it was an- 
nounced orally, December 30, by the vice 
; chairman of the Board, Edward C, 
| Plummer. 


British iines operating out of Calcutta, 
it was stated by Mr, Plummer, who is | 


| the commissioner of the Board in charge 


| of traffic, control about 95 per cent of | 
' the bottoms engaged in the trade, and | 


| have a virtual monopoly on the exports 


| of these commodities, which are used ex- | 
‘ tensively in the manufacture of linoleum, | 


burlap bags, and related commodities. 
Operated for Shipping Board 


The American ships engaged in the 
; trade are operated for the Board by the 


| York City, of which Kermit Roosevelt 
is president, and comprise the remain- 
ing 5 per cent of vessels vperating in the 
service. The two American lines operate 
as a single service. 

The American lines consist of i3 ves- 
-Sels, averaging -9,000 deadweight. tons. 


| signed for fast movement of freight. Of 
| these, six have accommodations for 10 
to 16 passengers each. 

The full text of a statement by Vice 
Chairman Plummer outlining the status 
of the Calcutta freight movement situa- 
tion, follows: 

For years the jute and burlap business 
from Calcutta to the North Atlantic 


annually, has been practically all handled 


lerman Line and Brockelbank Line. 
Isthmian Line, which is the Steel Prod- 





States, the other 65 voyages being for- 
eign. 
Destinations In United States. 


American owned; but since the Board 


| effected 
had gotten its business somewhat es- 


tiating with the foreign lines for the 
| cargoes. 


consulted with Sir John Ellerman, but 
was informed that the Americans had 
| no business in this service. The Brockle- 


them. 

About three weeks ago, a meeting was 
held in the Shipping Board offices, where 
the president of the Isthmian Line, the 


[Continued on Page 8, Column 7.] 


Policy on Elevation 


Have Made No Change in__ 
Plans for Ships. 


The Department of State and the De- 
partment of the Navy are satisfied that 


guns on their battleships, according to 
an ‘oral statement made December 30 by 


Secretary Kellogg also stated that the 
British Government was not objecting 
to the elevation of the guns on American 
battleships. 

Secretary Kellogg’s statement, later 
issued in writing by the Department of 
State, follows in full text: 

My attention has been called to a 
| press report stating in substance that 


doing the same. This is a mistake. 
The British Government informed the 

United States that it had not elevated 

its guns and this Department and the 


| is correct. The British Government is 
not now objecting to the United States’ 
] gun elevation, 





shipping 
| operating out of Calcutta, India, to agrec | 
| to sharing with the Atlantic-Australia | 

Line and American-India Line, owned by | 
| the Shipping Board, of cargoes of jute | 


1-15, 
Roosevelt Steamship Co. (Inc.), of New | 


Eight of the vessels are motorships de- | 


ports, amounting to some 600,000 tons | 


by foreign ships, principally by the El- | 
The | 


ucts Line, has been making 4 voyages | 
per year from Calcutta to the United | 





The Shipping Board vessels, operat- 
ing in Eastern waters, have not hereto- | 
| fore been able to secure any of this traf- | 
| fic, although all the cargoes are entirely | 


its Eastern consolidations and | 


purpose of securing one-fourth of these | 


Kermit Roosevelt went to England and | 


bank Line was inclined to be much more | 
reasonable, but declined to proceed un- | 
less the Ellerman Line would join with | 


Of Guns Explained | 


British Government Is Said to | 


' Government $5,000,000 | 


the British Government has not elevated | 


the Secretary of State, Frank B. Kellogg. | 


the British Government had elevated its | 
guns after the Washington treaty and | 
then had objected to the United States | 


Navy Department are satisfied that this | 


| January Is Coldest 


And Wettest Month 
of 


| Forecaster Explains Kind 
Weather Usually to Be Ex- 
pected in First Month. 


Usually the coldest month of the year, 
January continues in even greater in- 
tensity the turbulent weather conditions 
noted in December, according to a state- 


| ment on the average state of weather | 
| over the United States in January, based 


on many years of observations by the 
Chief of the Climatological Division of 


| the Weather Bureau, Dr. P. C. Day, De- 
| partment of Agriculture. 


For United States | 


Frequent and abrupt changes in tem- 
perature are common in January, ac- 


| President Thinks 


_ Mexican Oil Law 


End Dispute 


«Will 


Believes Legislation Just 
Passed Settles Differences 
With United States Over 
Petroleum. 


|Terms Do Not Cover 
Land Confiscations 


cording to Dr. Day, and average teim- | 


peratures range from zero over 


Participation in Traific Is Re- | northern portions of North Dakota and 


| treme 


Minnesota, to nearly 70 degrees in ex- 
southern Floridg. Dr. 


The following notes on the weather of 


| January are not to be viewed as fore- 


[Continued on Page 2, Column 


Delay in Tax Cut 


5.] 


Congressional Matter, 
President Believes 


Holds Opinion That Wait for | 


Returns May Be Necessary 
if Treasury Figures Are 


Not Reliable. 


The President beiieves that the ques- 
tion as to whether or not enactment of 
tax reduction 


1928, is a matter 
tion by Congress. 
This statement was authorized officially 


‘on behalf of Mr. Coolidge at the White 


House on December 30 in commenting 


| on the suggestion made to the Secretary 


of the Treasury, Andrew W. Mellon, in 
correspondence with Senator 
Smoot (Rep.), Utah, Chairman of the 

te Finance Committee, that passage 
of the tax reduction bill be postponed 
until after March 15, 1928. 


At the same time three western Sen- | 
ators announced orally their approval of | 
the suggestion that the tax biil be de- 


layed until after March 15. 


The President’s views on the subject | 


were outlined orally at the White House 
as follows: 


President Coolidge does not understand | 


that the Secretary of the Treasury, 
Andrew W. Mellon, has made any sug- 
gestion relative to either delaying or to 


forwarding to passage the tax reduction | 
He made some answers to some | 
questions that were made to him by Sen- | 
| ator Reed Smoot of Utah as to what 
| the result might be if the bill were de- | 


bill. 


layed until March 15. 


Situation Must Be Determined. 


The question, however, whether or not | 


the bill ought to be delayed until that 
time is a matter for Congress to decide. 
The President, however, has not enough 


information about the situation in the | 


Senate with reference to the measure to 


P n | give an opinien upon it that would be 
| tablished, it began one year ago nego- | 


of any particular value. 
If the bill were taken out of Com- 


mittee and passed in the form suggested | 


by the Secretary of the Treasury and 


in the form it ought to be passed, every- | 
body connected with the Administration 


the | 


Day’s | 
statement on January weather follows in | 
| full text: 


legislation by Congress | 
ought to be delayed until after March | 
for determina- | 


Reed | 


| Disagreement Over Seizures 
Still to Be Worked Out, 
Opinion of 
Executive. 


in 
| President Coolidge understands that 
the oil legislation recently passed by 
| both Houses of the. Mexicon Congress 
| would provide a settlement for practically 

all questions relative to the petroleum 
| dispute. 

This statement was authorized orally 
on behalf of President Coolidge at the 
White House on December 30. The 
statement authorized on behalf of the 
President follows in full: 

President Coolidge has not seen the 
reports to the Department of State rela- 
tive to the exact form of the proposed 
legislation concerning titles to land held 
there by United States citizens and cor- 
porations, so that he does not know to 
what extent this proposed action would 
settle the conditions in controversy. 

Land Laws In Dispute. 

However, President Coolidge under- 
stands that the legislation would pro- 
vide for settlement of all questions rel- 
ative to the petroleum dispute. Presi- 
dent Coolidge does not believe there has 
been any reference to the Mexican land 
| laws, which he considers as also impor- 
tant. This, he believes, may be adjusted 
by some other means. 

The report on agrarian legislation to 
which President Coolidge referred was 
| one publishéd-on “December 30 to the 
| effect that President Calles had bcen 
| granted the right by the Mexican Con- 
gress to administer the land or agrarian 
laws for a period of six months, 

Executive Power Extended. 

By article 1 of the reported act, “Con- 
gress authorizes the Federal Executive 
to legislate for a period of six months 
from the date of publication of this de- 
| cree on the following matters: Rural 
| credit, waters of national proprietorship, 
| and national chambers and associations 
| of agriculture and colonization.” Article 
2 provides, according to press reports, 
that the President shall report to Con- 
gress at the end of six months. 

The Department of State stated orally 
December 30 that it had received no of- 
| ficial confirmation of these reports from 
the American Embassy in Mexico City. 

In liplomatiec correspondence prev- . 
iously exchanged between the United 
States and Mexico, the Department of 
State protested against the confiscation 
of land held by American citizens follow- 
ing their decease and in certain other 
| restricted areas near the Mexican border 
| and the seacoast. 











_Game Law Regulation 


In Alaska Is Changed 


would be glad to see that come about. | 


But the President understands that 


there is a disposition to dispute the Sec- | 


retary’s figures. If these figures are 


not to be relied upon then some other | 
| System will have to be relied upon of 
| finding out exactly what the situation is, 
| That, the President supposes, involves | 
waiting untii the tax returns are avail- | 


able in March so that Congress will have 
| definite information in 
| when the matter comes up 
| action, 
Approval 


for final 


of the suggestion 


[Continued on Page 7,Column 5.] 


Oil Land Deeree Gives 


| Huge Sum in Bonds and Cash | 


Due as Result of Teapot 
Dome Decision. 


More than $5,000,000 in bonds and 
cash aside from intargible assets, such 
| as storage tanks and property improve- 
ments, will be turned over to the United 


| States under the terms of the Court de- | 


cree returning the Teapot Dome Naval 
| Petroleum Reserve No. 3 in Wyoming, 


| to the Navy, the Secretary of the Navy, | 


Curtis D. Wilbur, announced in a state- 
ment December 30. 


The United Siates, Secretary Wilbur | 


explained in the statement, receives 
$3,000,000 in Liberty Bonds, and approxi- 
mately $100,0U0 in cash from the re- 
ceivers of the property, representing the 


proceeds of »etroleums sold during the | 


perio! of receivership, and from interest 
on the bonds. 

| The court decree signed on December 
29 in Ceeyenne, Wyo., Secretary Wilbur 


[Continued on Page 8, Column -5.] 


its possession | 


of the | 


Secretary Jardine Approves 
Amendments to Become 


Effective April 1. 


The Secretary of Agriculture, on De- 
cember 30, signed amendments to regu- 
lations under the Alaska game law, 
recommended by the Alaska Game Com- 
| mission, which will become effective 
| April 1, 1928. Most important of the 
new provisions, according to a statement 
| of the Department of Agriculture, is an 
amendment continuing the closed season 
| on beaver on the Kenai peninsula. 
Amendments to the regulations under 
| the Alaska Game Law, to become effec- 
tive April 1, 1928, have been adopted 
by Secretary Jardine and were made 
public by the United States Department 
of Agriculture. The new amendments 
were adopted on recommendation of the 
| Alaska Game Commission, as concurred 
in by officials of the Bureau of Biologicaa 
Survey. 

Closed Season On Beaver. 

Most important of the provisions is 
one continuing the closed season on 
beaver on the Kenai Peninsula, which 
was to have opened on Anvil 1. This 
action was taken because of the present 
scarcity of beavers in that region, a con- 
| dition that has come to light througis 





| recent investigations. 
Arother provision requires that all 
skins of beavers and martens legally 
| imported or taken shall be sealed by the 
| Alaska Game Commission or its author- 
| ized representatives within 90 days after 
taking or importing. 

This amendment was made to clarify 
the intention of the existing reguiations, 
| whieh had been interpreted in some quar- 
| ters to require the attachment of a seal 

within 90 i ae after a skin came into @ 


‘Continued on Page 8, Column 7.) 
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ee 
Periscopes of S-4 
Projecting Upward 
~ Tn Sighting Position 
© Rear Admiral Brumby Will 


Determine If Properly Set 
for Inside Use. 


: Ship to Be Raised First 


Rising Wind and Sea Cause Sus- 
*. pension of Salvage Opera- 
tions December 29. 


INDEX 


« 


Rear Admiral Frank H. Brumby, com- 
mander of the control force in charge 
of salvage operations of the submarine 
S-4, lying on the bottom of the Atlantic 
off Provincetown, Mass., as result of 
having been rammed, December 17, by 
the Coast Guard destroyer “Paulding,” 
reported, December 30, to the Depart- 
ment of the Navy, that the forward and 

‘ aft periscopes of the submarine “are 
projecting about the height of a diver 
above the top periscope fairwater.” 

,- Both periscopes, according to Admiral 
Brumby’s dispatch, were apparently in- 
tact. He stated that a detailed examina- 

, tion and report would be made later. 

Responsibility Not Fixed. 


It -was stated orally at the Bureau of 


‘ Navigation, in connection with the dis- 


patch, that no conclusions as to respon- | 


sibility for the collision could be reached 
on the basis of the information contained 
in Admiral Brumby’s dispatch. The 

. submarine itself will have to be raised 

before it can be ascertained whether 

. the periscopes were in position for sight- 
ing from the inside at the time of the 
accident. 

The full text of the dispatch from 

“ Admiral Brumby, together with an 
earlier dispatch received from him, fol- 
low: 

Rear Admiral Frank H. Brumby, U. 
S. N. commander of the Control Force 

‘.and in charge of the salvage operations 
of the S-4, has reported to the Navy De- 
partment as follows: 

, “December 30, 8:25 a. m. 
to date concerning position of the peri- 
scopes of the S-4 indicates that the peri- 
scopes are projecting about the height 
of a diver above the top periscope fair- 
water. 

The after periscope is slightly higher 
than the forward. The forward peri- 
scope is pointing ahead, and the after 
periscope is pointing about one point on 
the port bow. 

Both periscopes apparently intact. 
Will make detailed examination and re- 

“port later. 


The following report from Admiral 


Brumby, dated December 29 at 4:30 p. m.: | 


“Rain began about 11.30 and con- 
“tinued. Rising wind and sea obliged 
‘Falcon’ to suspend diving at noon and 


*unmoor about 12:45, then proceeded to | 


Provincetown harbor to practice pon- 
toon drill. Daily examination and in- 
spection of the S-6 as a model vessel 
continues. 

“Divers Crilley and Burd, Eiben and 
Ingram, Grube and Scott, nearly com- 
pleted washing tunnel at frame 46, 


Southwest storm 
at Provincetown. 
on watch at S-4 


Boston with oil barge. 
warning displayed 
U. S. S. ‘Wandank’ 
wreck.” 


New Method to Determine 
Vaccine Potency Outlined 


[Continued from Page 1.] 


be content to accept a considerable per- | 


centage of failures in vaccination, not- 


withstand’ 1g various methods of vaccina- | the idea gained ground that educational | : 
institutions should emphasize training | Director of Veterans’ Bureau 


| 


tion. 

In this report the authors devote at- 
tenti n to the vaccin 
to the manner of a¢™inistering it, and 
describe a methc' f estimatin_ its 
potency. As a result of their experi- 
ments they lay down the criterion that 
as. “pox vacc'ne of ‘*-"1 potency, when 
diluted 1 to 1,000, should produce a con- 
fluent eruption on from 9? to 100 per 


cent of the vaccinated area on the back | general, sound abilities and individual | 


of a rabbit and when diluted 1 to 5,000 


YEARLY 


Information | 3 5 . | 
; | biennium much discussion has centered | 


itself, rather than | 


3094) 


Increased Recognition of Cultural Value 


Of College Education Said to Be Returning 


Dr. 


Increasing recognition of the educa- 
tional values described as cultural is re- 
ported by the chief of the division of 

| higher education of the Bureau of Edu- 
cation, Dr. Arthur J. Klein, in a state- 
ment made public on December 30. 

“Even the vocationalists themselves,” 
he said, “emphasize a definite and con- 
scious policy of developing general, 
sound abilities and individual mental ac- 
tivity as the most practical method to 
attain vocational objectives.” 

There is indicated, according to Dr. 
Klein, a returning faith, if not in the 
disciplinary value of the so-called cul- 
| tural subjects, “at any rate in their 
practical value and in the habits of ap- 
plication developed by the exeftion re- 
quired to master them.” He stated that 
enrollment figures, and the numbers of 
degrees obtained as a result of four 
years of devotion to the liberal arts, 
show no “serious” decrease in liberal 
arts education. 


| Abstract Discussions May 


| Serve to Guide Development 
The full text of the statement follows: 
Discussion and action which arise from 
problems of numbers, from high costs, 
and from political influence are so inti- 
mately connected with immediately prac- 





tellectual concept. Abstract opinion and 


| discussion in the realm of intellectual | 
conviction are detached to a considerable 


degree from these pressures, and their 
trend is easier to estimate. 


stract, these intellectual influences have 


| less immediate effect upon the formula- | 


tion of objectives. Matters of opinion 
are in a sense more remote than the 
| compulsion of immediate fact, but they 
are no less real. In the long run they 
may serve to guide development because 
they create tendencies rather than apply 
them to specific situations. During the 


about emotional and intellectual differ- 
| ral and the vocational. 

The basic idea is that the practical 
and the cultural are and must be “at the 
grapple.” 
other phrasing of the old controversy 
between “the apostles of sweetness and 
light” and the Philistines. 
that the cultural and the practical, the 


‘Arthur J. Klein Says Enrollments. Indicate . ‘Attend- 
ance Upon Liberal Arts Schools Is Not Declining. 


tical pressures that it is extremely diffi- | 
! cult to relate them to any common in-*) 


| tions so frequently 


. 5 | riety of higher educational programs. 
Naturally, however, since they are ab- 





| 
| 
| 


It asserts | : : 
| oped by the exertion required to master 


scholarly and the vocational, cannot be | 


lumped together successfully. 


A few years ago the champions of vo- | 


| tion were the aggressors in this struggle. 
| Recently, however, 
| chiefly from those 
higher education has changed its ob- 
| jectives during the past 20 years from 

those ane embodied in the liberal 
| arts college. 


Decided Reaction Toward 
| Belief in General Education 


{ It is asserted that culture and the in- | 
‘Mohave’ arrived at Provincetown from | 


struction which produces culture are 
| passing away as a result of the devel- 


eral arts college is relatively less domi- 
nant in higher education. It is asserted 
that the vocational motive now controls 
| students and institutions alike. 


cational and so-called practical educa- | 
| cultural value. 


the question is raised | 
who lament that | 


This conviction is based in part upon , 


the widening of the field of higher edu- 
cation in content and appeal. Immedi-/ 
ately 
rapid training of factory hands and of 
| soldiers in the manipulative processes, 


to very specific objectives. 

The two-year period gives many indi- 
| cations that there has since been a de- 
| cided reaction, if not toward reinstate- 
| ment of the liberal arts college, at least 
| toward belief in general training with 
| cultural implications. 


| nite and conscious policy of developing 


| mental activity as the most practical 


| 
after the war, as a result of the | 


Even the voca- | justed compensation act must be filed 
tionalists themselves emphasize a defi- | before the new year, according to a state- | 


res : | trend away from science. 

: nviction concerning the cultu- | *. e 
par gerd es s | sional schools tend to emphasize more 
| the aspects 
| been regarded as culural. 


This is. of course, merely an- | # returning faith, if not in the discipli- | 


| the basis of organization of colleges and | 
| universities.” 
' and of livelihood, of intellectual and of | 


; A : ; . | found in obscure opinion and inconspic- 
opment of a situation in which the lib- | p 
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Infantile Paralysis 
Cases Show Decline 
Throughout Country 


Public Health Service States 
Decrease in Incidence 
Is Steady. 


The facts about the passing of the 
liberal arts education are not easy to 
obtain. Enrollments, unsatisfactory as 
they are as a measure of allegiance to 
culture, indicate that with few excep- 
tions attendance upon liberal arts colleges 
is not declining and that the number of 
degrees obtained as a result of four 
years of devotion to the liberal arts 
shows no serious decrease. 

Studies made by the modern and clas- 
sical language associations and the evi- 
dence collected by Brother Giles in his 
study of Latin and Greek in College 
Entrance and Graduation Requirements 
do not indicate decrepitude in these 
fields. Mathematics seems not to have 
suffered seriously. History and philoso- 
phy hold their own in the attention and 
devotion of large numbers. 

It is true that the purposes for which 
these things are now taught are not 
quite so vague and indefinite as for- 
merly and that the methods used in their 
study partake to a large degree of the 
scientific spirit than when “apprecia- 
tion” or scholasticism controlled. 

Whether the combinations of these 
subjects which made the old arts course 
still engage as large a proportion of 
the total number of students as for- 
merly is not known. If this could be 
determined it would afford a better basis 
for discussion than the abstract asser- 
found. It seems, 
however, that the worst that can be 
said is that the liberal arts type of 
education is now merely one of a va- 


Reports Less Typhoid 


Figures for Week Show Deaths 
from Pneumonia and In- 
fluenza to Be Fewer. 


Infantile paralysis continued to be 
more prevalent for the week ended De- 
cember 10, 1927, than it was for the cor- 
responding week of last year, but the 
incidence of the disease, nevertheless, is 
steadily declining, the United States 
Public Health Service announced Decem- 
ber 30 in its weekly review on the prev- 
alence of communicable diseases. 

For the week ended December 10 of 
this year, the review showed, health of- 
ficers of 42 states reported a total of 152 
cases of poliomyelitis (infantile paraly- 
sis). For the same week of 1926 they 
reported 31 cases. 

Cases of smallpox was slightly more 
prevalent for the 1927 week, as compared 
with the week of 1926, while cases of 
scarlet fever, cases of typhoid fever, and 
| deaths resulting from influenza and 
pneumonia, declined, as compared with 
the corresponding week last year. 

The full text of the weekly review 
follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevalence of communica- 
| ble diseases in the United States. 

The 98 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population 
than 30,450,000. The estimated popula- 
tion of the 94 cities reporting deaths 
is more than 30,260,000. Weeks ended 
December 10, 1927, and December 11, 
| 1926, 
| Diphtheria: 

Cases reported. 
42 States 
98 cities .... 
| Measles: 


That cultural study has lost ground since 
the days of our youth is by no means 
certain. 


Increasing Recognition 
Of Cultural Values 

Many facts point to increasing recog- 
nition of the values described as cul- 
tural. These facts include such signifi- 
cant things as complaint on the part 
of several institutions that there is a 
The profes- 





1926 
2,429 
which have 1.164 


They indicate 


of education 


an s . “al enh. | 41 States ... 
nary value of the so-called cultural sub- | os cits... 


jc, ot Sav wai in ale pactos rol | Polionysis 
Se eee | 42 States .. 


| Searlet fever: 
42 States 
98 cities ... 
| Smallpor: 
| 41 States ... 
| 98 cities .... 
| Typhoid fever: 
42 States 
98 cities 
Deaths reported. 
Influenza and pneumonia: 
94 cities .. 
Smallpox:’ 
{ 


1,042 





them. 

It is true, however, that any form of | 
mental application, even when pursued | 
for the purpose of earning money, has 


It is apparent, as one writer puts it, 
that America will not accept the “Eu- 
ropean conception of scholasticism as 


Segregation of culture 
money values, doés not take place in ie ae YS, 
life. They are intimately interwoven. 
America is becoming increasingly in- 
sistent that they should become inti- 
mately interwoven in education. 
Fugitive and inconclusive evidence now 


94 cities .. 0 


| Early Vote Predicted 


uous action seems to indicate that many | 
four-year institutions now serving con- | 
fused and imitative functions are tend- 
ing to revise their objectives in accord- | for Four Executive De- 
ance with this ideal. 


partments. 


T . ege ; 
Haste Urged mn Filing | Senator Curtis (Rep.), of Kansas, Ma- 
Claims for Bonuses | jority Leader in the Senate, stated orally 


on December 30 that the first business 
| of importance which will come before 
the Senate after it reconvenes on Jan- 
| uary 4 probably will be the bill making 
appropriations for the Departments of 
State, Justice, Commerce, and Labor. 


Advises Sending Letter in 
Absence of Form. 


House Committee on Appropriations and 
is scheduled to be reported to the House 
on January 4. After the House shall 
have acted upon it, it will go to the Sen- 
| ate, probably about January 5 or 6, Sen- 
ator Curtis said. 

The Senator also expressed the opinion 


All claims for a bonus under the ad- 


ment just issued by the Veterans’ Bu- 
reau. Directions for filing “eleventh- 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PuBLIsHED WITHOUT COMMENT BY THE UNITED STATES 


IF orecaster Declares January Is Usually 
Coldest and Wettest Month in Entire Year 


Dr. P.C. Day Explains the Kind of Weather to Be Ex- 
pected if Ordinary Elements Pursue Orderly Ccurses. 


[Continued from Page 1.] 


casts of the weather that will actually 
prevail during the coming month, but 
rather as indicating what may be ex- 
pected if the important elements making 
up. the weather pursue their orderly 
courses. This does not frequently hap- 
pen and all kinds of variations may exist 
within the month. 

The first month of the year as well 
as the mid-winter season continues the 
‘turbulent weather conditions noted in the 
preceding month, though in somewhat 
greater intensity. The atmospheric cir- 
culation, particularly in the northern 
districts, becomes more rapid and cy- 
clones and anticyclones are liable to 
move across the country at more fre- 
quent intervals, though, at times, anti- 
cyclones may dominate certain areas for 
extensive periods. 

On the whole, the month is one of fre- 





of more | 


5,698 | 
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| On Appropriation Bill | 
| 


| Action to Be Taken on Funds | 


This bill has been considered by the | 


the decrease in confluence should not be | method to attain vocational objectives. 
over per cen.. f _.. | Like so many glorifications of the 
They sta’ tha* a vaccine Satisfying | past, much of the discussion about the 
this criterion should produce in all pre- 
days clergymen and doctors and even 


ast 7 r j { : . . 
‘st /, mm. 11 | lawyers never had any intention of mak- 


diam :t-+ on the ;-ven “.y when applied | 


ndiluted “irc E xpos ; ; 
und:lute? to _ nae of the sie es ed | tending college were entirely those of 
derma measuring < mm. In di imeter, | 


vesicle measur’g at | 


| passing of culture assumes that in olden | 


ing a living, that their motives in at- | 


hour” claims have, consequently, been 
| issued. 

The announcement follows in full text: 

With the “dead line” for filing claims 
for adjusted compensation (bonus) set 
by law as on or before January 1, 1928, 


with eleventh-hour inquiries as to how 


the Veterans’ Bureau is being deluged | 


Army Depot in Honolulu 
To Get Refrigeration Plant 


Plans for the construction of a re- 
frigeration plant in the Quartermaster 
Sales Store, Hawaiian General Area 
Depot in Honolulu, has been approved 
by the Department of War, according 
to an announcement by the Department 
December 30, which follows in full text: 

The War Department has approved a 
project for the construction and _ in- 
stallation of a refrigeration plant in the 
Quartermaster Sales Store, Hawaiian 
General Area Depot in Honolulu, Ha- 
waijan. Territory, at an estimated cost 
of $12,000. 

The present annual expenditure at 
this depot for refrigeration purposes is 
approximately $4,100, as it neces- 
sary to lease cold storage space and 
purchase ice for use at the sales store. 
With cost of operation of the proposed 


is 


plant estimated at $2,300, a resultant | 


saving per annum of $1,800 will be ef- 
fected which will defray the cost of th. 
entire project in about six years. 


Registered Mail Must Bear 
Sender’s Name and Address 


| scholarly and refined attitudes. and where applications may be filed so 
Mr. Shenahan expresses the fact of the | that thousands of veterans may not lose 
| past as well as an increasingly domi- | this gratuity through delay in making 
nant tendency of the present: | application. 
“All the elements which contribute to | Brig. Gen. Frank T. Hines, Director 
a man’s efficient control and use of his | of the Veterans’ Bureau, stated that if 
mentality, to his physical well-being, to | the person who wishes to make claim 
his moral character, to his breadth of | has a form of application or can imme- 
| culture, and to his fair and courteous | diately secure one, it should be executed 
| dealings with men—all these elements and delivered to the War or Navy De- 
| are interchangeable and equally service- | partment at once. If it cannot be de- 
able for physicians, surgeons, lawyers, | livered personally, it should be mailed 
and engineers.” | without delay. ; 


, a Le If a for f licati s 
| Attendance Not Declining a form of application has not been 


ee : | requested and is not immediately avail- 
At Liberal Arts Colleges | able, the interested person should not 
He might have added for clergymen, 


subject the claim to delay by waiting 
| mechanies, merchants, housewives, and | to get a form, but instead a letter 
|-for individwals in all the walks of life. | should be immediately written and dis- 
| So little has been said with reference to | patched to the War or Navy Depart- 
the tendency to accept this view of | ment, as the case may be, signifying 
higher education and so much has been | the desire of the interested person to 
said in assertion of the passing of cul- | make claim. The letter should indicate 
ture, that it is perhaps desirable to point | the name, rank, and organization of the 
out some of the specific matters of fact | veteran, and in the event claim is be- 
| which indicate that the situation is not |:ing made by a dependent of a deceased 
critical as discouraged gentlemen | veteran, there should be indicated the 
would sometimes have us believe. relationship to the veteran upon which 
i the claim is predicated. 

“If you are in doubt,” said General 


| aS 


on mail accepted for registration have 

been sufficiently numerous to attract the | Hines, “do not stop to ask questions. 

| attention of the Department. ; Write a letter to the War or Navy De- 
The special attention of postmasters | partment at once, making claim for such 





and ‘postal employes is therefore di- | benefits of the World War Adjusted 


rected to section 860 of the Postal Laws | Compensation Act as may be due, and 


that the Senate will take action soon 
after convening on the resolution in- 


Nebraska, proposing a 
amendment which would have the effect 


gress and provide that members of the 


after their election instead of 13 months 
later, as under the present system. This 
resolution, which has been passed by the 
Senate several times during prior Con- 
gresses, is not expected to meet with any 
| considerable opposition, according to 
| Senator Curtis. 





| Senator Curtis also said that he an- | 
ins | 


| ticipates early action on the bill 
troduced by Senator Walsh (Dem.), of 
; Montana, which would compel the ac- 
ceptance of pardons by convicted per- 
sons. 


| 

| ae eee 
| Weight Limit on Parcels 
| For Trans-Jordan Changed 
| 


cels destined for delivery in Trans-Jor- 
dan has been announced by the Second 
Assistant Postmaster General, W. Irving 
Glover. The full text of the announce- 
ment follows: 

Effective at once, parcel-post packages 
will be accepted for delivery in Trans- 
Jordan up to a weight limit of 22 pounds. 
Parcel-post packages weighing more 
than 22 pounds will be subject to the 
postage rate of 14 cents a pound or frac- 


‘$2.10 per parcel. 


Lindbergh Flight Expected 


| from 


troduced by Senator Norris (Rep.), of | 
constitutional | 


of abolishing the short session of Con- | 


| Senate and House would take office soon | 


tion thereof, plus a transit charge of | 


quent and, at times, abrupt changes in 
temperature, particularly over the in- 
terior districts, and very low tempera- 
tures are often experienced in these re- 
gions. 

January is usually the coldest month 
of the year, though at certain points 
in the Southwest December is slightly 
cooler, and locally in the Great Lakes 
region February is slightly cooler. 

Generally the first half of the month 
is cooler than the latter half, the differ- 
ences amounting to 2 degrees or more 
in the northern districts between the 
Rock Mountains and Lake Superior, 
though in some sections of the Great 
Lakes region the latter half is percept- 
ibly cooler than the first half. Over 
most other sections there is a tendency 
to increased warmth after the middle 
period. 

The lowest temperature ever observed | 
in the United States, 65 degrees below | 
zero, occurred in Montana, January, 1888, | 
though in some sections the lowest ever | 
observed have occurred in February. 
This was notably so in February, 1899, 
when the lowest temperatures ever ob- 
served over extensive areas in the South- 
eastern States occurred. 


Very Low Temperatures 
Generally Liable 


Generally speaking, temperatures of | 
40 degrees below zero or lower are liable 
to occur in January over the northern | 
border States between the Rocky Moun- 
tains and Lake Superior, and tempera- 
tures below zero are liable as far south | 
as northern Texas and thence eastward | 
to the interior portions. of the South 
Atlantic coast States, and in all the 
mountain districts of the West. 

Freezing temperatures have occurred 
in all parts of the mainland of the United 
States, but they are rather infrequent 


| in extreme southern Florida and along 


the southern coast of California. No 
temperature lower than 41 degrees has 


ever been recorded in January at Key 


West, located on an island off the ex- 
treme southern part of Florida. 

The average temperature over long 
periods of years for January ranges from 
about zero over the northern portions of 
North Dakota and Minnesota to nearly 
70 degrees’ in extreme southern Florida. 
The increase from north to south is 
fairly uniform over the districts from 
the Rocky Mountains eastward to the 
Atlantic Coast, but west of the Rockies 
and particularly along the Pacifict Coast | 
the range is much less regular, with a 
difference of only 13 degrees between the 
mean temperature on the extreme north- 
ern coast of Washington and that at the 
extreme southern coast of California. 


Wide Variations 


| In Southern Temperatures 


Wide variations in the mean tempera- 
tures of the month occur in January, 
the changes between the warmest and 
coldest months reaching from 25 degrees 
to 30 degrees or even more in extreme 
cases. At Bismarck the monthly means 
have varied from 9 degrees in 1875 to 
24.4 degrees in 1919, a range of 33.4 
degrees. The ranges between the low- 
est and highest monthly means decreases | 
the northern interior districts, 
where they are the greatest, to the 
southward as well as toward large bodies | 
of waters, Key West, Fla. having a | 
range of but 11.1 degrees, while San | 
Francisco, Calif., has a range of only | 
8.4 degrees. 

Only occasionally does extreme heat | 


| or cold exist for extensive periods dur- | 


ing the same month over the entire 
country or even over the larger part. 
Among the notably cold months may be 
mentioned January, 1918, which was 
nearly continuously colder than normal 
over all parts of the country from the | 
Rocky Mountains eastward, and in por- 
tions of the central valleys it was among 
the coldest of record. 

At Portsmouth, Ohio, it was the coldest 
January observed since 1824, a period 
of more than 100 years. West of the 
Rocky Mountains this month was dis- 
tinctly warmer than normal. In some 


| other years, notably in 1875, January 


was much colder than normal and again 


a | in 1886, but in these years the severe 
A weight limit of 22 pounds on par- 


cold areas were somewhat less exten- 
sive or covered areas over northern dis- 
tricts where severe cold is more liable 


| to occur than the area embraced by the 


severe cold of 1918. 

Precipitation: In the far West Jan- 
uary is usually the wettest month of the 
year and also the wettest in the entire 
country, the monthly falls ranging up 
to 10 or even 15 inches or more over 
the coast districts and near-by moun- 
tains from northern California to Wash- 
ingtn, and on the western slopes of the 


| Sierra Nevada and Cascade ranges from 
central California northward. 


East of these mountains the precipi- 


River is approached the precipitation in- 
creases rather rapdly and over a con- 
siderable area from Arkansas and Louis- 
iana northeastward to the Ohio Valley 
the monthly falls ranged from three to 
five inches, this being on the average 
the rainest part of the country east of 
the Pacific coast. 

To the eastward of this area the pre- 
cipitation again decreases, the average 
monthly falls ranging from about four 
inches over Southern New England to 
about two inches in extreme southern 
Florida, where January is about the mid- 
dle of the driest period of the year. 

The precipitation during January is 
mainly in the form cf snow over the 
northern section and in the mountain 
regions, snow and rain over the middle 
districts and rain in the southern por- 
tions and along the Pacific coast. 


Snow Liable to Be Heavy 


In Many Districts 

Snow is liable to be heavy during this 
month in the mountain districts from 
central California to Washington, in the 
higher elevations of the Rocky Moun- 
tains, in the Great Lakes region and 
from central Pennsylvania to New Eng- 
land. In portions of the mountain dis- 
tricts of central and eastern California 
the average snowfall ranges from 5 to 
probably 10 feet or more in exposed 
localities, and in individual years the 
fall in January may reach a total of 
20 feet or possibly more. In the Rocky 


Mountains the average depths are much | 


smaller though in portions of this range 
average falls may exceed 5 feet at the 
high elevations. 

January, 1918, was a month of un- 
usual snowfall over the central and east- 
ern parts of the country. Large areas 
in the middle Mississippi Valley and 
thence northeastward to the Great Lakes’ 
region had total falls of from three to 
five feet, and snow extended 
southern portions of Texas, to the coast 
of the Gulf States, and into northern 
Florida. 

Heavy individual snowstorms are more 
liable in the central portions of the coun- 
try than farther north on account of the 
lessened moisture content of the air in 
the colder regions. One of the most 
notable falls in January of recent years 
was that of the 27 to 29th, 1922, over 


| the Middle Atlantic States, where, from 


central North Carolina northeastward 
through the interior portions of Vir- 
ginia and Maryland, to southeastern 
Pennsylvania, the total falls ranged from 
15 to 30 inches or more and were the 
greatest for any single snowstorm of 
record over much of the area. 
Destructive Storms 


Of Rare Occurrence 
Thunderstorms are rare except in the 
more southern sections, and destructive 
storms of the tornado and hurricane 
types are of rare occurrence. High 
winds attending the cyclones usual to 
winter in the middle latitudes may be 
severe occasionally, particularly over the 
North Atlantic and North Pacific coasts 
where they occasionally become very 
destructive to shipping or otherwise. 
One of the most destructive of such 
storms occurred over the coast districts 
of Oregon and Washington on the fore- 
noon of January 29, 1921; at North 
Head, Wash., near the mouth of the 
Columbia River, the wind reached an 


| extreme velocity of 150 miles per hour, 


and the entire coast district from cen- 
tral Oregon to the northern limit of 
Washington was swept by winds of 
hurricane force, the greater part of the 
area being covered by original forest 
of the finest timber in the United States. 

Billions of feet of timber were thrown 
down, the greater part of which was 
lost due to the lack of means for prompt 
salvage. This was undoubtedly the 
worst storm that had visited that region 
within the life of the oldest trees, but 


= eae | they are found to be illiterate as listed, 





; enumerators. 
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Campaign Is Started 


To Make Washington 
100 Per Cent Literate 


Federation of Women’s 
Clubs in Pacific Coast State 
Undertake Work. 


Check Census Figures 


Enumerators Asked to Distin- 
guish Between Illiteracy and 
Ignorance of English. 


A campaign to make the State of 
Washington 100 per cent literate has 
been undertaken by the Washington 
State Federation of Women’s Clubs, it 
has just been stated at the Bureau of 
Education, Department of the Interior. 

Organizations in the different dis- 
tricts are furnished, by the Federation, 
with census lists, showing names of 
illiterates in the various communities, 
and contacts are then made with the 
illiterate persons, it was said. Accord- 
ing to the Bureau, the chairman of the 
Federation’s division of illiteracy, Mrs. 
Howard A. Steele of Tacoma, has recom- 
mended that enumerators for the 193 
census be trained to distinguish between 
illiteracy and ignorance of the English | 
language. 


100 Per Cent Literacy Sought. 


The statement follows in full text: 
The Washington State Federation of ' 


Women’s Clubs has set a goal of 100 per 


cent literacy for the State of Washing- 
ton, according to a communication re- 
ceived from the chairman of the divi- 
sion of illiteracy, Mrs. Howard A. Steele, 
Tacom .. 

The method being followed, according 


| to Mrs. Steele, is to furnish the clubs or 


organizations in the different districts 
copies of the census lists showing names 
of illiterates. Contacts are then made 
with the individuals named, and where 


efforts are: made to persuade them to at- 
tend night school. 
Check of Census Made. 

A careful check of the figures of the 
United States census of 1920 has been 
made, according to Mrs. Steele. Such 
checking against the results obtained by 
the activity of the Federation, she said, 
has shown that the list of illiterates in 
the State of Washington is smaller than 
the number given by the 1920 census 
This was due, she stated, 
to the practice of classing as illiterate 
everyone unable to speak and write Eng- 
lish, even though the person might be 
well educated in other languages. 

Mrs. Steele states that she has recom- 
mended that steps be taken to have the 
Federal census enumerators of 1930 make 
the distinction between actual illiteracy 
groups in the country at large. 

“From the results of our work,” she 
writes, “I am of the opinion that such 
a course could reduce the figures for il- 
literacy in the State of Washington at 
least 50 per cent, and should have an ef- 
fect on the number of illiterates listed 
for .aany .of the foreign-born. industrial 
groupsin the country at large. . 

“For, instance, we found that one man 
listed as illiterate could read and write 
three European languages and could 
speak a fourth, although he had no 
knowledge of English. No Japanese il- 
literates were found, although many who 
were listed by the census as illiterate 
were educated in Japanese but not in 
English.” 


on account of the sparsely settled condi- 
tion existing over the area of severest 
storm activity, no great damage resulted 
except to standing timber. 

Much cloudy weather prevails during 
this month in the Great Lakes region 
and in the North Pacific coast States, 
but much sunshine may be expected as 
a rule from the southern Great Plains 


| westward to the Pacific coast. 
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NorMan H, Davis 


All mail accepted for registration in 
the United States, whether domestic or 
international, ‘shall. bear name and ad- 
dress of the sender,” the Third Assist- 
ant Postmaster General, R. S. Regar, 
has just announced in a memorandum 
to postmasters. The full text of Mr. 
Regar’s announcement follows: is 

The instances in which the name and ction 
address of the sender have been omitted | times 


and Regulations which requires that all 
, mail accepted for registration in 
United States, whether domestic or inter- 
national, shall bear the name and ad- 

dress of the sender. 
No exceptions have been-permitted to 


will be complied with+at all 


the | 


the requirements of this section and it | 
expected that the provisions of the | 


| the dependent, 


| write a further letter afterwards to ask 

| questions. 

| “The main thing to be accomplished is 

| to at least get a letter in the hands of 

| the War or Navy Department on or be- 
fore January 1, 1928. Application must 

be filed personally by the veteran or, | nication with South America.” 

in the event that the veteran de- | Mr. Kelly also said that besides au- 

| ceased, it must be filed personally by | thorizing the South American routes 


[Continued from Puge 1.] 
speeding up communication. This would 
place the United States on a par with 


European countries in speedy commu- 





is 





| lishment by the Postmaster General of 
| future trans-oceanic routes when such 
| the bill laid the foundation for estab- ] become feasible, 


tation falls off rapidly, to an average of | 
less than one inch over much of the 
Plateau region and in the western Great | 
Plains area. In the higher mountain 
districts between these areas the pre- 
cipitation incr.ases with elevation though 
still mainly light. As ‘he Mississippi 
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‘AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Seven Governments 
Accept Reservations 


As to World Court 


No Expressions Contained in 
Replies Received from 
Sixteen Nations. 


Six Countries Silent 


Form Letter Adopted at Geneva 
Sent to United States by 
21 Governments. — 


“Governments of seven nations have ac- 
cepted the reservations uf the Senate of 
the United States to American member- 
ship in the World Court, according to 
information recently made available at 
the Department of State. 

Sixteen nations have acknowledged the 
letter .f the Secretary of State, Frank 
B. Kellogg in which he outlined the res- 
ervations, but without expression as to 
their acceptability. Twenty-one nations 
forwarded the reply drawn ap by the 
members of the World Court meeting 
at Geneva, September 3, 1926, and pub- 
lished in the United States Daily Novem- 
ber 13, 1926. Six nations have not re- 
plied. 

Acceptances of Reservations 

Albania, Cuba, Greece, Liberia, Luxem- 
burg, Santa Domingo, and Urugauy have 
accepted the reservations. 


Abyssinia, Austria, Bolivia, China, Co- ! 


Estonia, Finland, 
Panama, Paraguay, 
and Venezuela 
communication but 


lumbia, Costa Rica, 
Haiti, Lithuania, 
Persia, Salvador, 
acknowledged the 


offer no opinion as to the acceptability of | 


the reservation. 
Form Letter Sent. 
Replying to the United States with the 


from letter agreed upon at Geneva, are | 
Czechoslovakia, | 
Denmark, France, Great Britain, India, | 
Ireland, Italy, Japan, The Netherlands, | 


Australia, Belgium, 


Rumania, 
Sweden 
’ 


Norway, Poland, Portugal, 
Siam, South Afriea, Spain, 
Switzerland and Yugoslavia. 

The nations from which no replies have 
been received are Brazil, 
Canada, Chile, Hunguary and New Zea- 
land. 

Twe-Thirds Vote Needed 


President Coolidge understands that | 


the United States can only adhere to 
the World Court through a vote of two- 
thirds of the members of the Senate 


and the concurrence of the President, ac- , 


cording to an oral statement at the 
White House, December 30, authorized 
on behalf of the President. 


President Coolidge, it was stated, has | 


not seen any proposal that the United 


States adhere to the World Cour® by a | 


resolution passed by Congress. He be- 
lieves however, that adherence to the 
World Court requires the same proced- 


ure as adherence to a treaty and that, in | 


order to adhere to the Court, a two- 
thirds vote of the Senate and the con- 
currence of the President would be neces- 
sary. 


Colonel Lindbergh 


Arrives at Belize: 


State Department Is Notified 
of Safe Arrival in British 
Honduras. 


Telegrams reporting the departure of 


Col. Charles A, Lindbergh from Gua- | 


temala City and his arrival at Belize, 
British Honduras, were received by the 
Department of State, December 30, from 
American diplomatic representatives in 
Guatemala City and Belize. Announce- 
ment of the receipt of the telegrams fol- 
low in full text: 


The Department has received inforxma- | 


tion that Colonel Lindbergh arrived at 
Belize, British Honduras, at 9:45 a. m., 


E. S. T. The Department is in receipt | 


of the following telegram from Gua- 


temala: 


“Scerctary of State, Washingten: 


Lindbergh took off at 6:21 a. m. Central | 
morning amid large 


o’clock this 
assembled 


time 


crowd including © Chacon, 


Presidential staff, Geissler, from public | 
Weather condi- | 


Aurora Aviation Field. 
tions favorable. Bliss.” 


Colonel Charles A. Lindbergh received | 
a gold medal from Guatemala City on | 


December 29. Details of the ceremony, 
as telegraphed to the Department of 
State by the American Legation in 
Guatemala City, follow in full text: 
The Department is in receipt of a 
telegram from Guatemala City in which 
it is stated that Colonel Lindbergh was 


received by the municipality at 10:15 | 


a.m. A parchment declaring the aviator 
the guest of honor was read. 


the mayor. 


companied by Minister Geissler and the 


mayor, he went to see the topographical | 
map of Guatemala which shows Belize | 


and San Salvador. Lindbergh was much 
interested as the map shows the ter- 


ritory over which he will fly when leav- | 
He afterwards attended | 


ing Guatemala. 
a reception by the Chamber of Commerce 
at the Palace Hotel. 


Federal Aid Proposed 


For Vermont Roads 


Flood Damage to Highways Has | 


Been Heavy, Represen- 
tatives Declare. 


The Vermont delegation to Congress 
is preparing a bill to be introduced 
shortly after Congress reconvenes on 
January 4, to 
the extent of 
tion of highways in the State whici. were 
ravaged by floods in November, accord- 
ing to oral statements on December 30 
by 
(Rep.), of St. Albans, Vermont, and Er- 


have 


Bulgaria, | 


Colonel | 
Lindbergh extended gracious thanks. He | 
was also presented with a gold medal by | 
Immediately afterwards, ac- | 


} | hands of a receiver. 
provide for Federal aid to | 
$3,000,000 for reconstruc. | 


| along 


Representatives Elbert S. Brigham | 


Art PRESENTED HEREIN, BEING 
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Several Countries Decline to Conclude 
Reciprocal Agr eement as to Visa Fees 


Great Britain, France, Italy, Norway, 
Czechoslovakia and other important 
countries have declined to conclude a 
reciprocal agreement for waiver or reduc- 
tion of visa fees because the agreement 
proposed referred oniy to tourists and 
temporary visitors of which the United 
States has by far the largest share, the 
Department of State has advised Rep- 
| resentative Bacon (Rep.), of Westbury, 
N. Y< 

The letter, dated December 15, and 
signed by the Chief of the Department’s 
Visa Office, George L. Brandt, was made 
public December 30 by Mr. Bacon. Mr. 
Bacon is a member of the House Commit- 
tee on Appropriations. The letter gives 
a summary of matters concerning waiver 
or reduction of visa and passport fees. 

The full text of Department’s let- 
ter to Mr. Bacon follows: 

Referring to your inquiry concerning 
the waiver or reduction of visa and pass- 
port fees, I take pleasure in giving the 
following information for such use as 
you may wish to make of it. 


| Issued in United States 


Only by Department 

In the United Statés proper passports 
, are, of course, only issued by the Depart- 
ment. Application for them may be 
| made through clerks of the United States 
Courts or clerks of State Courts having 
jurisdiction in naturalization matters and 
before passport agents of this Depart- 
ment at New York, Boston, Chicago, New 
Orleans, San Francisco and Seattle. 

In the Virgin Islands, Hawaii, Guam, 
the Philippines, and Porto Rico, pass- 
| ports are issued by the Chief Executives 
of those Islands upon application made 
| to them by persons residing therein. 
Prior to October 1, 1926, American 

citizens residing or traveling abroad and 





such 
consuls 


plication for 
American 


passports to the 
but the passports 


ment, except in emergency cases when 


the Embassies and Legations, and a few 


Consulates, were authorized to issue so- 
called “Emergency Passports” of very 
limited duration. 


| Passports Issued 
| Abroad by Consuls 


The Department, with the idea of af- 
fording ‘such citizens greater facilities 
in obtaining passports, on October 1, 
1926, having been granted authority by 
an Act of Congress of July 38, 1926, 
| proceeded to designate a large number 
| of consuls to issue passports, upon ap- 
| plication, to certain classes of Ameri- 
can citizens abroad. 

As of interest to you in connection 
with the foregoing, I am enclosing 
copies of “Rules governing the granting 
| and issuing of passports in the United 
States,” of a circular entitled “Essential 
requirements when making application 
| for passport,” and of a press release 

dated September 2, 
| the rogualtions governing the issuance 
| of passports by the consuls. 

As you no doubt know, fees for the 
| issuance of passports are fixed by Con- 
| gress under Section 1 of the Act of 
| June 4, 1920, reading as follows: 

“Seetion 1. From and after the 1st 
| day of July, 1920, there*shall be col- 
| lected and paid into the Treasury of the 
United States quarterly a fee of $1 for 
executing each application for a pass- 
port and $9 for each passport issued to 
a citizen or person owing allegiance to 
or entitled to the protection of the 
United States.” 


Fees for Visas Charged 


| In Foreign Countries 
With regard to the question of visa 
| fees, I enclose a list of “fees of foreign 
countries for the visa of American pass- 
| ports.” In many instances, as you will 
| note, a visa fee of $10 is charged. 





originally fixed by our Government at 
that amount, Section of the Act of 
| June 4, 1920, providing that “from and 
| after the Ist day of July, 1920, there 


shall be collected and paid into the Treas- | 
ury of the United States quarterly a fee | 
of $1 for executing each application of | 
an alien for a visa and $9 for each visa | 


of the passport of an alien.” 


ernment had so established alien visa fees 
at $10 a number of foreign governments 
modified their passport regulations in or- 
der that the same amount would be 
charged for their visas on the passport 
of American citizens. 

On February 5, 1923, President Hard- 
ing, acting upon the suggestion of this 
Department, recommended to Congress 
that legislation be enacted conferring 
upon. the President authority to modify 
visa fees applicable to aliens temporarily 
visiting the United States for business 
or pleasure, thus enabling him to enter 
upon negotiations with foreign govern- 


ments with a view to obtaining reciprocal | 
modifications of visa fees for Ameridan | 


travelers. 


The recommended legislation was not | 


| nest W. Cibson (Rep.), of Brattleboro, 
Vt. 
Mr. Brigham said that the total dam- 





| age to highways in Vermont amounted 
| $7,400,000. He said that there are 14,900 | 


miles of roads in the State, 1,043 of which 
are Federal aid designated highways. 
The total damage caused by the floods 
was over $30,000,000; a per capita rate 
of $90, he stated. ’ 

“The main line of the Central Ver- 
mont Railway was destroyed and will 
not be open for several month,” he said. 


“In fact, Vermont is in a worse condi- | 
tion than during the days of the early | 


settlers as regards communication. Tele- 


phone lines have been down and roads | 
| and bridges completely washed away. | 
| The Central Vermont Railroad is in the | 
It suffered damages | 
| plainants, because of price competition, 
declared in exhibits filed with the Com- | 


exceeding $2,000,000.” 

Mr. Gibson told of heavy 
the Winooski, White, 
Connecticut and West Rivers and other 
valleys. He said that proportionstely 
Vermont has suffered more in its flood 





than even the Mississippi Valley, 


| Liechtenstein 


desiring to obtain passports made ap- | Five Countrice Agre 
| e 


| To Reduce Visa Fees 
themselves were issued by the Depart- | 





1926, referring | 
nn | unable to proceed further in the matter 


The cause for this, it is to be admitted, 
is to be found mainly in the fact that the | 
fee for the visa of an alien passpoit was | 





Within a short period after this Gov- | * 
| sion announced orally December 30. 





damage | 
Lamoille, | 
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Department of State Tells of Situation Concerning Waiver 
or Reduction in Letter to Representative Bacon. 


then passed and the Immigration Act 
of 1924 (Sections 2 (h) and 7 (h)) con- 


tinued the $10 fee for immigration visa | 


applications and visas. 
However, Congress passed on Febru- 


ary 25, 1925, as you know, an Act which | 


Security in Industry 


authorized the President to reduce or to 
abolish altogether the fee to be collected 
for the visa of the passport of any class 
of aliens desiring to visit the United 


| States who are not “immigrants” as de- 


fined in Section 3 of the Immigration 
Act of 1924, and who are citizens or sub- 


| jects of countries which grant similar 
United | 


privileges to citizens of the 
States of a similar class visiting such 
countries. 


President Authorized 
To Reduce or Abolish Fees 


Pursuant to the authority thus con- 
ferred upon the President, negotiations 


for the purpose of obtaining reciprocal | 


waiver of nonimmigrant visa fees were 


immediately undertaken by the Depart- | 


ment. As a result of these negotiations 


definite agreements have been concluded | 


whereunder the following countries will 
visa American passports without fee: 
Albania Iceland 

Costa Rica Japan 

Denmark Mexico 

Estonia Persia 

Finland Salvador 

Germany Sweden 

Guatemala 


The following countries have agreed 
to waive both visas and fees for Ameri- 
can citizens: 


Honduras 
Liberia 


Siam 
Panama 
Switzerland 


Nicaragua Belgium 


The following countries have agreed 
to a reduction of the visa fees: 

Austria ($2, with transit visas at 25 
cents), Bulgaria ($2), Spain ($1.50), 


| Yugoslavia ($2, with transit visas at $1 
| valid both ways and 50 cents valid one 


way), Chile ($4). 


Certain important countries, from the | empt therefrom by reason of being in- | 


package or | 


American tourist’s standpoint, namely, 


| Great Britain and Ireland, France, Italy, 
others, ! 


Norway, Czechoslovakia, and 
have declined to conclude a reciprocal 


agreement for the waiver or reduction | 


of visa fees on the ground that the agree- 
ment proposed would not be truly re- 
ciprocal in that it referred only to non- 
immigrants, i. e., tourists and temporary 


| visitors, of which class the United States |; 
The gov- | 


has by far the larger share. 
ernments of these countries have there- 
fore indicated that they are not willing 
to consider any agreement which would 
not apply equally to their nationals pro- 
ceeding to the United States as im- 
migrants. The Department is, of course, 


with these countries since the Immi- 
gration Act of 1924 contains a provision 
for the collection of a $10 visa fee from 


immigrants which was not affected by | 


the Act of February 25, 1925, 
It is proper to add that some countries 


perhaps less important, so far as Ameri- | 


can travelers are concerned, have re- 
fusod to enter into reciprocal agreements 
for other reasons than that mentioned in 
the foregoing paragraph, because of ex- 
isting legislation, for financial reasons, 
et cetera. 


Date Set for Hearing 
On Insulated Products 


Inquiry Into Imports and Sales | 


Scheduled for January 23 
Is Postponed Week. 


The United States Tariff Commission 


| will give public hearings January 30 to 
domestic manufacturers and importers | 
in regard to an investigation involving | 


unfair methods of competition in the sale 
and importation of laminated radiot 
sheets,. and other products produced by 
phenol and formaldehyde, the Commis- 


It was explained, however, that these 
hearings were previously scheduled for 
January 23, and to make its records com- 
plete will meet on this latter date and 
hear a motion of one of the complaints 


to postpone the hearings until January 
30. 


Embargo May Be Asked. 
The purpose of these hearings is to 
hear a request of the complainants for 


a temporary order placing an embargo | 


on further importations of the materials 
referred to. 


The Commission has already ordered | Less Time Allotted for Purely 
conducted under section 316 of the Tariff | 
This section involves un- | 
| fair methods of competition and unfair | 
| acts in the importation and sale of a | 
The investigation was 


an investigation, it was said, and will be 


Act of 1922. 


foreign product. 
ordered upon complaint of the Bakelite 


Corporation, New York City; Formica ; 


Insulation Company, Cincinnati, Ohio; 
Continental Fibre Company, Newark, 
N. J.; National Vulcanized Fibre Com- 
pany, Wilmington, Del., and the Spauld- 


| ing Fibre Company, Tonawanda, N. Y. 


Charges of Complainants. 
The complainants in effect charged 


| specifically that their patent and trade 
mark rights have been violated by for- | 


eign importers; that the foreign product 
was being represented in the domestic 


markets as “Bakelite,” although in fact | 
the products were not manufactured by | 


the Bakelite Corporation. The com- 


mission that the American industry was 
“in great danger of being totally de- 
stroyed or at least virtualiy injured by 
the importation and sale of such im- 
ported: products,” it was announced, 





Federal Air to States 
To Pension Old Age 


Is Proposed in Bill 


Measure Introduced to Re- 
strict Interstate Trade in 
Prison Products. 


1 





House Committee on Labor to | sai | 
| this, valuable property, Mr. Wilbur said 


Hold Hearings on Pro- 
posed Legislation. 


Creation of an Old Age Security Bu- 


| reau in the Department of Labor, and | 


a Division of Safety in the Bureau of 


| Labor Statistics, and restriction of in- | 
terstate trade in convict made goods, | 


are among legislative proposals await- 


ing action of the House Committee on | 
| Labor, it was stated orally, December 30, | 


by its chairman, Representative Kopp 
(Rep.), of Mt. Pleasant, Iowa. 

These measures will be considered in 
| committee, Mr. Kopp said early in the 
session after reconvening of Congress. 


No specific date of meeting has yet been | 


fixed. 
Restriction of Prison Products. 


The Committee has heretofore had | 


hearings on proposals for regulating 


prison-made merchandise, including ses- | 


sions during the 69th Congress. The 
pending bill (H. R. 7729), introduced by 
Representative Cooper (Rep.), of Youngs- 
town, O., provides as follows: 

“That all goods, wares, 
chandise manufactured, 


and 


produced, or 


mined, wholly or in part, by convicts or | 


prisoners, except paroled convicts or 
prisoners, or in any penal and / or re- 


| formatory institutions, transported into | 
any State or Territory of the United ™ 


States and remaining therein for use, 
consumption, sale, or storage, shall upon 
arrival and delivery in such State or 
Territory be subject to the operation 
and effect of the laws of such State or 
Territory to the same extent and in the 
same manner as though such goods, 
wares and merchandise had been manu- 
factured, produced or mined in such 
State or Territory, and shall not be ex- 


| troduced in the original 
otherwise.” 
Old Age Pensions. 


The bill (H. R. 6511) “to protect labor 
in its old age,” was introduced by Rep- 
resentative Sirovich (Dem.), of New 
| York City. It would authorize an un- 
| specified appropriation to be appcrtioned 


aged persons. 


available for purchase, rental, erection, 
repair of any building or for equipment 
or purchase or rental of any lands. All 
money allotted to any State would be 





expended under the supervision of the ; 
would | 


State authority. Beneficiaries 
| have to be at least 20 years a citizen of 
| the United States, 70 years old or more, 


| owning property of a value no greater | 
than $25,000,. without children or others | 
and of good | 


responsible for support, 
moral character. Basic assistance would 
be at a rate of $1 a day. 

The Division of Safety bill (H. R. 
6848), introduced by Representative 
Rathbone (Rep.), of Chicago, would pro- 
vide personnel through Civil Service to 


accidents and their prevention. 


The President’s Day 


At the Executive Offices. 
December 36, 1927. 


9:15 a. m.—The Director of the Bu- 
| the President. 
10 a. m.— Representative James G. 


| called. 
| nounced. 





met with his Cabinet. (Cabinet meect- 
ings are held regularly on Tuesdays and 
| Fridays of each week.) 


12:15 p. m.—Senator Royal S. Cope- 


| land (Dem.), of New York, called to rec- 


ommend the appointment of Peyton Gor- | 
don, United States Attorney for the Dis- | 


trict of Columbia, to be a Justice of the 
| Supreme Court of the District of Co- 
lumbia, to succeed Justice Adolph A. 
Hoehling, resigned. 
12:30 p. m.—The President received a 
delegation from the Signa Nu fraternity 
Remainder of the day—Engaged with 


respondence. 


Athletics Planned 





Military Training in Pro- 


* gram for 1928. 


| in 1928 will devote less time to actual 
military training and more time 
| recreational activities, according to an 
| announcement by the Department of 
War December 30. The statement fol- 
lows in full text: 

In a circular announcing its training 
policy for the citizens’ military training 
camps for the summer of 1928, the War 
Department has stressed the educational 
and recreational features of the camps. 
The circular assigned as the principal 


| mission of the training of students pur- | 


| suing the basic course the inculcation of 
habits of discipline and obedience and 
the development of the manly virtues 
of fair play, self-respect, patriotism and 
; good citizenship. 
Military Training Reduced. 

For the coming year the total number 
of hours devoted to strictly military in- 
| struction in the basic course has been 


| [Continued on Page 12 


9 


Colunn 7] 


| cordance with the Navy policy. 


Government to Realize $5,000,000 by Decree 
Returning Teapot Dome Oil Reserve to Navy | 


eS } 


Amount Does Not Include V alue of Intangible Assets, 
Such as Storage Tanks and Property Improvements. 


[Continued fro:: Page 1.] 


| added, also provides for an accounting 


to the Government by the Mammouth 


| Oil Company, for the value of all oil 


and other petroleum products taken un- 
der the lease and contract which have 
been voided. 


| “It is understood that this additional | 
| amount is about $2,550,000,” Mr. Wilbur 
In addition to | 


said in his statement. 


that improvements on them, valued at 
several million dollars, and storage tanks 
at Portsmouth, N. H., Navy Yard, come 
into the possession of the Navy. 


The 60 producing oil wells on Teapot | 
| Dome Reserve will be shut down as soon | 


as it can be arranged, in order to con- 
serve the oil in the ground, and in ac- 
The full 
t®xt of the statement follows: 
Would Close Down Wells. 
Under the terms of the court decree 
returning Naval Petroleum Reserve No. 
3 to the Navy that was signed by Judge 


| Kennedy, in Cheyenne, Wyo., on Decem- 


mer- | 


ber 29, the United States receives $3,000,- 
000 in Liberty Bonds and approximately 
$100,000 in cash from the receivers, 
Capt. H. A. Stuart, U. S. N. and Albert 
E. Watts. 


The Court ordered that the receivers’ | 


accounts be closed as of December 31, 
and that the receivers incur no liabilities 
after December 31. 

the Naval 


Petroleum Re- 


oil wells in Teapot Dome Reserve. These 


wells extend into the shale and are not | 


| draining the producing lower sands. 


among States to aid them in assisting | : : 
r © | on United States Liberty Bonds. 


No portion of the money would be | 


collect, analysis, and study industrial | 


reau of the Budget, Herbert M. Lord, | 
called to discuss budget matters with | 


| Strong (Rep.), of Blue Rapids, Kansas, | 
Subject of conference not an- | 


10:30:a. m. to 12 noon—The President ! 


secretarial staff and answering mail cor- | 


At Citizens’ Camps | 


The citizens’ military training camps | 


to | 





The Navy Department is negotiating 
with the operators of these wells where- 


! by the Navy Department will close in 


its offsetting wells in the reserve and 
obtain as a compensatory royalty a fair 
proportion of any estimated drainage 
from the reserve. This is the same pro- 
cedure that was followed after Naval 
Petroleum Reserve No. 1, in California, 
had been turned back to the Navy De- 
partment by the decree of the court, 
and the results obtained from this ar- 
rangement so far have been very sat- 
isfactory. 
Assets of Receivership. 
The receivership which was terminated 


' December 29, has lasted since March, 


1924, a period of over three years and 
nine months. The receivership assets of 


Department of War 


7 . , ‘ | seven shots and then hacks at ten 
In line with the policy in accordance | vi 


| with which 
serves were established, the Navy De- | 
| partment proposes to shut down as soon | 
as it can be arranged, the 60 producing | 


$3,100,000 have been derived from the | 


sale of production from the receivers’ 
wells in Reserve No. 3, and from interest 


In accordance with the court decision 


the decree provides for an accounting | 


to the Government by the Mammoth Oil 
Company for the value of oil and other 
petroleum products taken under the lease 
and contract which have been voided. 
is understood thet this additional amount 
is about $2,250,000. ae 


In order to snuc down the wells and | 


close up operations Capt. H. A. Stuart, 


who is now in Wyoming, estimates that | height of a mounted man, others at the | 


YEARLY 
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the expenditure of about $50,000 of Navy | 
funds will be necessary. This work will 
be undertaken at once. Naval Reserve 
No. 3 comprises about 9,300 acres. In 
addition to this valuable property, im- | 
provements thereon, costing several mil- | 
lions of dollars, and storage tanks at the | 
Portsmouth, N. H., Navy Yard, having 
a capacity of 300,000 barrels, have come 
into the possession of the Navy Depart- 
ment. 


Changes Are Made 
In Cavalry Taeties | 





An- 
nounces Aitempt to Simu- 





late War Conditions. 


Changes in cavalry tactics have been | 
made by the Department of War ac- 
cording to an announcement by the 
Department on December 30. 

Under the new course of training, 
the trooper fires his pistol seven times 
at a target, reloads, fires another round | 


dummies with. his saber. 
The announcement by the Department 
of War follows in full text: 
Stimulates War Conditions. 
In order to stimulate actual war con- 
ditions by teaching the Cavalry trooper | 


| to draw a saber and continue the fight | 


after he empties his pistol, changes in | 
the present mounted pistol and saber 
courses have been made for all Regular | 
Army Cavalry units, effective January 
1, 1928, combining the separate quaii- 
fication courses previously employed into 
one course. While this new feature 
should prove a great time saver over | 
the old method of conducting pistol and | 
saber practice separately, it is also con- | 
ductive to good horsemanship, and serves | 


| the purpose of making the requirements | 
| for qualification in the mounted pistol | 
| course more clesely on a par with the re- 

' quirements for qualification in the dis- | 


mounted pistol course. The change in- 


, volves no increase in ammunition and no 
| additional expense to the Government. 


In the proposed course the trooper 


| first gallops along a pistol track, firing 


seven shots at standing silhouette tar- 
gets on the right, continuing to gallop, 


he reloads the pistol with seven shots | 
and fires at seven other targets arranged , 
The | 
| pistol, empty, is returned to the holster, | 


in various positions on his left. 


| the saber is drawn, and the trooper gal- 


Kt | 


lops to the saber course. He 


each of the 10 individual 


| which are variously arranged to the right 


and left along the 300-yard loop track. 
Some “dummies” are placed at the 


' Many aman 1s 
doing work day after; 


day that an electric’ 
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ASK your electrical expert to help you select 
the labor-saving electric equipment best suited 
for your factory, farm, or home. 
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American Lines Plan 


To Cut Freight Rates 
In Calcutta Trade 


Shipping Board Consents to 
Force British Shipping to 
Share Jute Cargues. 


Participation Refused 


Services Enjoying Monopoly of 
Traffic Resists Efforts to 
Divide Business. 


[Continued from Page 1.] 
vice president of the Bemis Bag Com- 


pany, the largest bag company in the 


| United States, and representatives. of 


other bag companies were present, and 


| it was finaliy decided that if the for- 


eign lines would permit Shipping Board 


| vessels to have 16 out of the 69 voy- 
| ages of last year (there will probably 
| be 


75 voyages made this year), the 

Shipping Board would be content. 
Participation Kefusec. 

It was supposed by tne Board that 


an amicable adjustment had been made, 


| but when the representatives of the 


Shipping Board line began soliciting 
cargoes, they were informed that car- 
goes would not be given to the Shipping 
Board vessels, even if they were carried 


| for nothing. 


To meet this challenge the Roosevelt 
officials, with the permission of the 


| Board, proceeded to ascertain what rate 
| might be necessary to give these Ameri- 


can flag ships one-fourth of the Ameri- 
can-owned cargoes, which the foreign 
ships for some reason appeared to con- 
sider their own. 


Game Law Reguiations 
In Alaska Are Amended 


[Continued from Page 1.] 
person’s possession. The intent is to have 
it attached within 90 days after the legal 
importation or taking. 

When skins are to be shipped,.the pack- 
ages containing them must hereafter be 
marked on the cutside to show the serial 
numbers of the seals of any beaver or 
marten skins in the package, and these 
numbers must also be entered on the 
reports of shipment that are required by 
law. 


height of a man standing, and some are 
on the ground. Three of the saber tar- 
gets are suspended over ditches or hur- 
dles which must be jumped while the 
“dummy” is being attacked by the 
trooper. Minimum time limit is allowed 
for the combined course, which requires 
that the trooper maintain the gallop 
throughout. 

The combined pistol and saber quali- 
fication course has as its object the es- 
tablishment of a standard by which offi- 
cers and men in the cavalry may be uni- 
formly judged as to their proficiency 
mounted with these arms. 


IEEE Bh Dag ie 


Guided by human intelligence, elec- 
tricity can do almost any job a man 
can do. From stirring to grinding, 
from lifting to pulling, you will finda 
G-E motor specially adapted to any 
task. 
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Prices of Feed Grain 


, “Are Now Well Above 


Those of Last Season 


Little, If Any, Increase in To- 
tal Supply, Despite Larger 
Corn and Record Bar- 
ley Crops. 

A larger corn crop and record barley 


crop have brought little, if any, increase 
in the supply of feed grain in the United 


States as compared with 1926 figures, | 


according to a statement just issued by 
the Department of Agriculture. 

Prices of feed grain are well above 
last season’s according to the statement, 
Oat stocks on August 1 were 120,000,000 
bushels below the 1926 supply. 


The statement on feed grain follows 
in full text: 

The total supply of the principal feed 
grains for the remainder of the season 


is but little, if any, larger than a year | 


ago in spite of the record barley crop 
and a larger corn crop this season. 


Smaller Carryover of Corn. 
While this season’s corn crop, accord- 


94,000,000 bushels larger than last sea- 


son’s production the total supply is only | 


about 22,500,000 bushels larger than a 
year ago because of the smaller carry- 
over from last year’s crop. 


Receipts of corn at the markets since | 


November 1 have totaled practically the 
same as a year ago, but have passed 
more rapidly into consuming channels 
and market stocks have not increased 
materially since the movement of the 
new crop began, whereas last season 


crops were increased about 10,000,000 | 


bushels from November 1 to December 
31. The location of a larger surplus 
west of the Mississippi River, where a 
larger percentage is generally fed on 
farms, tends to retard the accumulation 
of commercial stocks. 

Oats Supply Lowest Since 1913. 

The supply of oats August 1, was the 
smallest since 1913 and about 120,000,000 
bushels below last year’s supply. The 
grain sorghums crop, according to the 
December 1, estimate, is but little larger 
than the revised figures for last year’s 
production and totals about 137,608,000 
bushels. 


The barley crop of 265,500,000 bushels | 


is the largest on record, but the active 
demand early in the season both from 
domestic buyers and exporters has ma- 
terially reduced the surplus. 

The excess in exports of barley and 
oats since the first of August over ex- 
ports for the same period last year is 
almost sufficient to offset the increase in 


the total supply of feed grains this sea- | 


son. When the heavier domestic con- 
sumption of these grains earby in the 
season, caused in part by high corn 
prices, is taken into consideration the 
supply of feed grains appears no larger 
than a year ago. 
Prices Well Above Last Season. 
Prices of the principal feed grains are 


well above last season, reflecting a better | 
demand and the absence of the depress- | 
ing influence of large commercial stocks. | 

Corn prices at the principal markets | 


December 23, on an average, were 12 
cents per bushel higher than a year 
ago with discounts for the lower grades 
much smaller because of the relatively 


higher quality of the crop. Oats prices | : 5 
ee igen at acess 2 | partment of Commerce réport on ma 


at this time in 1926, with premiums 
being paid for heavy weight high quality 
grain. Malting types of barley were 
bringing 15@20 cents per bushel more 
than last season in spite of the large 
crop, while feeding grades were also 
selling at wide premiums over last sea- 
son’s quotations at this time. Grain 
sorghums were bringing 25@380 cents per 
100 pounds, better prices in the south- 
western markets than last season. 


German Wheat Production 
Shows Increase Over 1926 


German wheat production in 1927, ac- 


cording to December estimates, totals | 
120,518,000 bushels, an increase of 26 | 


per cent over 1926 figures, the Depart- 
ment of Agriculture stated December 
30. The statement follows in full text: 

The December estimate of the wheat 
crop in Germany this year has been in- 
creased by nearly 7,000,000 bushels 
over the earlier estimates, and now 
stands at 120,518,000 bushels. This is 


more than 26 per cent above that of last | 


year, and is above that of 1924 and 
1925. 


greater than for the past three years. 
The estimated production of rye and 


potatoes, on the other hand, is con- | 
siderably below that reported earlier in | 
the season, rye being reported at 269,- | 
1,379,712,000 | 
In both cases it is still above | 


040,000 and 
bushels. 
that of last year and of 1924, but con- 
siderably below the heavy production of 
1925. The new estimates of wheat and 


potatoes 


ARLY 


} corn sold at Kansas 





The December estimates for bar- 
ley and oats also raise these grains | 
nearly 3,000,000 bushels above the | 
earlier estimate, and show production | 
| general. 








rye production are in line with esti- | 
mates reported in November by the | 


German Agricultural Council, 
amounted to about 123,000,000 bushels 


for wheat and about 266,000,000 bushels | 
While the sugar beet crop is | 


for rye. 
534,090 short tons below that reported 
ear' cr in the season, it is still 3.4 per 
cent vhove that of last year. 


Piax 


* Production 


which | 


'f Belgium Is Reduced | 


is | 
pared with 116,167,000 pounds previously 
reported the Department oi Agriculture 
is advised in cabled reports from the In- 
ternational Institute of Agriculture at 
Rome. . The -report. follows in ful text: 

correction in the official estimate for 


the 1927 flax fiber production of Belgium | 


i fax fiber production for 1927 | 
at 65,036,000 pounds as com- | 


i 
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Cereals 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 30, 1927 


Compiled by Market News Service, Bureau of 
Agricultural Economics, Department of Agriculture. 


Grain. 


The grain market ruled dull with de- 
mand for most grains inactive. Prices 
at the close of the market were slightly 
lower than yesterday’s close. Decem- 
ber wheat closed at Chicago at $1.26%, 
at Minneapolis $1.24, Kansas City 
$1.21%, Winnipeg $1.30%%. May wheat 
closed at Chicago at $1.30% and July 
at $1.26%. December corn closed % 
cent lower, closing at 51% cents. De- 
cember rye closed at $1.06%4. 

There was practically no change in the 
cash grain market situation at the prin- 
cipal markets. Premiums continued firm 
at Minneapolis where 13 per cent protein 
No. 1, dark northern spring, was quoted 
at $1.49@1.56 per bushel. 14 per cent 
protein of the same grade was quoted at 
$1.60@1.66 per bushel. The demand for 
winter wheats was no urgent, but pre- 
miums held steady. At Kansas City 
12% per cent protein No. 2, hard winter, 


| was quoted at yesterday’s quotation of 
ing to the December 1 estimate, is about | 


$1.8514@1.40 per bushel. 13 per cent 
protein No. 2, hard winter, sold at $1.40 


@1.46, and No. 2, soft red winter, sold in | 


that market at $1.40@1.42% per bushel. 

The corn markets was also practically 
unchanged, quotatoins at Chicago rang- 
ing from % cents higher than yester- 
day’s prices. ‘No. 3 yellow. was quoted 


| in that market at 80124@81 cents per | 
bushel ‘and No. 3 mixed at 79@80 cents | 


quoted at 82@82%2 cents. No. 3 yellow 
City at 74@78 
cents and No. 3 white and mixed at 72@ 
75 cents per bushel. No. 3 yellow was 
quoted at Minneapolis at 78@81 cents 
and No. 8 mixed at 74@76 cents per 
bushel. 

The oats market continued relatively 
firm with No. 3 white oats quoted at 
Minneapolis at 5014@52%4 cents, at Chi- 
cago at 52@55 cents, and Kansas City 
52144 @55 cents per bushel. The rye mar- 
ket closed slightly higher. No. 2 rye 
selling at Minneapolis at $1.001%2@1.0114. 
The barley market also held steady with 
best malting grades quoted at Minneap- 
olis at 84@86 cents and feeding grades 
at 77@80 cents per bushel. 


Cotton. 


York Cotton Exchange advanced 1 point 


to 19.61 cents, and on the New Orleans | 
Cotton Exchange they were up 7 points, | 


On the Chicago | Eggplant: Florida pepper crates, best 


closing at 19.67 cents. 
Board of Trade January future contracts 
declined 6 points to 19.68 cents. 

The average price of Middling spot 
cotton in 10 designated markets ad- 


| vanced 3 points to 19.51 cents per pound. | 
On the same day in 1926 the price stood | 


at 12.29 cents. 


Sales of spot cotton reported in 10 
designated markets amounted to 12,963 
bales, compared with 22,355 bales on the 
corresponding day on year ago. 

Exports today were 43,471 bales, com- 
pared with 42,659 bales on the same day 
last season. Exports from August 1 to 
December 30 amounted to 3,891,285 bales, 


against 5,465,878 bales for the corre- 


sponding period in 1926, 
Wool 
According to the United States De- 


chinery activity, a slight recession took 


place during November in the activity | 
of most lines of wool manufacturing ma- | 
The exceptions were a very | 


chinery. 
slight increase in the activity of woolen 


spindles and a moderate increase in the | 


activity of carpet looms. Recession was 
moderate in the case of cloth looms as 
well as in woolen cards and worsted 
combs. 
rug looms which were slightly more ac- 
tive, the rate of activity was slightly 
less than for November last year. 
Butter. 


The New York market opened about 
steady, but developed easier tone as day 
progressed. Trade was confined to regu- 
lar buyers, who operated hand to mouth. 
Dealers 
would not shade 92 score, offered con- 


| cessions on 98. Accumulation not heavy, 


but sentiment most important factor. 
Medium and undergrades about steady. 
Car market quiet and steady. New Zea- 
land slow; sale at 50@50% cents, and 
occasionally 51 cents. Wholesale prices 


| of fresh creamery butter were: 92 score, 


52 cents; 91 score, 51 cents; 90 score, 
48 cents. 
Cheese. 

The New York cheese market con- 
tinued firm at unchanged prices. Trad- 
ing was slow but confidence in situation 
Offerings of fresh single daisies 
from West above ready selling price 
here. 

Wholesale prices of No. 1 American 


| Artichokes: 





| Peas: 


; and prices were barely steady. 
| plies of lamb were liberal, trade was 


In all cases except carpet and | 


free sellers and, while they | 





cheese at New Yonk were: Fresh single 
daisies 28% cents; held flats 29@2914 


cents; single daisies 29 cents; young 
Americas 29@29%% cents. 
Fruits and Vegetables. 

Celery advanced 25@50 cents in New 
York City today. Lettuce 25@50 cents 
higher in the West; Florida stock about 
steady. Sweet potatoes and tomatoes 
dull. Other fruits and vegetables held 
about steady. 

Apples: Barrels (U. S. No. 1, 2% inches up). 
Virginia Yorks $ 1-50 @6.00 
Pennsylvania Yorks $6.00 
Cabbage: New York Danish type, bulk per 
$14.00@16.00 
hampers, 
best $1.50@1.75 
Virginia Savoy type, barrels .......... $2.00 
Celery: New York 2-3 crates, best 

$2.50@2.75 
$5.00@6.00 

Big Boston type, 


California crates 
Lettuce: Florida 
bushel hampers 

Arizona Iceberg type, crates 4-5 dozen 
$3.00@3.50 
California Imperial Valley, Iceberg type, 
4-5 dozen crates $4.00 @4.50 
Onions: Indiana Yellows, 100-pound sacks 
$2.25@2.40 
Ohio Yellows, fair quality, 100-pound, 5.00 

New York Yellows, 100-pound sacks 
$2.00@2.20 
Potatoes: Long Island Green Mountains, 
bulk per 180-pounds ..........$3.85@4.00 
Long Island Green Mountains, 150-pound 
sacks $3.35@3.40 
Maine Green Mountains, bulk per 180- 
pounds $3.50@3.75 
Maine Green Mountains, 150-pound sacks 
$3.00@3.15 

Maine Cobblers, bulk per 180-pounds 
$3.25@3.35 
Spinach: Virginia barrels, mostly fair 
quality and condition........ $2.50@3.00 
Texas bushel baskets $1.50@1.75 
Sweet Potatoes: New Jersey Yellows, bushel 
hampers $1.50@2.25 
Delaware and Maryland Yellows, bushel 
hampers $1.50@1.60 

Virginia Yellows, cloth top barrels 
$3.00@3.50 
Tomatoes: Nassau Fancy count, ripes and 
turning, six-basket carriers ..$2.00@2.50 

Miscellaneous Vegetables. 

California boxes, fair to ord. 
$6.00@7.00 

Beets: Texas western lettuce crates 
$2.50@3.25 


| Carrots: New York 100-pound sacks in the 


rough, mostly $1.00 


| California western lettuce crates, bunched 
January future contracts on the New 


Texas bushel baskets, bunched 
Cauliflower: California crates, best mostly 
$2.50@2.75 
String Beans: Florida 7% bushel hampers, 
green, flat type $3.75@4.50 


$1.25@1.50 
California crates, best ..$8.00@8.50 


Meats. 
Supplies of western dressed fresh 


fairly liberal. Demand was only fair 
and prices weak to a shade lower. Both 
steer and cow beef were in rather liberal 
supply and under a fair demand sellers 
had difficulty in holding prices steady. 
There was about a normal supply of 
veal on hand but demand was not brisk 
Sup- 


draggy and prices ranged from steady to 
$1 lower. Supplies of mutton were nor- 
mal but demand was limited and prices 
ranged from steady to 50 cents lower. 
Fresh pork was again in liberal supply 
and under a draggy market prices were 
weak and in some instances 50 cents to 
$1 lower. 
Livestock 

Estimated receipts of livestock at Chi- 
cago were cattle 2,000, calves 500, hogs 
28,000 and sheep and lambs 14,000. 


The hog market opened generail steady 


} on heavy hogs but 10c to 15¢ higher on 


lighter weights with spots 25¢ higher. 
The top was $8.80. Good and choice 210 
to 300 lb. hogs sold generally from $8.60 
@$8.75 with 160 to 200 lb. weights at 
$8.40@$8.60. Bulk of the pigs ranged 
from $7.50@$7.85. The market closed 
steady. Shippers took 13,000 and the 
estimated holdover was 3,000 hogs. 
Cattle receipts were light and trade 
was rather uneven. Shipping steers 
were very scarce. Prices were about 
steady at the recent advance. A few 
loads of short-fed steers sold from $11.50 
@14.40, with one load of 1,176-pound 
fed steers going to shippers at $15. Big 
packers paid $12.00@13.50 for veal 
calves, but shippers bought some from 


; $14.00@15.50. The close was steady. 


The market for slaughter lambs opened 
slow. A few early sales of lambs weigh- 
ing from 85 pounds down were made at 
a range of $1.00 to $13.50. The top was 
$13.65. Some 88-pound lambs sold 25 
cents lower, and bids placed on heavy- 
ewig lh absmt pliedn cmfwyp cmfwyp 
weight lambs of relatively low grade 
were 50 cents lower. Good to choice 57- 
pound feeding lambs brought $13. Best 
fat ewes sold up to $7. Closing quota- 


| tions follow: 


Cattle. 


Slaughter eattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), guod and choice 
Steers medium and common (all weights) 


ows, good and Choice... ......cccecccsecce 


ws, common and medium 


{eifers (850 pounds down) good and choice 
Heifers (850 pounds down) common and medium 


Jealers, good and choice 
Feeder and stocker cattle: 
Steers, good and choice 
Steers, common and medium 


Chicago 
$14.25@18.25 
13.75@17.75 
- 8.25@14.% 

8.50@11.50 
6.50@ 8.50 
11.00@13.75 


Kansas City 
$13.25@17.25 
12.50@17.00 
7.00@13.25 
7.85@10. 
6.25@ 7. 
10.25@13, 
6.50@10. 
10.00@13. 


eeeeeee eeese 


crore 


6 
8 
7 
2 
0 


0 


Heavy weights (250-350 lbs.), medium, good and choice.. 
Medium weight (200-250 lbs.), medium, good and choice.. 
Light weight (160-200 lbs.), medium to choice.. 

ight lights (180-160 lbs.), medium to choice.... 


Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and choice. 2 50@ 
(Soft or oily hogs and roasting pigs excluded from above quotations.) 


Slaughter sheep and lambs: 

Lambs, good and choice (84 lbs. down) 
All weights (cull and common) 

Ewes, medium to choice 


places the crop at 65,036,000 pounds as | 
} compared with 116,167,000 pounds prev- 


iously reported. The new figure shows 
a decrease of 15.4 per cent from last year 
instead of the increase indicated by the 
early report. 


12.00@12.85 
8.25@11.00 


4.00@ 7.00 4.25@ 6.75 


11.50@12.50 


Production of flax fiber in Belgium 
in recent years is as follows, including 
the corrected figure for 1927: 1924, 35,- 
379,000 pounds; 1925, 51,352,000 pounds; 
1926, 76,896,000 pounds; 1927, 65,036,000 
pounds. 
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Dairy Products 


Permits for Importation of Milk and Cream 
To Be Issued by Department of Agriculture 


Funds Made Available by Congress for Enforcement of 
Regulatory Statute. 


[Continued from Page 1.] 


| 


for inspections to ascertain that ap- 
plicants have met the requirements of 
the act regarding physical examinations 
and tuberculin tests, and the scoring of 
farms and shipping plants for sanitary 
condition. Since May 15, 1927, milk and 
cream have been admitted to the United 
States under temporary permits. 


Importers Notified 
To Obtain Permits 

Holders of temporary permits have 
been notified by the Food, Drug and 
Insecticide Administration that per- 
manent permits may now be obtained 
and they have advised to obtain the per- 
manent permits as soon as practicable. 
The notice stated: 

“The Food, Drug and Insecticide Ad- 
ministration is prepared to begin im- 
mediately the issuance of permanent per- 
mits for the importation of milk and 
cream, as required by the law. While 
no definite date has as yet been set for 
the recall of the present temporary per- 
mits, the attention of holders thereof is 
invited to the probability of an early 
cancellation of such permits. 

“Temporary permittees should pre- 
pare at once to file their applications for 


| permanent permits, which must be sup- 
| ported by evidence of tuberculin tests, 
| if raw milk or cream is to be imported, 


and physical examinations of animals and 
sanitary inspections of dairy farms or 
milk handling plants. Such applications 
should bé forwarded promptly to the 


Food, Drug and Insecticide Administra- | 


tion, 


“Delay in filing applications may re- 
sult in such congestion as to cause inter- 
ruption of shipments. This condition 


Agriculture Showed 
Improvement in 1927 


Period Was Reported to Be 
Disappointing Only to Corn 
and Hog Regions. 


[Continued from Page 1.] 
Sheep raisers have now rounded out a 
six-year period of prosperity. All told, 
1927 was a year of well-balanced pro- 
duction. It brought the price level of 
farm products this fall up near that of 
two years ago, which was the highest 


| since 1920. 
meat on the New York market were | 


“The total value of about 50 crops in 
1927, based on December 1 prices, is 
estimated at $8,428,626,000 compared to 
$7,793,480,000 for the same crops in 
1926, an increase of $635,146,000. The 
greatest increases in value were: Corn 
$285,268,000, cotton $330,714,000, barley 
$73,890,000, and oats $40,694,000. The 
only really large decrease in value was 
that of $113,147,000 for potatoes, 
although wheat, hay, apples, peaches and 
some other crops show decreases rang- 
ing from $10,000,000 to $80,000,000. 


Weather Delays Work. 


“The crop season was somewhat like 
the preceding one—very backward 
weather which delayed spring work, then 
later heavy rains which hindered hay- 
ing and harvest, and increased insect 
damage. However, remarkably warm 
and dry weather through September and 
October pieced out the growing season 
so that total production of the princi- 
pal crops was slightly greater than the 
10-year average. Gross production of 
the 17 principal crops was 2.2 per cent 
less than production a year ago, but 
3.3 per cent more than the average pro- 
duction of the last 10 years.” 


The Bureau’s index of relative pur- 
chasing power of farm products in terms 
of nonagricultural commodities is placed 
at 91 for November, compared with an 
index of 80 for November a year ago 
and 87 two years previous. The pur- 
chasing power of cotton in terms of all 
commodities was 106 this November, 
against 59 in November a year ago; 
corn 75, compared with 68; wheat 83, 
compared with 93; hay 58, compared 
with 74, and potatoes 90, compared with 
The index for beef cattle stood at 
101 this November, compared with 81 
last November; hogs 82, compared with 
105; eggs 127, compared with 138; but- 
ter 115, against 113, and wool 115, 
against 118. The five-year period 1909 
to 1914 is used as a base of 100. 


Grain Exports from Kussia 
Have Decreased This Year 


Total Russian grain exports for the 
year will be below 1,800,000 short tons, 
according to cabled advices to the De- 
part of Agriculture from the Acting 
Commissioner at Berlin, L. V. Steere, 
quoting the President of the Council of 
People’s Commississars of the U.S. S. R. 

The report follows in full text: 


Russian exports of all grains are ex- 
pected to be below 1,800,000 short tons 
this year. Exports of the five principal 
grains last year as officially reported 
amounted to 2,722,000 short tons, of 
which about half was wheat, and a fifth 
barley. 


Exports last year were: Wheat, 49,202,- 


000 bushels; barley, 20,465,000, rye, 16,- 


691,000; oats, 3,661,000; and corn, 8,170,- 
000 bushels. The Commissar now also 
doubts the possibility of completely exe- 
cuting the Soviet plan to export 22,- 
600,000 short tons of grain within five 





years in view of the lieklihood of another | 


poor year during the remaining four. 

The Commissar for Trade states that 
the grain exports this year will be very 
small and points to the difficulty of sup- 
plying the domestic markets in some re- 
gions 


can be avoided if applicants will file their 
requests as soon as the supporting evi- 
dence can be obtained. 


Canada to Make 


Tuberculin Tests 

“The Department of Agriculture of the 
Dominion of Canada has announced that 
it is prepared to make tuberculin tests 
and physical examinations of animals as 
well as sanitary inspections of dairy 
farms and milk handling plants in com- 
pliance with the terms of the Act. Appli- 
cants for permanent permits who desire 
to avail themselves of the facilities of 
the Canadian Government should make 
arrangements without delay with the 
Veterinary Director General of the Cana- 
dian Department of Agriculture, Ottawa, 
Canada, for the various tests, examina- 
tions and inspections which they may 
require and for the procurement of 
necessary records of such tests, examina- 
tions, and inspections. 

“Supplies of the necessary application 
and report form are in possession of the 
Canadian authorities. Additional forms, 
if necessary, may be secured from the 
Food, Drug and Insecticide Administra- 
tion. . 

“This administration can not at this 
time undertake to make the examinations 
of animals or inspections of farms and 
plants upon which to base permanent 
permits. Requests of such examinations 


| will be referred to the appropriate of- 


ficials of the country where the milk or 
cream is produced. Later announcement 
will be made of the date of which all 
outstanding temporary permits will be 
canceled.” 


Research Into Uses 


For Lands Is Urged 


Economist Says Studies 
Should Be Made Before De- 
veloping Farm Enterprise 


Land should be classified for various 
uses in relation to available supply, ac- 
cording to the Chief of the Division of 
Land Economics of the Bureau of Agri- 
cultural Economics, Dr. L. C. Gray, who 
addressed the American Farm Economic 
Association on December 29. 

Study of the best uses to be made of 
land and research to permit short-time 
and long-time forecasts of land require- 
ments, were urged by Dr. Gray in his 
address before the Association. 

The official summary of Dr. Gray’s 
speech follows in full text: 

Extensive study of the best uses to be 
made of land before it is developed was 
stressed by Dr. L. C. Gray, addressing 
the American Farm Economic Associa- 
tion at Washington, December 29. 

Outlines Research Objectives. 

Special emphasis was placed by Dr. 
Gray upon “research that will permit 
short-time and long-time forecasts of 
land requirements for various uses in 
relation to available supply.” Dr. Gray’s 
research program would include ex- 
tensive studies of land reclamation and 
settlement, and studies of agricultural 
land tenure. 

Objectives of research in land econo- 
mics, the speaker declared, should in- 
clude “development of a credit system 
better adapted to the needs of home buy- 
ers both in city and in country; a system 
of tenure which will be better adapted 
to the rapidly increasing technical re- 
quirements, mechanization, and capitalis- 
tic and competitive characteristics of 
agriculture; a inore efficient system of 
registering, insuring and transferring 
land titles; compensation for tenant im- 
provement, and development of a cen- 
tralized system of land valuations.” 


Swiss to Advertise 
Cheese in America 


United States Now Chief Mar- 
ket for Output; Sales In- 
crease in 1927, 


The United States is the chief market 
for Swiss cheese, but the “Cheese Union” 
of S itzerland proposes t» stimulate pur- 
chases of more of its product by the 
American people through an advertising 
campaign, the American Consul at 
Berne, D. R. Heath, states in a report 
received in the Department of Com- 
merce. Following is the full text of the 
report: 


Americans are to be urged to eat more 
Swiss cheese through an advertising cam- 
paign conducted by the “Cheese Union.” 
During the first nine months of the cur- 
rent year exports to the United States 
from the Berne district, the chief center 
of the Swiss cheese industry, amounted 
to nearly 12,000,000 pounds, which was 
an increase of approximately 3,000,000 
pounds over the corresponding period 


of 1926. 

The United States, it is pointed out, 
is now the chief market for the Swiss 
product. It is doubly valuable to the in- 
dustry by reason of the fact that the 
American taste is for the soft-- whiter, 
winter cheese, which is not much in de- 
mand in Switzerland and in some other 
markets. 


The “Cheese Union” is protecting 
Swiss cheese against imitations by an in- 
dented trade mark on each cheese, cov- 
ering the entire cheese in such a way 
that each slice cut from it will have the 
word “Switzerland” plainly marked on 
it. Not only are conditions for cheese 
exports to America favorable, but those 
conditions in other important markets 
are also regarded as bettering. 


‘AuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


Pusuishen WitHovr COMMENT BY THE UNiTep States DAILY. 
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THe STORY of 
W ASHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 
ington. These public-spirited citizens, firms 
and institutions have made possible this series: 


The Willard, 
Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


The Mayflower, 
Washington’s Finest Hotel. 
Connecticut Avenue ‘at L Street. 


4 + + + 
The Carlton Hotel, 


Sixteenth and K Streets, 
Two Blocks from the White House. 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


++ >? 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


The Washington Hotel, 
In the Center of the Banking District. 
Opposite Treasury. 


+> ed 


The Burlington Hotel, 
High-Class Residential Hotel. 
Vermont Avenue at Thomas Circle. 


Underwood & Underwood, 
Quality Photographs. 
1230 Connecticut Avenue. 


++ > + 
L. E. Breuninger & Sons, 
Breuninger Built Homes. 
Colorado Building. 


The Riggs National Bank, 
Resources of $50,000,000 
Leading Bank in National Capital. 


“+ ++ 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance. 
1413 Eye Street. 


Southern Brothers, 


Steward Business University 
For Secretaries and Accountants. 


1333 F St. N. W. 
+ + li 


H. L. Rust Co., 
544% Mortgages on D. O. Property 
1001 Fifteenth Street N. W. 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


+ > + 


McKeever & Goss, 
Member, American Association of 
Mortgage Bankers, 

1415 K Street 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping, 
1313 You St. N. W. 


+ + oe 


The International Bank, 
Bonds Real Estate Insurance 
Southern Building. 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


+ + a 


Harriman & Co., 
Members New York Stock Exchange. 
729 Fifteenth Street N. W. 


Alexandria Chamber of Com- 
merce, 
Invites Industry. 


302 Albee Building, Washington. ‘< 


*? W. B. Hibbs & Co.,, 


Bankers—Brokers, 
New York Stock Exchange. 


Silver Spring A 
. 725 Fifteenth Street. 


Chamber of Commerce, 
Washington’s Ideal Suburb. 
700 Southern Building. + 
Munsey Trust Co., 
We Pay You On Your Daily Balances, 
Munsey Building. 


++ 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


+ + 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets. 


5 


General Office Service Bureau, 
Duplicating, Mailing, Printing. 
600-610 G Street N. W. 


> + 


Perpetual Finance Co., 
7% First Trust Notes. 
> + 26 Jackson Place. 


Woodward & Lothrop, + + 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


+ + aan be 


Blackistone, Inc., 
Flowers for Formal and Informat 
Occasions. 


1407 H St. N. W. 


Potomac Flying Service, Inc., 
Fly Over Washington. 
Hoover Field, South Washington. 


+ + e+ 
Gude Brothers, 


Florists. 
1210 F Street. 


Hedges & Middleton, 
6%% First Trust Notes, 
1412 I Street N. W. 
de te + + ihn 
Wardman, 


Houses One-Tenth of the Capital City 
Population. 


1435 K Street N. W. 


W.C. & A. N. Miller, 
Developers of Wesley Heights. 
1119 17th Street N. W. 
+ + 
> + : 
Washington Rapid Transit Co., 
“The Sixteenth Street Coach Line.” 
Vashington’s Newest Transportation 
System. Coaches for Private Hire. 

4615 14th St. N. W. 


The Tolman Laundry, 
The Capital City’s Modern Laundry. 
6th and C Sts. N. W. + ' 
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THE STORY OF WASHINGTON: ~16 


A . e BOOKS 


/ | \HE growth of a nation has ever been 
measured by the books it preserves— 
as a nation’s libraries grow so does 

the nation grow in culture and influence. 


Many years ago the incomparable 
Voltaire said, “All the known world, ex- 
cepting only savage nations, is governed by 


books.” 


No nation lagging in the produc- 
tion and preservation of good books has 
achieved dominant leadership in world 
affairs—the love of literature and the fine 
arts has always gone side by side with 
material progress. 


Early in its history as an independent 
nation America established a national 
library to preserve an enduring record of 
the thought and work of the growing nation. 
Destroyed in 1814 by fire the Library of 
Congress lost many- priceless collections. 
With Thomas Jefferson’s splendid collec- 
tion of books a new start was made. 


Ld + + 


HIS literary storehouse of America 

now Gontains over 5,000,000 volumes, 
special prints, monographs, rare letters, in- 
cluding the Constitution of the United 
States. The copyright law of 1870 passed 
to the Library all the work formerly done 
by the Patent Office and required that two 
pieces of all copyright articles be deposited 
with the Libr ary. As the mother library of 
the country it is also the head of some 170 
special and branch libraries available to 


fs UN 


" RIBRARY. OF CONGRESS 


Washingtonians. Departmental, Agricul- 
tural, Medical, Industrial, Legal Divi isions, 
all have separate libraries dev eed to a com- 
plete survey of their subject. 


-Harris & Ewing. 


READING ROOM, LIBRARY OF CONGRESS. 


= 4 ————— qe Ke ke - 


This is the sixteenth of a series of fifty-two weekly messages from 
the City of Washington to the people of the United States. Their pub- 
lication is made possible by the cooperative civic effort of a number 
of Washington’s leading business. men and institutions, whose names 
appear on the opposite page of this newspaper. These business leaders 
believe that The Story of Washington is worthy of your most careful 
consideration. 


Inquiries concerning Washington, its attractions and advantages, 
will receive prompt and authoritative replies. Address, The U. S, Come 
munity Advancement Corporation, P. O. Box 3692, Washington, D. Cy 


—Harris & Ewing. 


The growth of these famous libraries 
from a few private collections to millions 
of volumes is history itself, and one which 
mirrors the growth of Washington and the 
progress s of inex ica just as clearly as it does 
civic and commercial expansion. Washing- 
ton’s libraries are genuinely hospitable. 
They are so distributed about the city as to 
make their shelves and services accessible 
to the family, the business man, or casual 
visitor alike. They are within easy reach 
of every section of the city. A constant 
study for improvement in methods making 
for the convenience and comfort of their 
users, new systems of filing and indexing, 
rooms for special study, voter ence and every 
aid from courteous and intelligent library 
workers has made her libraries a practical 
as well as beautiful asset to Washington. 


+ > + 


XCELLENT libraries are a source of 

civic pride. ‘They are a tremendous 
influence for the home life of a city. They 
are an invaluable aid to the city’s business. 
Other aids that a business man seeks first 
have always been found in Washington; 
strategic proximity to market; unique 
transpor tation facil ities—Washington com- 
mands the direct nor dena route— 
reasonable land values, favorable climate, 
adequate financial resources and an unusual 
degree of community cooperation. 


Why not write today for the complete 
facts concerning the opportunities of Wash- 
ington? 


THE NATION. ¢ im ). CROWS" WASHINGTON 
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Mergers 


Five Commissioners Dissent From Decision 
Denying Delaware & Hudson Consolidation 


> 


Application Refused 
By Majority Report 


Control by Lease of Buffalo, 
Rochester & Pittsburgh 
Had Been Sought. 


Five members of the Interstate Com- 
merce Commission dissented from its de- 
cision announced on December 29 de- 
nying the application of the Delaware & | 
Hudson Company for authority to ac- 
quire control by lease of the Buffalo, 
Rochester & Pittsburgh Railway, and two 
members of the Commission in concur- 
ring opinions took the position that the | 
proposed acquisition should be consid- | 
ered later in the light of amore complete | 
record relating to the grouping of the 
eastern railroads generally into larger | 
systems. 

Extracts from the majority 
were published in the issue of December 
80. Additional extracts from the text 
of the majority report and of the separate 
concurring and dissenting opinions fol- 
low: 

Under the proposed lease, dated Jan- 
uary 1, 1926, a copy of which was filed 
with the application in Finance Docket 
No. 5656, but which apparently was not 
executed, the lessor would lease to the 
applicant for the term of 999 years all 
the railroads, properties, and assets of 
the lessor, except certain books and rec- 
ords, and except deposits for he pay- | 
ment of dividends and interest, the ap- 
plicant paying annually to dn lessor as 
rental therefor $990,000, equal to 6 per | 


report 


cent on the $6,000,000 of preferred stock | 
and the $10,500,000 of common stock of 
the lessor outstanding, and an additional 
amount equal to the reasonable corpo- 
rate expenses of the lessor for maintain- 
ing its corporate existence. 

The lessee is also to pay the interest 
upon the outstanding bonds and other 
obligations of the lessor and its sub- 
sidiary companies and all taxes and as- 
sessments levied upon the lessor and its 
subsidiary companies, as well as certain 
other specified charges and expenses of 
the lessor. The application indicates 
that by virtue of the proposed lease 
there would be common control, manage- 
ment, and operation of the railroads of | 
the applicant and the lessor. 


Proposed Merger Would 


Not Restrict Competition 

It will be noted that by this lease the 
applicant obligates itself to pay fixed 
charges on more than $52,000,000 of capi- | 
tal obligations, a increasing its fixed 
charges nearly $2,700,000 a year, al- 
though about $1,700,000 of this amount 
js now a fixed interest charge of the 
lessor. It may well be doubted whether | 
this large increase in fixed charges, in- | 
volving substitution -of an annual fixed 
dividend charge of $990,000 for a con- 
tingent dividend distribution, is in the 
public interest. * * ° 

The contemplated union of the two 
lines would not restrict competition in 
any way, as the applicant and lessor do 
not compete with each other. On the 
contrary, the applicant claims that the 
acquisition by it of the lessor’s road | 
would increase competition between the | 
united lines and other railroads. This 
would come, it is said, through the stim- | 
ulation of traffic between the two roads, 
the more extended use of the Ontario | 
car ferry, particularly for anthracite 
shipments, and the increased shipments 
of ore from the iron mines of the Adiron- 
dacks to the Pittsburgh district and of | 
bituminous coal to the north and east. 

The gradual exhaustion of the anthra- 
cite, which forms so large a part of the 
applicant’s tonnage, is stated as a prin- 
cipal reason for its desire to acquire con- 
trol of the lessor’s road. The applicant’s | 
president states that the Wyoming or | 
northern anthractie field, which his road 
serves, has a probable life of not much | 
more than 25 years, so that it is neces- 
sary to prepare for the disappearance 
in that time of the anthracite traffic, 
which now amounts to about 11,000,000 
tons per year. The bituminous coal from 
the lessor’s line is desired to supply the 
place of the anthracite. 


The obtaining of bituminous tonnage | 
to replace the disappearing anthracite | 


would be an advantage to the applicant, 
but apparently there would be little need 
of this, so long as the applicant has 
anthracite coal to haul in large volume. 
It is also pointed out on behalf of the 
B. & O. that as the applicant’s line is 


largely a bridge route between the bitu- | 
| Buffalo f 
ern New York and New England, the lat- | 


minous coal-carrying railroads and north- 


ter’s future as a carrier would seem to 
be assured without the proposed lease. 

Bituminous coal is found on the les- 
sor’s line in quantities which for the 
present may be regarded as inexhausti- 
ble. It is estimated that in the territory 
served exclusively by the lessor there 
are more than 1,200,000,000 tons available, 
that in territory served competitively by 
the lessor, 
tral there are 250,000,000 tons more, and 
that the present annual output along 
the lessor’s line could readily be doubled. 
Traffic Is Chiefly 
To North and East 

Again, it appears that the general di- 
rection of the traffic of the lessor’s line 


is predominantly to the north and east. | 
traffic | 


Of the 4,915,942 tons of revenue 
originated by the lessor in 1922 and de- 
livered to connections in Systems 1 to 9 
of our tentative plan for consolidation 
of railways, 3,942,697 ions, or about 
80 per cent, were destined to northern 
and eastern points. This results in a 
somewhat unbalanced traffic movement 
for the lessor, and it is urged that any 
alliance with a noncompetitive carrier 
which would provide additional trafic 
moving to the 
advantageous. applicant 
that its line can this 
and southbound traffic. * * * 


The 


supply 


contends 
westbound 


| as hereinafter shown, although appar- 


| common control, 


| would 


| ware, 


| to use the line of the latter 
; Butler and Newcastle, where the lessor 


| which it 


; south. 


the Pennsylvania, and the Cen- | 


south and west would be |! 


\ Operating ratio sesecceceseses 


It is also urged that the lease is im- 


| portant in connection with the fuel sup- 
| ply of New England, which gets its coal 


largely by all-rail routes, and that it is 
therefore desirable to have an additional 


| competitive fuel line into that territory. 


The lessor gives economical access to an 
adequate supply of coal and the appli- 
cant provides the gateway connection. 


| The line, of course, is already in exist- 
| ence and could be used without the lease, 
| but the lease would doubtless provide the 


inducement to its greater use. The les- 
sor is now a party to many 
routes to New England. * : 

In behalf of the applicant it was indi- 
cated at the first hearing that existing 
routes and channels of trade would not | 
be disturbed by the proposed lease, and | 
that the connecting carriers would bene- | 
fit from the increased interchange re- 
sulting therefrom. The use of the track- | 
age rights over the railroad of the Penn- 
sylvania above mentioned would natu- 
rally result in the diversion of some 
traffic from the other connecting lines, 
ently no other routes would be closed | 
thereby. 

The control of the assets and resources 
of the lessor by the applicant would per- 
haps improve to some extent the excel- 
ient financial standing of the latter, The | 
management, and op- 
eration of the two railroads would also 
probably result in some economies and 


through | 


| Pennsylvania 
| age 





increased operating efficiency. * * * 


Central Holds Acquisition 


Is Not in Public Interest 

The Central (New York Central) 
urged in its brief that no public interest | 
be served by the acquisition 
because there was little inter- 
change of traffic between the line of the 
applicant and the line of the lessor. It | 
pointed out that in 1922 only 2.47 per 
cent of the total traffic originating on | 
the lessor’s line and delivered to its con- 
nections terminated «n the applicant’s | 
line, wihle the corresponding percentage 
for the Central was 23.42, for the Dela- 
Lackawanna & Western 8.72, for 
the Bessemer & Lake Erie 9.23, and for | 
the B. & O. 2.96. 

The Central also mentioned certain 
operating relations which it had with 
the lessor at Clearfield and other points - 
and concluded that “from a traffic stand- 
point the interest of the New York Cen- 
tral in the Buffalo, Rochester & Pitts- | 
burgh far exceeds that of any other car- | 
rier.” However, it announced no pres- | 


sought, 


| ent intention of seeking to acquire con- 


trol of the lessor’s line. 

For nearly 30 years the lessor has | 
had close relations with the B. & O. un- | 
der contracts giving the former the right | 
between 


has constructed its own terminals, and 
between hibold Junction and Pittsburgh, 
with the joint use of the B. & O. sta- | 
tions and facilities in Pittsburgh. These | 
contracts give the lessor the rights of 


| an originating carrier in Pittsburgh and | 


Newcastle, and open up to it the indus- 
trial territory on the Pittsburgh Junc- 
tion Railway. 

One of these contracts provides that 


| the right to use the tracks and other fa- | 


cilities thereby given shall not be as- 
signed or transferred to another rail- 
road company without the written con- 
sent of the B. & O. and its associates in 
the contract. The B. & O. regards the 
proposed lease to the applicant as in 
conflict with this provision, since it trans- 
fers to the applicant every species of the 
lessor’s property. 

As the lease transfers to the applicant 
the rights and privileges of the lessor 


| under its trackage agreements with other 


roads only “in so far as the lessor has 


! or may obtain the right to assign the 


same” and the lessor covenants therein 
to “take all such steps as may be prac- 
ticable to obtain all necessary consents | 
and approvals from other parties to said 
agreements,” this view of the B. & O. 
does not seem to be well founded. 

On accent of those relationships, 
has planned to make closer, the 
B. & O. opposes the proposed lease to 
the applican*, and urges the advantage 
to both roads and to the public of a more 
intimate 
O. and the lessor, pointing out that in 
its interchange of business from Buffalo, 
Rochester, and adjacent territory with 
the lessor the latter obtains a maximum 
haul on traffic to the east, west, 
It further claims that large econo- 
mies in operation would result from the 
union of the lessor’s road with its own, 
and that the movement of grain from 
or export through Baltimore, 
where the B. & O. has elevators of ca- 
pacity greatly exceedin,; their present 
would be stimulated by such union. 
New Through Line 
Planned by B. & O, 

The B. & O. also has under 
eration plans for the 


use, 


consid- 
formation of a 


new through line between Chicago and | 
which contemplates the in- | 
miles of | 


New 
clusion 
the 
Dubois. 


woe 


York, 
therein of about 80 


lessor’s line between Butler and 


| tween the 
| the lease 


| with the lessor. 
| tion of the lessor’s line by the B. & O. is 
| not an issue herein, the testimony of- 


| 1927 


| the Mississippi, or beyond. 


connection between the B. & | 
cont 


and | 


; instance. 


grouping 


| should not be made 


This proposed line would con- | 


Concurring Opinions 
Filed by Two Members 


Position Is Taken That Pro- 
posed Acquisition Should 
Be Considered Later. 


sist of the present line of the B. & O. 
from Chicago through Newcastle to 
Butler, thence over the lessor’s line to 
Dubois, thence over the lines of the 
er Central, under 
rights or otherwise, to Williams- 
port, and thence by the 
the Central of New Jersey to New York. 

As the B. & O, has large financial 
interests in the two carriers last named, 
the entire route from Chicago to New 
York, except for the 120 miles from 


Dubois to Williamsport, would be over | 
lines of the B. & O., or roads in which | 


it is largely interested, if it could ac- 
quire the lossor’s line. This proposed 
through route, it was pointed out, would 
pass north of Pittsburgh and avoid the 
great congestion there and also would 


| be shorter than any other route between 
Chicago and New York, except that of | 
only | 
It would | 


the Pennsylvania Railroad, and 
four miles longer than that. 
also have an advantage over the Penn- 
sylvania’s route in that its maximum 


elevation would be 1,525 feet as against 


| a maximum of over 2,000 feet on the | 
Pennsylvania. 


There were some negotiations be- 
of the latter’s road to the 
former before the tentative agreement 
to lease it to the applicant was made. 


The president of the B. & O. indicated 


| that these negotiations were suspended 
on account of negotiations between the | 
lessor and the Central, and that if the | 
known that the latter | 
| negotiations had been discontinued it 


B. & O. had 


resumed its negotiations 
Although the acquisi- 


would have 


fered by the latter is important in the 
determination of the question whether 
the acquisition of control herein sought 
is in the public interest. 

Although the proposed lease has not 
been executed, it was unanimously ap- 
proved by the stockholders of the appli- 
cant and of the lessor 
1925. In the summer of 1925 it was 
agreed between the presidents of the 


lessor and applicant that if the Commis- | 
| sion should not approve it by Decem- 


1926, the lessor would no longer 
This 


28 


“aod, 


ber 31, 
be obligated to make the lease. 
time was later extended to February 

27, and, such approval not having 
been given, the lessor by letter of March 
2, 1927, announced that it was free 


from any commitment to lease its prop- | 


erty to the applicant. 

At the first hearing and at the argu- 
ment the strongest point urged against 
the proposed lease seemed to be 


the fact that there was no connection 
between them over which the applicant 
had control. 

The trackage rights arranged for were 
evidently intended to overcome this ob- 
jection. * * 

Lewis, Commissioner, 

It seems clear that 
we are called on to act without being 


* 


concurring: 


| afforded knowledge of what that action 


involves. Is there a clear revelation of 
plans of the proponents 

We cannot be oblivious to the fact— 
not in this record, however—that this 
may be and probably is a preliminary 
step in a plan for an extensive group- 
ing of carriers into a system of trans- 
portation reaching from the Atlantic to 
If in reality 
question of 
four or five 


us the 
should be 


we have before 
whether there 


| great systems in the northwest, we cer- 


tainely do not have in the record before 
us anything to afford guidance. 

It is true that in Control of Central 
Pacific by Southern Pacific, 76 I. C. C. 
508, we limited acquisition of control 
by incorporating a proviso that the au- 
thority granted shall terminate if and 
when the proposed lease or trackage 
ract shall be found to conflict with 
any plan for consolidation of the prop- 
erties involved, or any part of them, 
under any provision of law now in force 
or hereinafter enacted. The need and 
public interest justified such a step 
there. 


| Denial Without Prejudice 


To Renewal of Application 
There in this 
is to come 
question of the 
carriers in this part 
into a limited number 
systems. The problem 
more complex than 
it already is by approval of such pro- 
posals as this. 

Woodlock, Commissioner, concurring: 
I concur in the denial of these ap- 
plications solely for the reason given in 


is no great urgency 
There undoubtedly 
the large 
of the 
the country 
extensive 


before us 


of 
of 


track- | 


Reading and | 


B. & O. and the lessor for | 


in September, | 


Rate Petitions 


the antepenultimate paragraph of the 


majority opinion, 

It should be made plain that our de- 
nial is without any prejudice whatso- 
ever to resubmission of the applications, 
wholly or in part, in connection with a 
more comprehensive proposal or propo- 
sals for grouping of carriers in eastern 
territory. 

Meyer, Commissioner, dissenting: 

The record in these proceedings shows 
that the lines of the applicant and the 
Buffalo, Rochester & Pittsburgh are in 
no degree in competition but on the 
contrary are complementary; that for 
many years, at least, their operation as 
a single system would in all probability 


a more complete use of facilities; that 
through such use and the consolidation 
of facilities and operations substantial 
economies would be realized; 
consideration proposed to be paid, taking 
into account the increase in net reve- 
nues that may reasonably be expected, 
is not excessive, and that there is noth- 
ing clearly unjust or unreasonable in 
the other terms or conditions of the 
| proposed lease dr trackage agreement. 
The interested shippers are in favor 
of the plan. With the inclusion of a 
condition similar to that in Control of 
Central. Pacific by Southern Pacific, 76 
I. C. C. 508, providing that the arrange- 
| ments shail be held subject to termi- 
nation by order of the Commission when 
found to interfere with any future de- 
velopment of consolidation plans under 


that the applications should be granted. 
Chairman Esch and 


sent. 


Lease Is Justified, 


Says Commissioner Taylor 
Taylor, Commissioner, dissenting: 


| sion to decide, with respect to the appli- 
| cation of the Delaware & Hudson Com- 
pany for control of the Buffalo, Roches- 
ter & Pittsburgh Railway Company are: 

First. Whether such cotrol will be in 
the “public interest,” and 

Second. Whether the “terms and con- 
ditions” of the proposed lease “shall be 
found by the Commission to be just and 
reasonable in the premises.” 

To sum up the question of public in- 
terest: 

First. The representatives of all the 
traffic directly tributary to the line of 
the Buffalo, Rochester & Pittsburgh are 
before us, either urging approval of the 
lease, or else they are silent. 

Second. This applies to every 
organization, political, social, industrial 
or commercial, having any like interest. 





Third. No one objects to this lease | 
except the New York Central and the | 


Balitmore & Ohio, whose interventions 


disclose no public interest, but only the | 


desire to secure control, at some future 
time, of a least part of this property 
upon their own terms. 

Generally speaking, it is clear 


& Hudson and the Buffalo, Rochester & 
Pittsburgh under one control will facili- 
tate greatly an interchange of traffic 
widely dissimilar in character, supply- 
ing the needs of important sections of 


the country; further, it will bring about | 





the | 
distance between the two railroads and , 


great economies, especially in the in- 


movement. * * * 


The second obligation imposed upon | The right-of-way 


the Commission by paragraph (2) of 
Section 5, is the determination of whether 
the terms and conditions in the pro- 
posed lease are just and reasonable. * * * 


in this instance | 


| Stockholders United 


In Favor of Lease 


any other question here involved, is the 


Rochester & Pittsburgh and the stock- 
holders of the Delaware & Hudson to 
effect this lease. 


tyranny of a majority, because both are 
unanimous, that it is for their common 
benefit that this lease should be made. 

In this case it does not seem that the 
public interest requires at our hands a 
destruction of the elementary right, 
which a seller has to dispose of his prop- 
erty at a price satisfactory to him, 


which he considers favorable. 


The transportation act was not in- 
acquisition of control, 


but provides that we approve such ac- 


within the statutory powers of the ap- 
plicants at any time prior to the effec- 
tive date of the act, certainly we should 
| not, under the plenary power which it 
| confers upon us, erect barriers in the 
| way of its consummation. 


While not having determinative value, 
| it is interesting to note that the ten- 
tative plan prepared by Professor Rip- 
ley for this Commission 
grouping of the Buffalo, Rochester 
Pittsburgh with the Delaware & Hudson. 
See system No. 7-A, 63 I. C. C. 459. 


For the foregoing reasons I dissent | 


| 
n given In | posed Ie the majority and favor the pro- 


posed lease. 


result in a better balanced traffic and ° 


| sion 4, dated December 
that the | 





| an application under paragraph (18) of 


| future 


| Angeles, 


! our jurisdiction, I am of the opinion | 


Commissioners | ee a 
Aitchison and Eastman join in this dis- | by State authorities and no objection to 
| the granting of the application has. been 


| presented to us. 


The only questions for the Commis- 


other | 


that | 
the bringing together of the Delaware | 
| And Sale of Properties 





creased utilization of freight cars by the | eno 
lowering of the percentage of the empty | : 


| newals or extensions thereof under which 


right of the stockholders of the Buffalo, | 


We have not before us, | 
in this instance, a minority of the stock- | 
holders of either of these companies, ap- | 
pealing to us for protection against the | 





and | 
a buyer to make a.purchase upon terms 


tended to erect obstacles in the path of | 
when desirable, | 


quisition, when in the public interest, | 
and as the record clearly shows that the | 
proposed lease would have been fully | 





| has agreed to release the railroad prop- 


suggests the | 
& | 


| releases the 
| plicant proposes to acquire and to lease | 


Line Extensions 


Outer Harbor Terminal Railway Company 


‘AutuorizeD STATEMENTS ONLY 


‘Are PRESENTED HEREIN, Bend 


PUBLISHED WITHOUT CoMMENT sy THE UNrtep STATES Daly. 


Authorized to Acquire Switching Line 


Los Angeles Dock Administration Allowed to Segregate 
and Alienate Carrier Properties. 


The Interstate Commerce Commission | will be unencumbered by mortgage liens, 


made public December 30 its report 
and order in Finance Docket No. 6578, 
authorizing the Outer Harbor Terminal 
Railway Company to acquire and oper- 
ate a railroad of 6.33 miles at Los 
Angeles harbor, Calif., and to issue 
$130,000 of capital stock in payment for 
the properties to be acquired. 
The full text of the report by Divi- | 
23, follows: | 
The Outer Harbor Terminal Railway 
Company, ¢ corporation organized un- | 
der the laws of California for the pur- | 
pose of engaging in interstate commerce 
by railroad, on October 27, 1927, filed | 


section 1 of the interstate commerce act | 
for a certificate that the present and | 


| thority to operate over this segment of 
| track. 





public convenience and neces- 
sity require the acquisition and opera- | 
tion by it of a line of railroad at Los | 
Angeles harbor, city and county of Los 
Calif., consisting of approxi- 
mately 6.33 miles of track, and under 
section 20a of the act for authority to | 
issue $130,000 of capital stock, or such 
amount as we may approve in connec- 
tion with the acquisition of the line of 
railroad. 


No representations have been made 


| Dock Administration 
| . . 
| To Alienate Railway 


The applicant was organized for the | 
purpose of acquiring from the Outer 
Harbor Dock & Wharf Company, here- 
inafter called the Dock Company, the | 
railroad properties of that company 


| which are now operated by it in furnish- | : es 
| approximate original cost to December 


ing switching service on its tracks and 
to and srom them to connections with | 


| the Pacific Electric Railway Company, | 


Southern Pacific Company, Atchison, 
Topeka & Santa Fe Railway Company, 
Union Pacific System, and any other 
railroad which may be operating in that 
district. 

Such acquisition will effect the segre- 
gation of the con:mon carrier part of the | 
Dock Company’s properties from its | 
other activities, consisting of those of 
a wharfinger, warehouseman, and steve- 
dore, and the subleasing of land, the | 


| receipts from which activities comprise 


about 95 per cent of the Dock Company’s 
business, and will result in having the | 
transportation service heretofore per- | 
formed in connection with the Dock 
Company’s general business conducted | 
as a separate enterprise by a corpora- | 
tion expressly organized for that pur- | 
pose. 


Lease of Right-of-Way 


Under date of August 29, 1927, the 
Dock Company and the applicant en- 
tered into an agreement whereby the 
former agreed to sell to the latter all 
of its railroad properties, such as rails, 
structures, buildings, and equip- 
for $130,000 of the applicant’s 
capital stock, or for such different 
amount of stock as we may authorize. 
on which the tracks | 
to be acquired are located to be 
leased to the applicant for terms co- | 
extensive with the leaseholds and 


is 


re- | 





the Dock Company holds the lands, of 


Calif. 

These leaseholds will terminate in 1952 | 
and 1956, respectively. As annual rental 
for the right-of-way the applicant is | 
to pay 2 cents a square foot upon 526,- 
000 square feet, or $10,520, beginning | 
January 1, 1928, and ending April 3, 
1932. If the rental payable by the Dock 
Company for the land leased from the 
city of Los Angeles is increased, ad- 
justment is to be made in the rental pay- 
able by the applicant. 

The Dock Company granted the 
right to operate its cranes, nine in num- 
ber, and any additional ones that it may 
acquire, upon the applicant’s tracks, for 
a rental of $4 each 8-hour day for such 
time as each crane is operated upon the 
tracks. 

The railroad properties to be acquired 
are subject to the lien of a trust deed 
dated July 1, 1907, made by the Dock 
Company to the Los Angeles Trust Com-- 
pany (Los Angeles First National Trust 
& Savings Bank, successor), as trustee. 
The right-of-way is subject to a mort- 
gage dated December 31, 1919, made by 
he Dock Company to the Union Oil 
Company of California. 

The trustee under the deed of trust 


is 


erties from the lien thereof upon the 
condition that the Dock Company de- 
posit with the trustee the capital stock 
which may be issued to it by the appli- 
cant. The Union Oil Company has 
agreed to release from the lien of the 
mortgage held by it the right-of-way 
proposed to be leased by the applicant. 
Upon the execution of the respective | 
properties which the ap- 





Monthly Statement of Railroad Revenues and Expenses as 


Reported to the Interstate Commerc e Commission 
Atchison Topeka & Santa Fe Ry. 


November 


1927 
. 14,448,800 
2,618,503 
18,592,239 
2,217,318 
3,331,020 
4,614,864 
10,824,968 
7,749,271 
1,904,786 
5,838,890 
6,075,871 
9,449.28 


Freight revenue 
Passenger revenue 
Total operating revenue ...... 
Maintenance of Way .....see.. 
Maintenance of equipment .... 
Transportation expenses ...... 
Total expenses incl. other ..... 
Net from railroad 


Net after taxes, etc. 

Net afte: rents ........ ° 
Average miles operated ....... 
08.3 


11 Months 
1926 1927 1926 
15,399,815 139,993,711 141,316,019 
2,896,821 35,287,458 385,755,931 | 
19,853,735 190,541,990 191,539,811 
2,077,673 21,284,023 25,368,107 
5,169,790 37,340,621 34,890,426 
5,375, oo 54,445,017 55,072,324 
11,333,837 131,016,691 122,947,491 
eeraae 59,525,299 68,592,320 
1,886,945 16,424,025 17,196,333 115 
6,630,655 43,071,753 51,366,987 272 
13,353,645 51,199,405 
9,426.22 9,277.81] 


68.8 64.2 | 


290, 
2,123 


| 503 


1,735, 
388 


8 


1927 
1,670, 


244, 


824, 


188, 
945 


Chicago & Eastern Illinois R. R. 
November 11 Months 
1926 1927 1926 
1,959,261 18,928,444 19,531,530 
343,047 3,773,428 4,278,270 
2,483,490 24,608,248 25,762,976 
274,480 2,995,119 2,831,582 
564,114 5,522,259 6,654,286 
903,942 9,574,640 9,371,551 
1,908,663 19,867,786 20,661,809 
574,827 4,740,462 5,101,167 
160 00 1,265,000 1,455,000 
115,51 3,468,324 3,6: 
$33, 2,089,718 
954.13 


9 15.13 
76.1 60.7 


940 
502 
989 
555 
:290 
488 
662 


oe 
s20% 


000 
682 
072 
13 
LZ 


1927 
1,581,224 
449,776 
2,261,326 
811 "469 
558,195 
921,684 
1,930,970 
330,356 
105,216 
225,002 


1,029.05 


Chicago & Alton R. R. 

November 11 Months 

1926 1927 1926 
1,952,464 17,818,349 20,225,034 

529,623 5,679,740 5,987,558 
2,737,536 25,955,142 28,742,468 

365,707 8,459,845 3,918,764 

548,015 5,622,857 6,748,029 
1,000,420 9,871,168 10,331,769 
2,008,226 20,557,008 = 312,299 

729,516 5,398,134 3,430, 165 

111,112 1,160,765 

617,851 

459,440 

1,055.92 


85.4 3.4 


91,542 


| To Operation of Road 


| for 


| ates the 


| applicant states that 


| mated at $180,698.67, 
| reproduction new, less depreciation, 
| $128,083.33. 


6.53 miles of track and appurtenant fa- 
| cilities and structures, 
and five freight-train cars. 
for the railroad properties, exclusive of 
the right-of-way, the applicant proposes 
to issue to the Dock Company $130,000 


| is $500,000, consisting of 5,000 shares of 
the par value of $100 éach. 


| that the present and future public con- 
; venience and necessity require the ac- 


| stock by the applicant in payment for 


| its corporate purposes, and compatible 


' | essary anda 
| 8 z L : A | with the proper 
; which such right-of-way is a part, from 
| the cities of Los Angeles and San Pedro, | 
Last, but perhaps more important than | 


| service to the public as a common carrier, | 


| such purpose. 


applied to the Interstate Commerce Com- 
mission for authority to nominally is- | 


| stock of the Charlotte Harbor & North- 


but the right-of-way will be subleased 
subject to the terms of any leases under 
which the Dock Company holds the 
lands. | 
The Dock Company has assigned to | 
the applicant the right of the former 
to operate over 100 feet of track owned 
by the city of Los Angeles, and that 


| city has consented in writing to the as- 


signment. The applicant asks for au- 


The applicant expects to operate its 
railroad in about the same manner as 
the Dock Company has heretofore oper- 
ated its railroad properties. No material 
change is anticipated in the volume of 
business which will be done during the 
next few years and no estimates as to 
future earnings are given, 

City Gives Consent 


It is estimated that the gross revenues 
1926 would have amounted to $52,- 
538.48 had charges been made for in- | 
trayard switching and for the use of the 
tracks by the Dock Company’s cranes 
as will be made when the applicant oper- 
railroad. The operating ex- 
penses for the same period, adjusted so 
as to include the rental for the right-of- 
way, are estimated at $46,872.22, leav- 
ing $5,666.26 for net railway operating 
income. 

The Dock Company has not main- 
tained separate accounts reflecting the 
cost of its railroad properties, and the 
it has not been 
possible, therefore, to obtain the actual 
cost thereof, It has submitted detailed 


| data, compiled in accordance with our | 


form of valuation reports, which give the | 


31, 1926, of the property to be purchased 
as $139,533.05. 

The cost of reproduction new is esti- 
and the cost of 
at 
We have not yet estab- 
lished the final value of these properties 
and nothing herein contained is to be 
construed as a determination of such 
value. 


Authority Is Extended 


To Acquire Properties 


The applicant will acquire besides the 


two locomotives | 
In payment 


of its capital stock. The authorized 
amount of the applicant’s capital stock 


Upon the facts presented we find (1) 


quisition and operation in interstate and 
foreign commerce by the applicant of 
the line of railroad described in the appli- 
cation, and the operation under trackage | 
rights over 100 feet of track owned by 
the city of Los Angeles, Calif., and (2) | 
that the issue of $130,000 of capital | 


the properties to be acquired as afore- 
said (a) is for a lawful object within | 


with the publi¢ interest, which is nec- 
.ppropriate for and consistent | 
performance by it of | 


and which will not impair its ability to 
perform that service, and (b) is rea- 
sonably necessary and appropriate for 


An appropriate certificate and order 
will be issued. 


Seaboard Asks Authority 
To Issue Bonds and Notes | 


The Seaboard Air Line Railway has 


sue $5,225,000 of first and consolidated 
mortgage 6 per cent gold bonds, in reim- 
bursement of the cost to it of the capital 


ern Railway. 

In another application the company | 
asks authority to issue and sell $7,500,- | 
000 of the three-year 5 per cent secured 
notes and to pledge as security therefor 
$6,000,000 of the first and consolidated 
mortgage bonds, and $4,000,000 of Sea- 
board All-Florida first mortgage gold | 
bonds. 


Locomotive to Draw Freight 
In Train Control Territory 


The Interslate Commerce Commission 
announced, December 30, that it had 
granted a petition of the Delaware & | 
Hudson Company for authority to oper- 
ate one or more locomotives in freight | 
service over automatic train control 
territory on the Erie Railroad between | 
Binghamton and Oswego, N. Y. 


Mobile & Ohio Railroad 
To Abandon Small Branch 





The Interstate Commerce Commission 
has just made public a proposed 
report in which Examiner Thomas F, 
Sullivan recommends a finding that the 
present and future public convenience 
and necessity permit abandonment by the 
Mobile & Ohio Railroad of a branch line 
extending from South Columbus to Co- 
lumbus, a distance of 1.6 miles, in Hick- 
man county, Kentucky. Protests against 
abandonment were filed by the Kentucky 
Railroad Commission and by the city of 
Columbus. 

“The principal need of the protestants | 


| appears to be a good road connecting | 
/ Columbus with the 


applicant’ 8 main line 
the examiner’s re- 
proposed report was 


South Columbus,’ 
stated. The 


at 
port 


i entered in Finance Docket No. 6496, | 


' the State of Washington. 
} near 
| 1868. 


| tended 
| school in Stillwater. 


| Spokane, Wash., 


| York. 


~——____ 


Valuations 


Interstate Commerce 
Commission Elects 


Chairman for 1928 


J. B. Campbell, from State 
of Washington, Is Chosen 
by Unanimous 


Vote. 
Commissioner Johnston B, Campbell 


of the Interstate Commerce Commission 
has been unanimously elected chairman 


| of the Commission to serve from Jan- 
| uary 1, 
Commissioner J, J. Esch, the Commis- 


1928, for one year, succeeding 


sion announced on December 30, 

It stated that this action was “pur- 
suant to the policy adopted January 13, 
1911, that the term of office of the 
Chairman oi the Interstate Commerce 
Commission shall be filled from year to 
year in the order of seniority of serve 
ice,” 

Native of Minnesota. 
Campbell is a Republican from 
= He was born 
Stiilwater, Minn., on August 5, 

During his boyhood days he as- 
sisted his parents on the farm and ate 
the district school and high 
He studied law at 
the University of Minnesota, and was 


Mr. 


| graduated in 1890. 


He practiced law in Duluth and Moor- 
head, Mirn., and in 1903 moved to 
where he was engaged 
in the practice of law until 1921. 

Appointed in 1921, 
Upon arrival at Spokane he organ- 


| ized the Spokane Merchants’ Association 
; and continued as its attorney until his 
; removal to Washington, 


D. C., in April, 
1921, at which time he was appointed 
a member of the Interstate Commerce 
Commission by President Harding, to 
fill an original vacancy for the term exe 
piring December 81, 1924. He was re- 
appointed by President Coolidge in De- 
cember, 1924, for the term of seven 
years, expiring December 31,1931. Ac- 
cording to the statement made public 
by the Commission, ‘‘Mr. Campbell, in 
addition to his profession as a lawyer, 
claims the distinction of being a 
farmer.” 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public Decem- 
ber 30 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 16300, Sub. No. Armstrong 
Packing Co., of Dallas, Texas, et al. v. 
Abilene & Southern Railway et al. Re- 
quest Commission to prescribe reason- 
abel rates on cotton seed oil from all 
points in Texas to all points in New Mex- 
ico, Colorado, Wyoming, Montana and 
all States west thereof. Claim repara- 


5. 


| tion. 


No. 20401. Anthony Salt Co., of An- 
thony, Kans., y. Arkansas Valley Inter- 
urban Railway. Seeks reasonable rates 
and reparation on salt from Anthony to 
points in Oklahoma. 

No. 20401, Sub. No. 1. Farmers Trad- 
ing Association, of Morrison, Okla., et 
al, v. Arkansas Valley Interurban Rail- 
way et al. Request Commission to re- 
quire establishment of reasonable rates 
on salt from Kansas producing points 
to various destinations in Oklahoma. 
Claim reparation. 

No. 20402. Perkins Oil Company, Inc, 
of Portsmouth, Va., v. St. Louis-San 
Francisco Railway et al. Cliams repara- 
tion of $1,190.54 on cottonseed shipped 


| from points in Arkansas and Missouri to 


Memphis, Tenn. 

No. 20403. Russell Oil Company, Inc, 
of Billings, Mont., v. Chicago, Burlington 
& Quincy Railroad et al. Seeks reason- 
able rate on petroleum crude oil from 
Osage, Wyoming, to Butte, Mont. Claims 
reparation. 

No. 20404, Hirsch 
New York City, et al. v. Southern Raile 
way et al. Claim reparation on ship- 
ments of lumber from Lamison, Ala., to 
Clearwarter and Miami, Fla., and on a 
shipment from Fulton, Ala., to Holly- 
wood, Fla. 

No. 20405, 


Lumber Co., of 


Swift & Company, of Chi- 
cago, et al. v. Missouri-Kansas-Texas 
Railway et al. Seek reasonable rates on 
pressed poultry from Waco and other 
Texas points to destinations in Massa- 
chusetts, New Jersey, Maine and New 
Claim reparation of $500. 

No. 20406. Virginia-Carolina Chemi- 
cal Corporation, of Richmond, Va., v. 
Butte, Anaconda & Pacific Railway et al. 
Seeks reasonable and _ non-prejudical 
rates on phosphate rock, acidulated from 
Charleston, §. C.,.to destinations in Ohio, 
Indiana, Michigan and Illinois. 

No. 20407,. Peru Plow & Wheel Co., of 
Peru, Ills. vy. Chicago & North Western 
Railway et al. Seeks reasonable rate on 
lumber from Kenosha, Wis. to La Salle, 
Ill. and claims reparation of $1,000. 

-No. 20408. Swift & Co., of Chicago v. 
Los Angeles & Salt Lake Rajlroad et al. 
Requests Commission to prescribe reason. 


| able rates on cheese from points in Wis- 
| consin and Illinois 


to destinations in 
Oregon, Washington and California 
Claims reparation of $5,000. 

Final Valuation Is Placed |" 
On St. Joseph Belt Railway 


The Interstate Commerce Commission 
on December 30 made public a_ final 
valuation report finding the final value 
for rate-making purposes of the St. Jo- 
seph Belt Railway as of 1917 to be 
$289,039. 


Other tables of monthly 
earnings of railroads will 
be found on pages 8, 9 
and 10. 


—- 
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Banking 


oS - 


Bill to Stabilize 
Money Is Explained 


Before Economists 


Mr. Strong States He Will 
Reintroduce Measure In- 


tended to Function 


Through Price Level. 
[Continued from Page 1.] 
because they establish the fact that for 
the last three or four years the powers 
of the Federal Reserve System have 
been used successfully to promote sta- 
bilization of the price level, 


is the same thing. 
Asks Direction of Policy. 


dates of the Constitution as to the coin- 
age of money and attempted to carry 
out the further direction that it “should 
regulate the value thereof” by declaring 
that 25.8 grains of gold, nine-tenths fine, 
should constitute the dollar or unit of 
value, it made no provision for stabiliz- 
ing the value of gold in its use as money 


until the passage of the Federal Re- | 
serve Act in which it gave to the Fed- | 
oral Reserve System the power to regulate | 


the volume of gold in circulation and to 
control the price of money and the ex- 
tension or contraction of credit. In the 


original act was a clause directing that | 


such powers should be used for stabiliza- 


been retained in the act as passed, that 
the officers of the Federal Reserve Sys- 
tem would not have permitted the ex- 
tension of credit and low rates of dis- 
count and purchase of Government se- 
curities that made possible the continua- 
tion of inflation after the war 
reached the peak in 1920, nor encouraged 
the deflation that followed. 

I realize that there may come times 
when great national disaster, the dis- 
covery or loss of large quantities of gold, 
or other unforseen conditions, might 
make it impossible for the Federal Re- 
serve System to prevent inflation or de- 
flation through the powers that they now 
have, but I can see no good objection 
against and every reason in favor of 
the use of such powers to, as far as pos- 
sible, 


of the Federal Reserve System it has 
created. In answer to the argument 
that such powers are now being so used 
and no good could now be accomplished 
by such an authorization of Congress, 
which might be misunderstood by the 
people, I say that such powers were not 
so used in 1919, 1920 and 1921 and the 
time may again come when a different 
personnel controlling the Federal Re- 
serve System might use such powers for 
inflation rather than for stabilization. 

No such great powers have ever been 
given by authority of Government and 
surely they ought not to be continued un- 
less a direction by the Government as 
to the policy for which they shall be 
used is enacted. 

Commends Federal Reserve System. 

The right to engage in open market 
operations, to buy or sell hundreds of 
millions of dollars worth of Government 
securities, contracts or expands the vol- 
ume of money in circulation; the right 
to regulate the rates of rediscount which 
the member banks shall pay is a regula- 
tion of the price of money; while the 
power through advice and moral suasion 
to the banks throughout the Nation 
gives them control over the contraction 
or expansion of credits. 

To not direct the policy for 
these great powers shall be used for fear 
that some of the people will misunder- 
stand, docs not compare with the danger 
that might result if a change in the 
personnel of. those who control the Fed- 
eral Reserve System should'bring about 
a wrongful use of said powers. 


My service and study on the Banking | 


and Currency Committee has caused me 
to have faith in the Federal Reserve 
System. 


dollar during the crisis of war and has 


given us the best financial system in | 


the world, but I do not think it is a 
perfect or a sacred thing that cannot 
be changed or improved. 
Would Use Present Powers. 

When first introducing my bill I stated 
plainly to the Committee that it was 
my wish and desire through the hear- 
ings that would bring the opinions and 
information of the great financiers and 
economists and bankers of the country, 
to improve the phraseology of the legis- 
lation I had proposed so that no possible 
harm should result to our financial sys- 
tem, but I hoped that the purpose of 
the legislation would be maintained, and 


thousands of letters I have received from 
aminent men throughout the country 
that are studying this proposition, I am 
the more convinced that the purpose of 
the legislation should be enacted into 
law. 

From a study of all the information 


gress to have the Federal Reserve Sys- 
tem directed to use all of its powers to 
maintain, as far as possible, stability in 
the purchasing power of the dollar, to 
the end that business and monetary sta- 
bility may be promoted and inflation and 
deflation prevented so far as lies within 
their power. 

The bill furthér provides that all de- 
cisions, affecting or tending to affect 
changes in the rate of rediscount or hav- 
ing to do with purchase or sales in the 
open market or otherwise affecting or 
tending to affect the volume of currency 


in circulation, shall be made public un- | 


less the Governor of the Federal Re- 
serve Board shall hold the same incom- 
patible with the public interest. 

Invites Constructive Criticism. 


or the pur- | 
chasing power of money which of course | 


| duction 
| reference to correspondence o 
While Congress carried out the man- 





| of its 
| furnish some guide for the future as well. 
until it | 
| Germany Has Made 

| Annuity Payment in Full 
The course of events during the first | 


maintain stabilization and I be- | ‘ SE Pos Saat sas 
lieve that Congress should direct by law | and in the sphere of credit conditions 


that such a policy should be the aim | 





| necessary, on October 20, 1927, 
| Agent Generel 
which | 


I believe it has had a great | 
part in maintaining the stability of our |! 
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Reparations 


| Unnatural Stimulation Said to Result 
From Ex pansion of German Expenditures 


Details of Correspondence Between Agent General for 
Reparations Payments and Government Are Received. 


Details of the correspondence between 
S. Parker Gilbert, Agent General for 
Reparations Payments and the German 


Government, carried in October and No- 
| vember, regarding what he described as 
| the Germany tendency toward expansion 
in public finance, are contained in Mr. | 


Gilbert’s annual report for 1927, which 
has been received at the Department of 
the Treasury. 

The full text of Mr. 
sions were published in the issue of De- 
cember 30. The full text of the intro- 
of the report, containing the 
. economics 
in German financing considered essen- 
tial by the Reparation Commission fol- 


| lows: 


To the Reparation Commission: I have 
the honor to present herewith a report, 
as Agent General for Reparation Pay- 


| ments, covering the execution of the Ex- 
Plan through the third annuity | ; 
| a steady supply of new capital, 


ports’ 
year. In accordance with the usual prac- 
tice, the report reviews the course of 
reparation payments and transfers dur- 


ing the year; and at the same time, in | ; ¢ 
| creation of new capital, but also for the | 


pursuance of the objects for which the 
experts were originally appointed, it con- 
siders the development of the German 
budget and of credit conditions and the 


l | currency, not merely in relation to repara- 
tion and I believe that if such clause had | 


tion payments but from the standpoint of 


| the general reconstruction of the German 


economy. It serves in this way to give 
a measure of what has been accomplished 
under the plan during the three years 
history, and I hope that it may 


months of the third annuity year 
been described in the interim re- 


nine 
has 


port which was pres2nted to the Commis- | , ‘ 
gramme which, as the experts said, 


sion under date of June 10, 1927. In that 
report the operation of the plan was con- 
sidered in detail through the end of May, 
1927, and special attention was given 
to the development which had occurred 
in connection with the German budget 
and the currency. The opportunity was 
certain tendencies in the conduct of the 
public finances and in credit policy which 


seemed to run counter to the best inter- 


ests of the German economy and to carry 
dangers for the future execution of the 


| plan. 
In the six months which have passed | 
since the interim report was presented | 


the work of the third annuity year has 
been completed. The plan has continued 
to function normally in the field of rep- 
aration payments and transfers. Ger- 


| many~has made payment in full of the | 


agreed annuity of 1,500 million gold 


| marks for the year, and transfers have 


gone forward regularly and currently, 


| without disturbance to the exchange and 


to an increasing extent in the form of 
foreign currency payments. During 
these sme months, however, the dan- 
gerous tendencies which had already ap- 
peared in the field of public finance and 


| credit developed still further, and the 


mounting er .cnditures and borrowings 


| of the public authorities coincided with 
| increasing evidences of over - expansion 
| and over-stimulation of internal activity 
| and with growing signs of tension in 


became 
for the 
*-» Reparation Payments 
to present to the German government a 


It accordingly 


7 


economic life. 


| memorandum for the purpose of draw- 
ing attention to the general tendencies 


of public finance and credit policy, and 
to the dangers which they seemed to in- 
volve for the German economy as well 
as for the execution of the experts’ plan. 
The German government replied to this 
memorandum on Novmeber 5, 1927, and 
immediately thereafter both the memo- 
randum and the German reply were made 
public by mutual agreement. 


Need for Creation 
Of New Capital Outlined 

The memorandum and the reply of the 
German government speak for them- 
selves, and since they are referred to 
more fully in the appropriate chapters 
of the report it is unnecessary to at- 
tempt to summarize them at this point. 
The following quotations, however, will 
serve to show the general purposes of 
the memorandum presented to the Ger- 
man government, and the results which 
Federal Reserve Board and the Federal 
Advisory Council be directed to make a 
comprehensive study of this whole ques- 


during the weeks of hearings and the | tion, including the subject of price levels, 


the existing means and proposed plans, 
both international and national, having 
for their aim the stability of business 
and the purchasing of money and shall 
report to Congress results of such.study 


| with recommendations of such legisla- | 
} tion as will in their judgment best pro- 


; ; , aul | mote such stabilization. 
that my connection with this proposition | 


has brought to me during the past two | 
years, I have sought in the bill that I | 
shall introduce at this session of Con- | 


When this bill is introduced and pub- 
lished, 
of each and all who are here present be- 
cause I know you are experts, financiers 
and economists and I also invite like 


| criticism of all those throughout the na- 


tion who are interested in this great 
subject and when the hearings are held, 
that Chairman McFadden of the Banking 
Committee has assured me will fol- 
low the introduction of the bill, 
that such criticism will be brought be- 
fore the Committee and I hope that 


every group representing all industry and | 


business and commerce throughout the 
nation will aid in bringing about the 
passage of the fegislation as perfected, 
for I am convinced that it will not only 
be of great value towards the stabiliza- 
tion of the purchasing power of money 
and minimizing of inflation and defla- 
tion, but will make possible the final 
solution of this question as near as is 


Gilbert’s conclu- | 


| policy is 


| entire agreement with 


I invite the constructive criticism | 


I hope | 





{ it was hoped to accomplish from the 
| standpoint of the experts’ plan. 


“I approach the problem from the 
standpoint adopted by the Experts’ Plan, 
and reiterated in the conclusion to my 
last report, ‘that what is in the interest 


of the German economy is also in the | 


interest of the execution of the plan’. 
“In considering the interests of the 
German economy, I should assume that 


the general aim of Germany, as of other | 


modern industrial states, would be the 
continuous development of industry and 
commerce, both domestic and foreign, 


| with a view to the gradual improvement | 


of the standard of living of her people, 
For 
internally would seem to be the con- 
stant cheapening of production, accom- 
panied by such increase of wages as 
cheapened production will permit and 
as will neither increase prices nor the 


cost of living. Stable prices particularly | 


favor stable trade. But the development 
of industry and commerce also requires 
based 
on savings at home or borrowings abroad; 
and under prevailing conditions in Ger- 
many there is need not only for the 


rebuilding of the old liquid capital de- 


stroyed by the war and lost by inflation. | 
In Germany, therefore, there is a special | 


need and a special incentive for saving 
and for careful spending as well. Un- 
der these conditions, sound and well-or- 
dered public finance, which underlies the 
whole economic life, is of the utmost im- 
portance. 

“From the standpoint of the execution 
of the Experts’ Plan, I accept at full 


| value the often-repeated assurances of | 


the German Government that its settled 
to do everything within its 
power to fulfil the obligations it has un- 
dertaken. The aim of the plan was to 
put the problem of reparation to the test 
of practical experience, under a pro- 
‘ad- 
justs itself to realities’, It is funda- 
mental to this conception that the Ger- 
man Government should permit the plan 
to have a fair test, and, while the test 
is in progress, that the German Govern- 
ment itself should exercise prudence in 


| the management of its affairs. 
taken, at the same time, to point out | 


Expenditures Were Said 
To Cause Artificial Stimulus 
“Recent developments in public finance 


| do not appear to be in the interests 
| either of German economic life or of the 


execution of the Experts’ Plan. The evi- 
dences, in fact, are accumulating on 
every side, and more authorities are de- 
veloping and executing constantly en- 


| larging programmes of expenditure and 


of borrowing, with but little regard to 
the financial consequences of their ac- 
tions. The rising level of public expey- 
diture is already giving an artificial stim- 
ulus to economic life, and it threatens to 
undermine the essential stability of the 
public finances. If present tendencies 
are allowed to continue unchecked, the 
consequence is almost certain to be se- 
rious economic reaction and depression, 
and a severe shock to German credit, 
at home and abroad. 

“The remedies consist primarily in re- 
versing the present tendencies toward 
over-spending and over-borrowing, and 
applying instead a regime of strict 
economy and of ordered public finance. 
These are remedies which lie largely in 


| the hands of the German Government, | 
| and, if they will act promptly and ef- 


fectively, the Reich and the other public 
authorities still have it in their power 
to prevent a crisis. The economic situ- 


ation, though it is already showing signs | 


of tension, does not seem as yet to have 
developed points of immediate danger. 
Moreover, some of the new expenditures 
that threaten the most far-reaching 
consequences are still only in the stage 
of discussion, and have not yet been 
authorized by law.” 

The Finance Minister of the Reich, in 
his letter of November 5, 1927, trans- 
mitting the reply of the German Gov- 
ernment, made the following statement: 

“As you will see from the attached 
reply, the German Government is in 
you in many 
points, whereas in regard to other points 
it is compelled to say that it takes a 
different view of the present tendencies 
or regards them as not quite so . ‘itical 
as you do.” 


Germany Did Not View 
Tendency to Be Critical 

The German reply, in fact, expressed 
its general agreement with the need for 
economy in public finance and stated 


that if the plans which the Government | 


was making could be successfully car- 
ried out the period of high extraordinary 
expenditures by the Reich might be 
looked upon as closed. 
indicated the intention of the Govern- 


ment to work for administrative reform, | 
‘and for a better development of the fi- | 
| nances of the States and communes and | 


a better organization of their borrow- 
ings abroad. It is to be hoped that ac- 


tual results will follow along these lines, | 


and already some positive steps have 
been taken. Both before and since the 
sending of the memorandum the ques- 
tions invoived have been frequently dis- 
cussed with the Finance Minister of the 
Reich and at times also with other 


not questions of personal contacts or 
relations. 
the German Government and organiza- 


as in the past, 


Mi. Gilbert's 
udiminist ra- 


The text of part of 
report dealing with the 
tion of the plan with reference to 
the payments by Germany will be 


this the most favorable conditions | 


The reply also | 


by | 


Money Stabilization 


I U.S. Treasury _|| Italy Stabilizes 
| 
| 


| New Process Used 
To Increase Life 


Of Paper Currency 


Methods Believed to Have 
Improved Durability by 
AO Per Cent. 


The life of paper currency of the 
| United States Treasury has been 
creased more than 40 per cent as a re- 





| Bureau o” Standards 
| the Bureau of Efficiency and the 
reau of Engraving and Printing, accord- 


| Bureau of Standards. 

Use of cheaper cotton 
place linen fibers and the use of caustic 
soda in cooking the paper-making rags 
are among the processes thus far evolved. 
Following is the full text of the state- 
ment: 


| covered during the past year was that 
the strength imparted to currency paper 


Research on Manufacturing | 


in- | 
sult of investigations conducted by the | 
. cooperation with | 
Bu- | 


ing to + statement just issued by the | 


fibers to re- | 


One of the most important facts dis- | 


Statement 


December 28 
(Made Public on December 30, 1927. 


Receipts. 
Customs receipts .. ‘ 
Internal-revenue receipts: 
Income tax 
Mise. internal revenue 
| Miscellaneous receipts . 


$956,676.26 


1,981,289.90 
730,874.66 


Total ordinary receipts $5,045,072.75 
Public debt receipts 


| Balance previous day 


Total eee Nes 
Expenditures, 

| General expenditures ..... 

Interest on public debt 

Refunds of receipts ... 

Panama Canal ... 13, 

Operations in special ac- 
counts : 

Adjusted service 
fund 

| Civil-service 
fund 

Investment of 


284.09 


certificate 
retirement 
trust funds 96,390.07 
Total ordinary expendi- 
CUIES .. 0.45 ese $5 
;} Public debt expenditures 
chargeable against 
dinary receipts 
Other public debt expendi- 
ee 
Balance today 


,967,250.89 


or- 


| by glue sizing is practically all destroyed | 


in the proces 
On the other hand, it 
| basie strength of the 
strength produ d by 
| not impaired by the 
New Paper 


~yaper—that is, the 
*« paper fibers—is 
printing. 
Adopted. 


| to adopt the trpe of paper developed by 


| the Bureau o- Standards as the standard | 
currency paper, because the distin-tive | 
is its high fiber | 
desirable character- | 


feature of this paper 
strength. Another 
istic of the paper is its lack of grain. 
| It has a folding strength in the two 
| principal directions of over 5,000 double 
| folds. 

A study of commercial papers showed 
that the Bureau of Standards’ paper had 
no counterpart commercially. 
of the situation, fine-paper 
| turers in general were asked to coop- 
erate in commercial development of the 
new type of paper. Several concerns 


their mills, 
per-making procedure. Commercial pa- 
pers were produced equal in strength 
and printing quality to those produced 
in a semicommercial way in the Bureau 
of Standards’ mill. This showed that 
the paper-making procedure developed 
by the Bureau is entirely feasible com- 
mercially, and, therefore, that the Treas- 


| paper. 
Other Problems Studied. 


ufacturing processes are being studied 
in the Bureau’s mill. Results so far ob- 


merits of cotton and linen fibers indi- 
cate that a part of the expensive linen 
fibers can be replaced by the cheaper 
cotton fibers without material injury to 
the quality of the paper. Also it is be- 


and its printing quality. 





tained indicate that formaldehyde is 
preferable in many respects as a pre- 
servative for the paper glue-sizing solu- 


It is estimated that these investiga- 
tions have resulted so far in increasing 
| the life of the paper currency over 40 
per cent. It is believed that this figure 


improvements are put into effect. 


Silver hmports Into India 


ended December 17 totaled 1,346,000 
| ounces, says a cable despatch to the 
Department of Commerce from its Bom- 
bay office. During the preceding week 
the total imports amounted to 1,968,000 
ounces. The full text of the cablegram 
continues: 

The imports originated from the fol- 
lowing points: London, 865,000 ounces: 
Marseilles, 161,000 ounces; New York, 
320,000 ounces. 

The full text of thecablegram 
tinues: 

Currency in reserve on December 


con- 
15 


ver coins, this being a decrease of 
12,200,000 
week. 
72,900,000 taels as compared 
| 70,000,000 taels on December 7. 

Silver stocks on December 
estimated at 
bars less than on December 
market is quiet 
good, 


22 were 


16. The 
and steady; the offtake 





Two Lines Ask Coutvel 


The Southern Pacific Company and the 
Texas & New Orleans Railroad in a joint 
application to the Interstate Commerce 
Commission made public December 30, 
| asks approval and authorization for the 
acquisition of control of the Texas Mid- 
land Railroad by purchase of its stock 


by the Southern Pacific and by lease to 


the Texas & New Orleans. 


The Texas Midland operates 125 miles 
The | 


of line, from Ennis to Paris, Tex. 
Southern Pacific proposes to purchase 


indebtedness of the company for $2,225 
000 in cash. 


Missouri-Kansas-Texas 


Indeed, the relations between | " | 
| Authorized to Issue Bonds | 
| tions established under the plan continue | | 
| to be governed now, 
} the spirit of friendly accommodation. 


The Missouri-Kansas-Texas 
was authorized by Division 4 of the In- 
terstate Commerce Commission on De- 
cember 30 in Finance Docket No. 6623, 
to issue $13,600,000 of prior lien mort- 
gage 4). per cent gold bonds to be sold 


ses used to print the paper. | 
was found that the | 


This has led the Treasur:7 Department | 


In view | 
manufac- | 


conducted paper-making experiments in | 
following the Bureau’s pa- | 


ury Department will not experience diffi- | 
culty in obtaining the desired type of | 


Additional problems in the paper man- , 


tained in investigation of the relative | 


lieved that caustic soda is preferable to | 
lime in cooking the paper-making rags, | 
in respect to both strength of the paper | 


Additional glue surface-sizing data ob- | 


| alarm me at all,” 
will be further increased as additional | 2 
| there is a 

is obvious that it would be good busi- | 

ness for us to reduce the war debt as | 
The debt has to be | — 
paid sometime and the sooner it is paid | 
| the less interest we will have to pay | 


; 3 eee | upon it. 
Silver imports into India for the week | 


Show Decline for Week | 


| perity. 


| to the taxpayer 


amounted to 1,031,600,000 rupees in sil- | 


rupees since the preceding | 
Bullion in reserve amounted to | 
with | 


2,000 bars, this being 2,900 | 


Of Texas Midland Road | 


members of the German Government; | the stock, bonds and other evidences - | 


and it is needless to say that the ques- | 
tions which have arisen are questions of | 
financial policy and administration, and | 


Railroad | 


OOO eee Om*wres sn eeeeeeeeeeeee<eeeeSe<ceeeeees>” 


Total .. ° . $287,894,487.2 

The accumulative 
the comparative 
| expenditures for 
year, are publis 


figures, together 
analysis of receipts 
the month and for 
shed each Monday. 


with 
and 
the 


Postponement of Action 


On Tax Bill Approved 


[Continued from Page 1.] 
| Secretary of the -Treasury, Andrew W. 


| 
| Mello * postpo | “ 
ll a for t nement of action by | gold currency on the new basis, 


ithe Senate on the tax bill until after March 
| 15, was expressed in oral statements De- 
| cember 380 by Senators Curtis (Rep.), 
| Kansas; Norris (Rep.), Nebraska; and 
Brookhart (Rep.), Iowa. (The full text 
of Secretary Mellon’s letter to Senator 
Smoot (Rep.), Utah, Chairman of the 
| Senate Committee on Finance, embody- 
ing the Secretary’s suggestion, 
printed in The United States Daily of 
December 30.) 
Said To Be “Sound Business.” 


Senator Curtis said he feels it is only 
good business judgment to defer action 
on the tax bill until the present session 
of Congress has progressed far enough 
to give some accurate information as 
to the probable size of appropriations 
to be made and until the returns on 
1927 income are available to 
with accuracy the revenues which may 
be expected during 1928. A _postpon- 
ment of this kind, Senator Curtis said, 
would not in his opinion lead to any 
danger of extravagance in appropria- 
tions, but would have the contrary result. 


vocating large appropriations would be 
| faced with the fact that if these appro- 
| priations were made they would neces- 
| Sitate a smaller reduction in taxes than 
| would be otherwise possible,” he said. 
Wants War Debt Reduced. 
Senator Norris recalled that he had 
never been enthusiastic about a large re- 
duction in taxes during this session and 
said that he could see no objection to 





| deferring consideration of the bill now 
| before the Senate Committee on Finance 
|; until it could be ascertained more exactly 


tion, to the more commonly used alum. | 
’ | than at present just how far Congress 


could go in reducing taxatioz.. 
“The possibility of a surplus does not 
Senator 


surplus. For one thing, it 


! much as possible. 


“Besides, if 


taxpayer is prosperous, 


times. 


Senator Brockhart’s views were simi- 


| lar to those expressed by Senator Norris. 
“Assuming that the suggestion for | 


et 0 Ty 


Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 
teady to Serve You With the 
Finest in Flowers 


“ —~ ‘ 
GUDE BROS. CO. 
Members of Florists’ Telegraph 
Delivery Association 
SHOTeNeL ONG: A ONENAURNIBHO EH eneNeNeeeUENEKeKOEURUE 


yp Seen eaierereneneeuens 
Sect eens 


When Wiring Flowers 
to Washington 
Specify 
Blackistone, Inc. 


Blackistone, Inc., has earned 
an enviable reputation for excel- 
lent flowers, delivered promptly 
and in superb condition. 


When placing your order for 
flowers to be delivered to rela- 
tives, friends or business asso- 
ciates in Washington be sure to 
specify Blackistone, Inc. 


if 


FLORISTS 


1407 H Street N. W. 
Washington, D. C. 


Currencies 


1,376,231.03 | 


| fective December 
| legally stabilized on a basis of 19 to the 


| dollar, 92.46 to the pound sterling, and | 


| deem its notes either 
| chooses, 


| into gold exists. 


| the 


Was | Bank of Sicily at the time of their trans- 


| fer to the Bank of Italy in July, 1926, 


indicate | 





| of doubtful value,” he 


Norris said. | 
“We have plenty of places to put it if | 


we are having a period 
| of prosperity, as is asserted in some | 
quarters, this would be a good time to | 
| build up a little surplus for use in times | 
when they may not be so much pros- | 
When a man is prosperous is a | 
| good time for him to pay his debts and 
| the same principle applies to a nation. 
Taxes should be collected on the princi- | 
ple of causing as little inconvenience | 
as possible and when the | 
as it is claimed | 
| he is today, he can pay with consid- | 
' erably less inconvenience than at other | 


Gs INDEX 3099) 
Finance 


Lira on New Basis 


Of 19 to a Dollar 


| the conversion of foreign currency for the 
; purpose 


Re- 


serves as Result of Reval- 


Nominal Increase in 
uation to Be Credited 


to State. 


Legal stabilization of the Italian lira 
has been effected, it is reported by cable- 


| gram to the Department of Commerce | 


by the Commercial Attache at Rome, H. 
C. MacLean. A new gold parity 
been established on the basis of 
the dollar, the report states. Following 


has 


| is the full text: 


As a result of a decision of the Italian 
Council of Ministers which became ef- 
23, the lira has been 


aus 


3.66 to the former gold lira. 


The stabilization decree provides that | 


must on demand re- 
in gold or, if it 
in currencies of foreign coun- 
where free conversion of bank notes 


the Bank of Italy 


tries 


has been established on the basis 
The notes of the Bank of Italy and of 
treasury and the Italian civil cur- 
rency 


throughout Italy. 
Increased Reserve to State. 
The Bank of Italy is authorized to 
revalue its entire reserves of gold or 
but the 


resulting nominal increase in reserves 


| will be credited to the State and must | 
| be used for the extinction of the indebt- 

| edness of the Government for note cir- | 
culation issued by the Bank of Italy for | 
| State 


account; for adjusting differences 
between the valuation adopted for re- 
serves of the Bank of Naples and of the 


and the valuation of such reserves on 
the new parity basis; for adjusting the 
difference between the valuation of 2,- 
500,000,000 lire, paper, adopted on Sep- 
tember 15, 1925, for the $90,000,000 


transferred by the State to the Bank of | 


Italy on that date and its valuation on 
the basis of the new par value of the 
lira; for adjusting the difference between 
the valuation in paper lira based on the 
purchase price attributed at the time of 
purchase to other foreign gold curren- 
cies transferred by the state of the Na- 
tional Institute of Exchange to the Bank 
of Italy, and the valuation of such cur- 


| rencies on the basis of the new parity. 
“The effect would be that persons ad- 


Effective December 23 there is also 


| imposed on the Bank of Italy the obliga- | 


tion to maintain reserves in gold or in 
foreign gold currencies equal to not less 
than 40 per cent of its note circulation 
and its other sight obligations. 


teed by all its other assets. 


postponement is made in good faith and 
is not for the purpose of negotiating 
another bipartisan agreement for a bill 
¢ said, 
it is wise to postpone action until more 
accurate information is available. I 


have never been in favor of a large tax | 


cut at this session anyway. I think we 


have plenty of places to put any sur- | 


plus which might be available. We ought 
to reduce the war debt as rapidly as 
possible for one thing.” 


The December Bank ers Magazine Contains 


“THE THREATENED DISCRIMINA- 
TION IN BANKING TAXATION” 


Sa result of the latest national bank tax decisions of the 
United States Supreme Court a bill was introduced on 
the tloor of the United States Senate on December 12 by 

chairman of the Committee on Bank- 

ing and Currency, designed to further amend Section 5219 of 

States Revised Statutes, 

In his 


SENATOR NORBECK, 


the United 
taxation of national banks. 


| Bulgaria (lev) 





| Finland (markka) 
| France (franc) 


19 to } 


The new gold parity | 
of | 
| 7.919052 grams of fine gold per 100 lire. 


continue to have full legal value | 





| a In ad- | 
tion of the Bank of Italy will be guaran- 
| dition to such reserves the note circula- 


“T think | 
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[Foreign Exchange E 


New York, December 30.—The Federal, 
Reserve Bank of New York, today certified? 
to the Secretary of the Treasury tne fol-, 


lowing: 
December 30, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 


of assessment and coilection of 
duties upon merchandise imported into the 
United States, we have ascertained and 


| hereby certify to you that the buying rates 


in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below’ ¥ 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 


.029630 

.2682 
4.8531 

025191 


Czechoslovakia (krone) 
Dermark (krone) 
England (pound sterling) 


Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo)........6..6. ‘ 
Italy (lira) 

Norway (krone) 

Poland (zloty). . 

Portugal (escudc) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) ... 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 


(Chefoo tael) 

(Hankow tael) 
(Shanghai tael) 
(Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dollar) 

China (Tientsin or Peiyang dol. aN 
China (Yuan dollar) 

India (rupee) 
vapan (yen) 
Singapore (S. S.) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland (dollar) 
South America: 

Argentina (peso) (gold) 
Brazil (milreis) 

rte) COON caia baer eketscee ° 
Uruguay (peso) 


(dollat) sce os 


-998277 
-999031 
-486000 
095844 


Conversion Rates Revised 
For Three oe 


The money order conversion a i= 


the British pound, the Swedish krona, 
and the Swiss franc, are to be changed, 
the Third Assistant Postmaster General, 
R. S. Regar, has just announced. His 
announcement follows in -full text: 


Conditions in the foreign exchange 
market are again such as to make it 
necessary to change the conversion rates 
for the issue of postal money orders on 
certain foreign countries, and Postmas- 
ter General’s Order No. 7151 directs that, 
effective January 3, 1928, the rate for 
the pound sterling of Great Britain 
shall be $4.90, for the Swedish krona 
27 cents and for the Swiss franc 20 
cents. 


Southern Bell Company 


Seeks Property Purchase 


The Southern Beil Telephone & Tele« 


| graph Company and the Watauga Tele- 


phone & Telegraph Company have filed 
a joint application to the Interstate Com- 
merce Commission for authority for the 
purchase by the Southern company of 
the telephone properties of the Watauga 
Company in Boone, N. C. 


St. Lonis-San Francisco 
Asks Leave to Issue Bonds 


The St. Louis-San Francisco Railway 
has applied to the Interstate Commerce 
Commission for authority to issue $4,- 
000,000 of its prior lien mortgage 5 per 
cent gold bonds and to pledge $7,911,000 
of similar bonds and $2,708,700 of 51% 


| per cent bonds as security for short 
| term notes. 


By Martin Saxe 





providing for the state 
article, “THE THREAT- 


ENED DISCRIMINATION IN BANKING TAXATION,” HON. 
MARTIN SAXE of the New York bar says regarding this pro- 


posed amendment: 


“The proposed change seems apparently so 


harmless that in some states even bankers themselves—those 
who have not made a particular study of the history and prac- 
tice of bank taxation—seem quite ready to acquiesce in the 


demand. 


However, when it is understood that the plain effect 


of the proposal is to classify the banking business by itself for 
taxation purposes, the light begins to dawn on the very serious 


consequences that will follow. ... 


The vice of the proposal is 


not alone that it would permit a tax ciassification of the banking 


business as such in connection with the share tax method. 
to establish a precedent for the classification 


would tend also, 


It 


of the banking business as such, in the application of the other 


alternative methods now contained in Section 


5219 and thus 


expose the banking business to a classified tax which could be 


made much heavier 


than any other 


property or business tax, 


and for this there is no sound economic or equitable reason 


whatever.” Senator 


New 


Saxe was one of the draftsmen of the 
York Bank Income Tax Law. 


As counsel in important 


bank tax suits he represented leading national and state banks 
in New York and also acted for them as counsel in bank tax 


legislation. 


THER timely and 
number include: 
EUROPEAN 


“THE 


interesting 
BANK OF 
RECONSTRUCTION,” 


articles in the December 
ENGLAND AND 
by THE RIGHT 


HON. PHILIP SNOWDEN, former Chancellor of the Exchequer 


of Great Britain; 


“LIABILITY OF SAFE DEPOSIT COM- 


PANIES,” by ARNOLD R. BOYD, of the New York bar; “THE 


REASONABLE DEPOSITOR,” by 


W. R. MOREHOUSE, vice 


president Security Trust and Savings Bank, Los Angeles, Calif.; 
“THE DILEMMA OF DIMINISHING BANK PROFITS,” by 
HARVEY A. BLODGETT, president Harvey A. Blodgett & 
Co.; and “THE FIN ANCIAL AND ECONOMIC SITUATION 


ABROAD,” by WILLIAM HAYES, 


BANKERS MAGAZINE 


THE 


50 cents 


THE BANKERS MAGAZINE, 

Tlease send me 
put me down for a year's subscription, 
which is sent to me without obliga 
notivy you to pauuel the subscription, 


71 Murray &t., 
a copy of the December issne of 
billing 
tion on my part, I will 


. 


contributing editor 


$5 a year 


New York. 

THE BANKERS MAGAZINE and 
if I like the December number 

pay the bill—if not IL will 


me $5 


_ 
Cee ae 
} 
i 


The bill also will provide that the | humanly possible. published in the issue of January 3. to the highest bidder, 





-) 
oy 
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Jurisdictions | 


Exceptions sn Suit 
To Be Disregarded 
If Not Filed in Time 


Petition for Rehearing Is De- 
nied on Ground That Jur- 
isdiction of the Cause 
Had Expired. 


Farmers UNton Grain Co., PLAINTIFF 
mn Error, V. HALLET AND CAREY CoM- 
pany. No. 7772. ON PETITION FoR RE- 
HEARING. Circuit CourT oF APPEALS, 
EIGHTH CIRCUIT. 

The court on this petition for a re- 
hearing held that bills of exceptions shall 
be signed before the court loses jurisdic- 
Kions of the cause by expiration of the 


core or such time thereafter as may | 


ave been prescribed. 

In error to the District Court for the 
District of South Dakota. 

Before Kenyon, Circuit Judge, and 
Molyneaux and John B. Sanborn, District 
Pudges. The original opinion of that 
— in this case was published in The 


Tnited States Daily, Yearly Index Page | 
The full text of the | 


2056, Volume II. ex! 

er curiam opinion on the petition for a 
Ritearing follows: ' 

On the petition of the plaintiff in error 


Yor a rehearing, we have carefully re- 


examined our decision in this case. It is 


contended that we erred in holding Rule | 


49 of the District Court of the District 
of South Dakota procedural only. That 





js all that it purports to be, but the | 
decision in the case o fChateaugay Ore | 


and Iron Company, Petitioner, 128 U. S$. 


544, would justify a conclusion that it | 
was something more, while the case of | 
Jennings v. Phil, Balt. & Wash. Ry. Co., | 
218 U. S. 255, would seem to indicate that | 


it was not. No reliance should have been 
placed on the rule as extending the term, 
but if this was the only question in the 
case, we would resolve it in favor of the 
plaintiff in error. 


The conclusion that the rule extended | 
the term only to the extent that an exact | 
| Not Found in Prior Art 


compliance with its terms by both par- 
ties would require, we consider inescap- 
able. The fact that the defendant in 


tion. h 
the rule extended the term for a period 
pt 10 days beyond the time when the 
Bmendments were served by the defend- 

nt in error. Such a construction would 
cove it entirely within the hands of the 
parties to the litigation to determine 


tiff in error, however, desires us to hold 


| will be in proportion to the rate at 


" | in the prior art as a combination. 
error served its proposed amendments | 


four days late does not change the situa- | 
It would be illogical to hold that | 


between the projecting lenses. 


that the rule allowed 30 days, instead | 


ef 20 days, within which the defendant 
in error might propose amendments, and 
that then, if it failed to do so, the 10 


Mays in which the bill was to be presented 


to the court began to run. There is noth- 


gng in the rule to justify that construc- | 
tion. At the end of 20 days, the plain- | 
tiff in error had the right to present the | 


pill to the court for allowance, with or 


without notice, no amendments having | 


een proposed, and it had that right for 
the period of 10 days after the expiration 
ef the 20 days, but not longer. 


Not Obliged to Serve Amendment. 
It is also asserted that in some way 


the defendant in error became estopped 
to assert that the court had lost juris- 


{ covered by the claim in suit. 


diction to allow the bill of exceptions. | 


It seems to us that th» Supreme Court 
has finally concluded that jurisdiction to 
settle a bill of exceptions cannot be con- 


ferred upon the court by the acts of the | 
parties, when it says: “Consent of par- | 
ties cannot give jurisdiction to courts | 


of the United States. 
Ramsey, 22 Wall. 322 


$22, The policy 


v27. 


Railway Co. v. | 


of the law requires that litigation be | 


terminated within a reasonable time and | 
not protracted at the mere option of the | 


parties. See United States v. Mayer, 


235 U. S. 55, 70. 


We think the bette? | 


rule and the one supported by former 
opinions of this court requires that bills 


of exceptions shall be signed before the 
trial court loses jurisdiction of the cause 
by expiration of the term or such time 


thereafter as may have been duly pre- | 


prescribed.” Exporters of Manufactur- 
ers, Inc. v. Butterworth-Judson Company, 
258 U. S. 365, 569. 


——— 


Insurance 


Patent for Stock Quotation Projector 


Held by Court to Be Valid Infringed | 


Permits Progress of Tape Proportional to Rate at Which 
It Issues from Ticker Mechanism. 


News Présection CorP., PLAINTIFF, V. 
TRANS-LUX DAYLIGHT PICTURE SCREEN 
Corp., Equity 34-295, PLAINTIFF V. 
Henry HorRNBLOWER, ET AL., EQUITY 
34-325. PLAINTIFF V. Epwarp F. Hut- 
TON, ET AL., EQUITY 34-326. PLAINTIFF 
v. James B. CLEWS, ET AL, EQuity 
34-327, PLAINTIFF Vv. TimMoTHY F. 
ALLEN, ET A., Equity 34-328. Dis- 
TRIcCT CoURT, SOUTHERN DISTRICT OF 
New YorK. ‘ 
Patent for a stock quotation projector, 


| which patent claimed a new combination 


of old elements, including a motor mech- 
anism for feeding the tape through the 
guide, whereby the progress of the tape 
will be proportional to the rate at which | 
jt issues from the ticker mechanism, held 
valid and infringed. F 

Gustav Drews, solicitor, Hans v. Brie- 
sen and Fred A. Klein, counsel for plain- 
tiff; William S. Pritchard, — solicitor, | 
Charles Neave and William S. Pritchard, 
counsel for defendants. 

The full text of the opinion of Judge | 
Thacher follows: 4 

The Court (Orally): In this suit the | 
inventor describes his invention as “an | 
improvement in apparatus for project- | 
ing the printed stock quotations from a | 
ticker tape onto a surface where they 
will be visible in enlarged characters to | 
any number of persons at the same 
time.” 

The only claim in suit reads: In 
a stock quotation projector, the combina- | 
tion with’a tape guide and means for 
throwing the images of the printed quo- | 
tations onto a surface from which they | 
may be read, of a motor mechanism for | 
feeding the tape through the guide, a | 
lever bearing on the tape and an es- | 
capement device controlling the motor 


“6g 
‘3. 


| and adapted to be brought into opera- | 


tion to stop the motor when the tension 


| on the tape increases and raises said 


lever, whereby the progress of the tape 


which it issues from a ticker mecharism.” | 
Combination Claimed 


The combination claimed is not found 
The 
British Patent No. 13985 granted to | 
Siemens and Halske discloses the pro- 
jecting means described by Proctor in 
his specifications and drawings, but does 


which the tape or paper strip is moved 


Patent No. 


United States 908668, | 


: a sould and. The plain. | granted to Heyl-Dia, January 5, 1909, 
gvhen e term sno . = 


discloses an ordinary stereopticon 
through which the tape is moved by 
means of the same motor which operates 
the ticker. There is no motor shown or | 
any different source of power than that 
applied to the ticker mechanism which | 
is employed to operate the movement of 
the tape, nor is there any means for con- 
trolling such power. 

The Keller improvement to motion 
picture machines, United States Patent | 
No. 971898, October 4, 1910, discloses a 
device for automatically stopping the | 
operation of a motion picture projector 
in case the film breaks. A similar de- ' 
vice is shown in the specifications and | 
drawings of the patent in suit, but is not 
In the | 
Keller patent there is no disclosure of | 
any means for controlling the motor 
mechanism of the projector with relation 
to the operation of an independent motor. 
No such problem is presented in a mo- 
tion picture projector. 

Mere Aggregation 


Of Old Devices Claimed 

The Siemens and Halske, Heyl-Dia and 
the Keller patents are the only ones 
which have any relation to projecting | 
appliances which have been cited. Re- | 
sort is therefore had to the argument 
that the combination set forth in the | 
third claim is a mere aggregation of old | 
devices already known, and therefore 
void for lack of invention. 

This argument is not and can not be 
supported by reference to prior art in 
the construction of appliances for pro- 
jecting images from a moving film or 
tape. On the contrary, to find in isola- | 
tion a device for controlling the move- 
ment of the tape with relation to the 
operation of an independent motor, the 


| defendant has resorted to the unrelated 


But if a party may, by waiver or es- | 


foppel, confer jurisdiction upon the court 
lr lose the right to object to the juris- 
@iction of the court to sign a bill of ex- 
ceptions, we still think that the defend- 
fant in error, by the mere failure to serve 
{ts amendments on time, did not lose its 
right in that regard. 
to serve any amendments, and its fail- 
ure to serve amendments on time could 
hot prejudice any one but itself. 
case is substantially different from that 
of Chateaugay Ore and Iron Company, 
Petitioner, supra. 

While we should much prefer to reach 
@ conclusion which would enable us to 
decide this case upon its merits, we are 
convinced that our decision is correct. 

The petition for rehearing is denied. 

November 25, 1927. . 
oa - ——— 


art of automatic telegraphy in which | 
control of a perforated transmitting tape | 
by devices similar to the devices in the 


| patent in suit is found, notably the Dixon | 


patent. 
Reference is also made to a machine | 


| for rewinding ticker tape as it comes 


It was not obliged | 


The | 


from the ticker machine, the motor of | 
which is controlled by an escapement de- | 
vice similar to the escapement device 
described in the patent in suit, which 
consists of a lever riding upon the tape 
which is. lifted up when the tape be- 
comes taut, so that its other arm is | 
brought into engagement with the fan‘| 
and stops the motor. This rewinding de- | 


| vice has been sold by J. H. Bunnell & 


Company since 1895. It was pictured 


| and fully described in the catalog pub 


lished by that company in 1905. 
This being the state of the art, I do 


| was the case in 


| continuity of motion 


| motion of the tape as 
| ticker. 


| infringing device incorporates in com- | 


not think it can be said that the claim 
is invalid for lack of invention. While 
all of the elements of this claim may 
have been known, it did not occur to 
anyone to reorganize and coordinate 
these elements, and thus to construct an 
operative device in which the tape was 
moved, whether continuously or step by 


step by independent means under satis- | 


factory control with relation to the ir- 
regular operation of the ticker mech- 
anism. 


Claim Is Not Invalid 


For Lack of Invention 

I say “satisfactory” 
tionally so, since the invention prevented 
the breaking of the tape if it did not 


t produce continuity of smooth motion. 

The well known rule of Loom Com- 
580, 591 | 
“If a new combination and ar- | 
rangement of known elements produce | 


pany vs. Higgins, 105 U. S. 
controls. 


a new and beneficial result never at- 
tained before, it is evidence of invention.” 

In this case there was not only a new | 
result, i, e., increased efficiency, but a | 
new machine superior to any device for 
projecting images from a ticker tape | 
which had theretofore been known. 

This machine is not a combination of | 
elements used in similar machines as | 
the Webster patent, | 
Loom Company vs. Higgins, supra, but is | 


; 2 combination which included elements | 


new in such a machine, although perhaps 
old in other arts. 

For these reasons, the validity of the 
claim is sustained. 


Jerky Motion Is Said 


To Have Been Eliminated 

There remains the question of | 
fringement, and it is earnestly argued | 
that the defendant’s projector has pro- 
duced a result which is not contem- | 
plated by the patent in suit, namely, a 
in the projected 
images which has eliminated the jerky 
it leaves the ; 


The demonstration of the defendant’s | 
device in court showed this continuity 


| of motion, and I find nothing in the pat- | 


ent in suit which shows that the pat- | 


| entee has accomplished this result. But | 


even so, if the defendant has improved | 


: | upon the plaintiff’s patent vi i 
| not disclose any mechanical means by | x - ee 


is no defense to a claim of infringement, 


| if those features first combined and ¢o- 


ordinated by the inventor have been em- 
bodied in the defendant’s device. 

To question this question, inquiry | 
must be made as to whether the alleged | 
bination the elements of ‘claim 3. 

It is conceded by defendants’ counsel 
that it does, unless the claim is spe- 
cifically limited by the Dixon patent so 
as to exclude from patent protection the 


| escapement device embodied in the plain- | 
| tiff’s projector. 


| Patent Is Held to Be 


Valid and Infringed 
I do not think that a patent held to 


| involve invention because it is a new 


combination of old elements producing | 
a new result can be limited by the elim- | 
ination of anyone of those elements | 
simply because the element is old. Ob- | 
viously, to so hold would defeat the en- | 
tire doctrine of the rule of Loom v. | 
Higgins. 
The resuit is that I am constrained | 
to hold the patent valid and infringed. 
December 12, 1927. 


Appeal in War Risk 


- Policy Case Directed 
| 


Review to Be Sought of Ques- 
tion Invloving Reinstate- 
ment of Insurance. 


The Department of Justice, it has just | 
been announced, has directed that an 
appeal be taken to the United States | 
Circuit Court of Appeals, Ninth Circuit, 
to obtain review of the decision of the | 
United States District Court for Ari- 
zona on a question involving the rein- 
Statement of War Risk Insurance. 

The full text of the Department’s | 
statement, describing the case follows: 

Robert G. Meadows had taken out a | 
policy in the sum of $10,000 and there- 
after permitted $7,000 to lapse for non- | 
payment of premiums. He filed an ap- | 
plication for reinstatement of the lapsed | 
part of the insurance, as the law pro- 
vides that insurance may be reinstated 
provided the applicant, during his lite- 
time, submits proof satisfactory to the 


plication is made. 
Reinstatement Was Refused. 
In the present case the Director of 
the Bureau of War Risk Insurance re- 
fused to reinstate the policy for the 


; reason that he determined the applicant 


was permanently and totally disabled 
at the time the application was made. 


THE UNITED STATES DAILY: SATURDAY, 


meaning func- | 
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a combination of device and the material upon which the device works nor limit 
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(Board of Appeals, Patent Office).—Yearly Index 
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Claims Directed to Protecting Electrodes 
Used in Electrolytic Process Are Allowed 


| Sulphur Introduced to Prevent Attack by Oxygen on Car- 


bon or Graphite Posts. 


APPLICATION OF EpGAR A. ASHCROFT. 
BoarD OF APPEALS, PATENT OFFICE. 
Patent 1653605 was issued to Ashcroft 

on December 20, 1927, for a method of 

protecting carbon or graphite electrodes 


in fused electrolytes, on application filed 
February 23, 1927. 


Messrs. Wilkinson and Giusta for ap- | 
| protecting the carbon or graphite elec- 


plicant. 


Claims directed to the protection of | 
' carbon electrodes used in an electrolytic 


process, by the introduction of sulphur 
in quantity approximately only sufficient 
to insure the combination with sulphur of 


the whole of the oxygen present in the | 

electrolyser, found allowable. 
| The full text of the opinion of the | 
Board of Appeals (Moore, Skinner and | 


Henry) follows: 

This is an appeal from a final rejec- 
At the 
hearing on the appeal consideration of 


| claims 5 to 8 was waived and as to 
| these claims the appeal will be dis- 
| missed. 


Claim 1 will serve as an illustration 


| of the remaining claims and is repro- | 
| duced here. 
“1.In an electrolytic process using a | 
' fused electrolyte and wherein a carbon 


or graphite electrode is employed, a 


said electrode 


| A suit was instituted in the United 
States District Court for Arizona for | 


the purpose of having the lapsed part 
of the insurance reinstated and a judg- 
ment was entered ordering a reinstate- 
ment. 


Claim Action Not Reviewable. 


The grounds of the appeal of the case | 


to the Circuit Court of Appeals is that 
Section 408 of the statute relating to 


|= | War Risk Insurance places the power 
Director that he is not totally or per- | 
manently disabled at the time the ap- 


of reinstating lapsed or canceled insur- 


| ance exclusively with the Director and 
| that his action is not reviewable by the 


Court. 

The Veterans Bureau asked that an 
appeal be taken and the question not 
having been, up to this time, passed 
upon by a Circuit Court of Appeals, 
the Department directed that an appeal 
be taken to determine this question. 


Monthly Statement of Railroad Revenues and Expenses as 


Pittsburgh & Lake Erie Ry. 


November. 


1927. 
Freight revenue.......+.++++++ 210,752 
Passenger revenue...... 250,506 
Total operating revenue.... 2,294,087 
Maintenance of way 294,377 
Maintenance of equipment 
Transportation expenses......- 
Total expenses incl. other.. 
Net from railroad......... as 
SEE Gao sss's 01009006 che keeo 
Net after taxes, etc...... cai 
Net after rents...... sate 
Aver. miles operated......eeeee: 
flperating ratio. ...-scecceseee 


753,089 
831,783 
2,094,195 
199,892 
134,100 
65,748 
488,661 
231.46 
91.3 


11 Months. 
1927. 1926. 
26,223,974 27,464,447 
2,530,366 2,685,269 
29,711,494 31,206,460 
4,314,950 4,203,380 
9,193,639 9,730,558 
9,617,476  9,763,5 
24,368,638 25,012,092 
5,342,856 6,194,368 
1,861,300 2,042,300 
3,481,255 4,149,189 | 
7,647,573 8,353,023 
231.46 
32.0 


1926. 
2,803,773 
237,435 
3,126,843 
482,885 
863,739 
1,010,562 
2,469,490 
657,353 
199,400 
457,953 
890,791 
251.46 

79.0 


November. 
1927. 


Southern Railway. 
11 Months. 


1926. 1927. 1926. 


1927. 


Reported to the Interstate Commerce Commission 


Central R. R. of New Jersey. 
November. 11 Months. 
1926. 1927. 1926. 


' only 


| be lead chlorid. 
| closes the use of a metallic sulfid, spe- 
| cifically lead sulfid. 








9,347,275 
1,849, 
12,186, 
1,502, 
2,043,449 
4,006,473 
$,235, 
35,950, 
855, 
3,094, 
2,916, 
6,771.18 
67.6 


390 


G24 


741 


298 
583 


9,975,663 
2,108,246 
13,101,664 
1,759,169 
2,114,821 
4,369,700 
8,914,776 
4,186,894 
918,643 
3,264,226 
3,118,479 
6,797.19 
68.0 


141 


100 


152 


101,384,692 
24,352,690 
126,217,915 
19,036,453 
24,011,634 
45,371,599 
95,842,827 
40,375,088 
8,713,892 
31,629,685 
30,542,811 
6,771.18 
70.4 


103,634,944 
27,700,288 
142,550,245 
19,783,213 
24,543,575 
47,072,756 
98,833,112 
42,717,133 | 
9,257,263 | 
34,422,590 | 
32,867,077 | 
6,794.89 
69.3 


3,786,895 
642,423 
4,757,305 
430,579 
1,120,704 
1,772,081 
3,518,514 
1,238,789 
398,811 
839,182 
741,111 
690.89 
74.0 


3,877,664 
677,412 
4,906,751 
459,156 
1,381,447 
2,064,536 
4,063,463 
845,288 
342.568 
495,222 
459,103 
690.89 
82.8 


42,394,579 
8,429,810 
54,360,514 
65,063,523 
11,795,132 
20,918,579 
39,881,684 
14,478,830 
3,667,152 
10,797,890 
9,636,716 
690.89 


a9 
du. 


42,839,504 
8,754,086 
55,191,766 
5,178,522 
12,605,031 
20,361,406 


40,270,248 | 


14,921,523 
4,488,798 
10,362,028 
9,135,515 


690.90 


against attack by oxygen consisting in 
the introduction of sulphur to the elec- 
trolyser in quantity sufficient to insure 
the combination with sulphur of the 
whole of the oxygen present in the elec- 


| trolyser.” 


The reference relied upon is: Baker 


| et al., 782894, Feb. 21, 1905. 
The invention claimed is a process of | 


trode in an electrolytic apparatus em- 
ploying a fused electrolyte against at- 
tack by oxygen which tends to destroy 
the said electrode. Appellant in carry- 
ing out his process introduces into the 
apparatus sulphur in quantity sufficient 
to insure the combination with 
sulphur of the whole of the oxygen 
present in the apparatus. 
Reference Discloses Lead Sulfid. 

In the Baker et al. patent relied on 

in the rejection of the appealed claims 


| the primary examiner finally rejecting | 
| . ‘ ‘ 
Claims 2 to 6, inclusive. 


‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE UNITED 


Patents 
Board of A 


STATES DAILY. 


ppeals Rejects Combination 


Of Device and Material as Unpatentable 


Claims for Dispenser Which Include Roll of Paper as an 


Element Are Refused; 


BoARD OF APPEALS, PATENT OFFICE. 

Patent 1653298 
decker on December 20, 
Paper Dispenser, 
February 20, 1923. 

Harry C. Schroeder for appellant. 

Claims in combination a 
paper dispensing machine and a roll of 
paper upon which the machine works 
were rejected under the theory outlined 
in Morgan Envelope Co. v. Albany Paper 
Co., 152 U. S. 425. The full text of the 
opinion of the Board of Appeals (Moore, 
Henry and Ide) is as follows: 

This is an appeal from the decision of 


was issued to Lei- 
1927, for a 


on application filed 


including 


ki ICATION OF JOHN F. LEIDECKER. 
| 
| 


These claims 


| appear both in the examiner’s statement 


| thought necessary to restate them here, 


| by the 


except as to Claims 2 and 4, which are 


illustrative of two groups of claims re- | 


jected 

2. In a paper dispenser of the charac- 
ter described, means for supporting a 
roll of paper, a yoke pivoted and 
weighted at its free ends to normally 
present its cross-member above the roll 
so as to allow the end of the paper to 


| be guided thereover and frictionally en- 
gaging the paper so as to swing down- | 


ward with the same as the latter is un- 
rolled, a cutting edge for the paper, and 


| a pivoted support for the latter adapted 
| to have its lower section swung forward 
paper while its upper section } 
swings backward into engagement with | 


| vers as ‘lai s 2s é 
| the yoke for holding the latter during | versed as to Claims and 3. 


the cutting action. 


4. In combination, a 








there is disclosed an electrolytic process | 


employing a fused electrolyte which may 
The patent also dis- 


When the process is in operation the 
lead of the lead chlorid will accumulate 
on the cathode -at the bottom of the 


| apparatus while the chlorin set free 


decomposes the lead sulfid forming lead 
chlorid to replenish the fused electro- 
lyte while the sulphur accumulates as 
a layer on the surface of the electrolyte 
and may be skimmed off or driven off 
by volatilization. 

There is no suggestion in the patent 
that the sulphur is employed to com- 
bine with oxygen to prevent the oxygen 
from attacking the carbon or graphite 
electrode of the apparatus. The sul- 
phur seems to be a waste product which, 
as noted above, may be skimmed off 
or volatilized. 

Assumed Presence of Oxygen. 

There is nothing in the patent to in- 
dicate that oxygen is present in suf- 
ficient quantities to injuriously affect 
the carbon electrode. However, the Ex- 
aminer assumes the presence of oxygen 
in the apparatus of the patent and holds 
that the apparatus or process possesses 
inherently the capability of causing the 
sulphur released by the decomposition 
of the lead sulfid to combine with the 
oxygen present in the apparatus. Ap- 
pellant seems to admit this but con- 
tends that the combination of sulphur 
with oxygen is merely accidental or in- 
cidental and was not appreciated or if 
observed was not regarded as a desir- 
able or beneficial result. 

Appellant cites various decisions in 
support of his contention that an acci- 
dental and unappreciated disclosure in 
a patent or publication does not consti- 
tute an anticipation of an invention 
such as that claimed here. 

Two Points of Distinction. 

It seems to us that thereare two 

points of distinction in appellant’s dis- 


closed process over the disclosure of the | 
Baker et al. patent although possibly ! 


they are not brought out clearly in the 
appealed claims. One point is that the 
sulphur is introduced into the apparatus 


93.0 | for the specific purpose of combining 





having tapered blocks inserted in the 
core thereof from opposite ends, the 
blocks being cored to telescope on the 
shaft, and means locked to the shaft 
for holding the blocks in the roll of 
paper. 

No references are cited by the exam- 
iner in the rejection of these claims. 
Claims Rejected on Ground 


They Are Functioned 

Claims 2 and 8 are rejected on the 
ground that they are functional. We 
do not regard these claims as objection- 
able on that ground. The claims set 
forth means followed by words of func- 
tion to define the means, and elements 
defined by their structure and having 
certain functions due to their structure. 
The machine in which the elements 
named or their equivalents are found is 
of an old type, and we think it unnec- 
essary to more specifically define the 


construction of the parts than appellant | 


has done in Claims 2 and 3. 

There is nothing ambiguous or indefi- 
nite in referring to the free ends of a 
yoke instead of specifying a yoke com- 
prising a crosspiece from which two 


pieces project at right angles, nor is | 
stating | 
that the yoke is pivoted and weighted | 
at its free ends, instead of specifying | 
| the projecting arms of the yoke and 


there anything ambiguous in 


pivots formed on the free ends of the 
arms of the yoke with weights on said 
arms at their pivot bearing ends. 

We regard it as proper for appellant 
to state in his claim by what means 
the yoke is swung on its pivots in the 
operation of the machine, and how the 


Rule to Govern Subpoenas 
In Tax Appeals Revised 


New regulations to govern subpoenas 
of the Board of Tax Appeals were an- 
nounced December 30. The regulations 
known as Rule 44, supercedes Rule 44 in 
Rules of Practice, dated April 1, 1927. 
The full text of the new rule follows: 

Rule 44—Subpoenaes: (a) No sub- 
poena will be issued at tho instance of 
either party except upon written appli- 
cation timely made. 

(b) The application shall state the 
name and address of each witness re- 
quired, the time and place at which he 
is to appear, and before whom, and 
whether he may designate someone to 
appear in his place. 

(e) If evidence other than oral testi- 
mony is required, such as documents or 
written data, the application shall set 
forth the specific matter to be produced 
and sufficient facts to indicate that such 
matter is reasonably necessary to es- 


tablish the cause of action or defense of | 


the applicant. 

(d) The Board will not serve sub- 
poenaes, but will leave service to be 
procured by the party making the appli- 
cation. Service may be made by any 
citizen of the United States over the age 
of 21 years and competent to be a wit- 
ness, and not a party to or in any way 
interested in the proceeding. Proof of 
service may be made by affidavit. 
with the oxygen to prevent attack by 
the oxygen on the carbon electrode. 

The other point is that the sulphur is 
introduced in amount or quantity only 
sufficient to insure the combination with 
sulphur of the whole of the oxygen 
present in the electrolyser. Accord- 
ingly we hold that if the words approxi- 
mately only be inserted after “quantity” 
in line 5 of claim 1, as it appears in the 
statement of the Examiner on appeal, 
and a similar amendment in claims 2, 
2 and 4 these claims may be allowed in 
the absence of more pertinent art than 
the Baket et al. patent. 

Amendment Suggested. 

The appeal as to claims 5 to 8, in- 
clusive, is dismissed. The decision of 
the Examiner is affirmed as to claims 
1 to 4, inclusive, attention being di- 
t rected to our suggestion for the amend- 
| ment of these claims. 














Others Are Upheld. 


other elements mentioned in the claim 
cooperate in the operation of unreeling 
and cutting off paper in the use of the 
machine so long as the cooperating parts 
are named, 

In the absence of anticipating refer- 
ences we consider Claims 2 and 8 as al- 
lowable. 


Combination of Device 


And Material Rejected 

Claims 4, 5, and 6 have been rejected 
on the ground that these claims include 
the roll of paper as an element of the 
claims, This ground of rejection was 
stated by the examiner in the office let- 
ter of September 29, 1925, in consider- 


| ing the claims then numbered 8 and 9 


The examiner has referred to the deci 
sion in ex parte Ames, 13 Gour., 86-21, 
as authority for such action. 

The courts have recognized this as a 
proper ground of rejection. In the case 


; : Sti’ bade 4 a t| of F. N. Burt Co. v. V. W. C. Ritchie 
and the appellant’s brief, and it is no | & Co., 251 Fed. Rep. on page 918, the 


Court said: “The patentee cannot pat- 
ent a combination of device and material 
upon which the device works nor limit 
other persons from the use of similar 
material by claiming a device patent.” 
Morgan Env. Co. v. Albany Paper Co., 
152 U. S. 425, 14 Sup. Ct. 627, 38 L. Ed. 
500; American Tob. Co. v. Streat, 83 
Fed. 700, 28 C. C. A., 18; Union Paper 
Bag Machine Co. v. Advance Bag Co., 
194 Fed. 126, 114 C. C. A, 204. 

There was no sufficient description in 
the original specification to warrant 
Claims 4, 5, and 6, and the disclosure 
in the drawings was insufficient without 
change to clearly show the specific con- 
struction as stated in these claims. 

The decision of the examincr is re- 


As to Claims 4, 5, and 6, the decision 


| of the examiner is affirmed. 
revolvably | 
mounted shaft, a hollow roll of paper | 


‘Linoleum Process 


December 20, 1927. 


Is Allowed Patent 


Method of Producing Effects 
in Grain Held Not to Fol- 


low British Invention, 


APPLICATION OF ALFRED ARTHUR Gop- 
FREY. BOARD OF APPEALS, PATENT 
OFFICE. 
Patent 1653270 was issued. on Dec, 

20, 1927 for the manufacture of li- 

noleum, on applications filed Nov. 22, 

1923. 

Baldwin and Wight for applicant. 

Method of producing linoleum having 
a continuous grain in one direction and 
another grain which crosses the straight 
grain at right angles, found patentable. 
The full text of the opinion of the Board 
of Appeals (Moore, Ruckman and Land- 
ers) is as follows: 

This is an appeal from the final re- 
jection of claims 1, 2, 8, 7, 8, 14, 15 and 
16, claim 1 being illustrative and read- 
ing as follows: 

1. The process for producing linoleum 
which consists in packing together a 
number of straight grained sheets of 
linoleum material alternating with thin 
sheets of material of a different colour 
so as to form a block and cutting the 
block thus formed in planes perpendicular 
to the surfaces of the original sheets 
in order to produce a plate having a 
continuous grain in one direction and an- 
other grain which crosses the straight 
grain at right angles. 

The references relied upon are: Klic 
(Br) 18937, of 1895; Godfrey (Br.), 
192161, of 1923. 

Four Steps in Process ° 

The invention relates to the manufac- 
ture of linoleum as set forth in the pro- 
cess claims on appeal. The product pro- 
duced is characterized by having a 
straight grain and an additional grain 
or figure across the straight grain. 

The complete process as set forth in 


claims 3, 8 and 16, consists of linoleum . 


material alternating with thin sheets of 
a different color to form a block, (2) 
pressing the block in a direction paral- 
lel to the planes dividing the sheets, (3) 
cutting the pressed block in planes per- 
pendicular to the surfaces of the orig- 
inal sheets, and (4) rolling these strips 
in a direction at right angles to the sur- 
faces of the original sheets. Claims 2, 
7 and 15 omit the fourth step of the pro- 
cess. Claims 1 and 14 are also sub- 


| combinations and omit the second and 


fourth steps, or the two pressing steps 
noted above. 

The examiner rejected the claims on 
appellant’s British patent No. 192161 
and the British patent to Klic, No. 18937, 
of 1895. 

Differs From British Patent 

As pointed out by appellant the linol- 
eum produced by the processes of these 
patents has only the grated or straight 
grain effect, and he starts with such 
sheets, or where the prior art leaves 
off, and produces a product having both 
a straight grain and 2:: additional grain 
or figure across the straight grain. 

Appellant’s patent does not disclose 
packing the sneets with alternate thin 
sheets of step 1, nor the third step of 
cutting the strips in planes perpendicular 
to the surface of the original sheets. 

The patent to Klic does not disclose 
steps 1, 2 and 4, and the design or 
figure he + roduces is quite different from 
that of appellant. 

Neither of the reférences discloses all 
the steps recited in any of the appealed 
claims, nor the functional limitation at 
the end of the claims. 

We are not prepared to hold with the 
examiner that appellant has merely 
taken desirable featarcs; from these pate 
ents to produce an obvious result, 

The decision of the examiner is re- 
versed. 


‘ 
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Autnorizep STATEMENTS ONLY ARE PRESENTED Herein, Briné 
PusLisHeD WITHOUT COMMENT BY THE UNITED States DAILY. 


oO 


Commerce 


! 


Consumption of Wool 


For November Fell 
Below Level of 1926 


Total for Month Declined 
Also Below October; New 
England Uses Greatest 
Amount. 


The Department or Commerce on De- 
cember 30 announced statistics on con- 
sumption of wool by manufacturers in 
the United States for November, based 
on reports received from 507 manufactur- 
ers operating 570 mills. 

The announcement followsin full text: 

The reporting mills which are included 
in this report are equipped with 52,943 
looms, 4,827 sets of woolen cards, 2,148 
worsted combs, and 3,468,375 spindles. 
This is exclusive of 14 manufacturers 
operating 61 mills who failed to report 
for this month. According to relable tex- 
tile directories for 1927 these nonreport- 
ing mills are equipped with approxi- 
mately 11,717 loms, 1,285 sets of woolen 
cards, 521 worsted combs, and 923,576 
spindles. 

Consumption Declines. 

The total quantity of wool entering 
Into manufacture as reported by the 507 
manufacturers during November, 1927, 
reduced to a grease equivalent, was 46,- 
B21,945 pounds, as compared with 49,122,- 
B28 pounds reported by 505 manufactur- 
ers for October, 1927, and 47,807,511 
pounds reported by 516 manufacturers 
for Ncyember, 1926. 

The monthly consumption of wool 
(pounds) in grease equivalent for manu- 
facturers reporting for 1927 was as fol- 
lows: Jahuary, 46,388,783; February, 45,- 
938,013; March, 54,262,378; April, 43,- 
970,805; May, 44,338,043; June, 45,005,- 
607; July, 39,832,925; August, 46,503,784; 
September, 48,152,574; and for October, 
49,122,328. 

The total quantity of wool consumed 
during November, 1927, was 40,400,436 
pounds, as compared with 42,825,802 
pounds in October, 1927, and 41,513,085 
pounds in November, 1926. The consump- 
tion shown for November, 1927, included 
82,927,993 pounds in the grease; 5,146,043 
pounds of scoured wool; and 2,326,400 
pounds of pulled wool. 

Classified according to grade, the total 
for this month includes 9,850,732 pounds 
of 64s, 70s, 80s (fine), wool, which may 
be compared with 11,012,137 pounds con- 
sumed in October, 1927, and 10,960,650 
pounds consymed in sroveniner, 1926; 
5,553,410 pounds for 58s, 60s (%- ‘blood), 
as against 5,467,805 pounds in October, 
1927, and 4,222,387 pounds in November, 
1926; 5,634,770 pounds of 56s (%-blood), 
as against 5,752,431 pounds in the month 
preceding and 6,087,980 pounds in No- 
vember, 1926; 5,112,466 pounds of 48s, 
50s (%4-blood), as against 6,693,045 
pounds in October, 1927, and 5,768,116 
pounds in November, 1926; 2,503,042 
pounds of 46s (low (%4-blood), 44s (com- 
mon), 36s, 40s (braid), and 36s, 40s, 44s 
(Lincoln), as against 2,969,299 pounds in 


October, 1927, and 3,369,634 pounds in | 


November, 1926; and 11,746,016 pounds 

of carpet wool, as against 10,931,085 

pounds in the preceding month and 11,- 

104,368 pounds in November, 1926. 
Most of Wool Domestic. 

Qf the total quantity of wool used by 
manufacturers during this month of No- 
vember, 1927, 23,496,597 pounds, or 58.2 
per cent, was domestic wool; and 16,903,- 
839 pounds, or 41.8 per cent, was foreign 
wool. The carpet wool was all of foreign 
origin. The United States produced 80.5 
per cent of the 64s, 70s, 80s (fine), wool; 
91.2 per cent of the 58s, 60s (%4-blood); 
90.5 per cent of the 56s (38-blood); 86.7 
per cent of the 48s, 50s (%4-blood); and 
46.4 per cent of the 46s (low %4-blood). 

Of the total consumption of wool in 
November, 1927 (amounting to 40,400,436 
pounds), 20,122,674 pounds, or 49.8 per 
cent, were reported from the New Eng- 


land States; 42.4 per cent from the Mid-. 


dle Atlantic States; 1 per cent from the 
Pacific Coast States; and 6.8 per cent 
from the other sections'of the United 
States. 

The consumption of foreign tops and 
noils constitutes one element which it 
has not been possible to include in the 
consumption reports since the manufac- 
turers would be unable to distinguish be- 
tween foreign and domestic tops and 
noils. In the long run, though not neces- 
sarily month by month, this element 
must be equal to the imports. The im- 
ports of wool and hair, advanced, in- 
cluding tops, for the current month were 
50,847 pounds and for 1927, including 
November, were 221,594; noils for the 
current month were 577,174 and for 1927, 
including November, 8,644,326. The ex- 
ports of tops and noils were negligible. 

Tables showing the quantities of wool 


' consumed, classified according to condi- | 


tion, grade, and class with separate fig- 
ures for foreign and domestic wools, and 
comparative figures for November, 1926, 
October, 1927, and 1926; and totals for 
the months January to Nove...ber, 1927 
and 1926, inclusive, are available from 
the Bureau of the Census, Department 
of Commerce. 


Domestic Sacks Required 
For Mexican Bean Exports 


After next March, Mexican beans may 
be exported only when packed in sacks 
made in Mexico of Mexican fibers, the 
Acting Commercial Attache at Mexico 
City, George Wythe, has reported to the 
Department of Commerce by cablegram. 
The full text of the report follows: 

The exportation of beans from Mexico 
will be permitted only when they are 
packed in sacks made in Mexico of Mex- 
ican fibers, commencing 120 days from 
December 24, 1927. The Mexican export 
duty on unspecified beans, which now 
pay 5 centavos per gross kilo under item 
92-B of the export tariff, has been re- 
duced to 30 centavos per 100 gross kilos, 
effective January 1, 1928. 

In addition to the export duties there 
_ is a surtax of 12 per cent of the duty. 
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Improvement Noted in Mexican Retail Trade; 
Exports of Petroleum Expected to Increase 


Business Dull in Salvador, More Active in Dominican Re- 
public, With Bad Weather in Trinidad. 


Improvement in Mexico’s retail trade 
in December is reported in the weekly 
summary of business conditions in for- 
eign markets issued, December 30, 


by the Department of Commerce. Im- 
port orders, however, remain at a low 
level in Mexico, on Mexico States. The 
Cereal crop prospects is good and petro- 
leum production and export is expected to 
improve. 

Few reports were received by the De- 
partment during the week, due to the 
holiday season. Some of those received 
and summarized indicate im»nrovement in 
the business of the Dominican Republic, 
poor business’ in Salvador, bad weather 
continuing in Trinidad, and a tendency 
to improvement in the general economic 
situation in Haiti. 


China Fails to Meet 
Interest on Railway Loan 


Following are the full texts of the 
summaries of world market conditions 
based on cabled and other reports re- 
ceived in the Department of Commerce 
during the week: 

China, The Chinese Ministry of 
Communications has failed to provide 
funds with which to meet interest and 
amortization charges on the Hukuang 
Railway loan due December 3. The 
charges on this loan which were due 
last June were paid from salt surplus 
revenues, but the interest and amortiza- 
tion charges due last December still re- 
main unpaid. 

A branch of the National City Bank of 
New York has been opened in Mukden, 
Manchuria. Radio telephonic and radio 
telegraphic communication between Muk- 
den and Berlin were inaugurated on De- 
cember 2, under Sino-German auspices. 

The American Consul at Darien re- 
ports the closing of Darien bean-oil mills. 
They are to remain closed until the end 
of the year, apparently due mainly to 
competition and activities in the Chinese 
interior by Harbin mills, and- increasing 
competition of artificial fertilizers in 
Japan. Exports of bean oil to the United 
States during November aggregated 
$400,000, tenfold greater than in Novem- 
ber of last year. 

Dominican Republic. General business 
conditions in the Dominican Republic 


showed improvement in December, owing | 


to the resumption of grinding operations 
by the sugar centrals in the southern 
provinces and to holiday buying in. the 
northern part of the republic. 
Exports and imports are normal for 
this season, and most merchants are 
carrying large stocks. Construction work 
continues active in the Santo Domingo 
district. The sugar grinding season is 
well under way, and by January all im- 
portant mills will be in operation Pros- 
pects for the 1927-28 crop are good. 


Business and Finance 
In Greece Optimistic 


Greece. A generally optimistic tone is | 


noted in business and financial circles as 
a result of the recent debt settlement to 
the United States. Prices of industrial 
stocks are rising, and refugee indemni- 
fication bonds have appreciated on pros- 
pects of a refugee loan. 

Recent local estimates indicate a larger 
budget deficit for the current year than 
was originally anticipated. Current re- 
ceipts, however, show an improvement. 
Favorable weather is also reported for 
crops. 

Netherland East Indies. Netherland 
East Indian import trade of the past 
week was steady, featuring much heavier 
shipments from the Pacific Coast. 

Demand from California for gaplek 
meal, a waste tapioca product for cattle 
food, was good, but shipments were re- 
stricted on account of strict regulations 


governing the entry of cattle food into | 


the United States. 

Philippine Islands. Retail stores of 
Manila reported very satisfactory Christ- 
mas trade during the past week. Gen- 
eral wholesale business, however, is slow 
as a result of the approaching holiday 
season. 

Copra market and prices continue firm, 
because of lighter arrivals. Although 
abaca trading is very quiet because of 
the approach of holidays, the market is 
steady. Production has increased slightly 
and prices, which are nominal, are some- 
what lower. 


Tightness of Money 


Reported in Salvador 

Salvador. Business continued to be 
very poor during the month of December, 
this condition being attributed to the 
tightness of money. The Christmas 
trade was disappointing and much less 
in volume than usual. 

The coffee market was quiet, prices 
being firm with little change. European 
purchases of coffee fell off, but increased 
amounts were taken by American im- 
porters. 

Sweden. Negotiations between work- 
ers and employes in the Swedish indus- 
try involving almost 20,000 men are 
meeting with difficulties. 





The Government has appointed a me- 
diator who is now endeavoring to reach 
a peaceful solution. Unless the wage 
question is settled by the end of the year, 
the pulp mills are expected to close down 
on January 1, 1928. 

Trinidad. Continued unfavorable 
weather and heavy rains have damaged 
the cacao crop in some sections of Trini- 
dad and have reduced the general out- 
put for December to about 100,000 
pounds daily. As a result, the cacao 
movement is not expected to be in full 
swing before February. 

Sugar crop conditions are satisfactory, 
but the lime crop appears to be a total 
failure. All other crops are normal. 
Crude oil and asphalt productions, during 
December, continued at about the same 
level as in November. Business condi- 
tions are generally satisfactory. 
Economic Situation 


Inpromes in Hoyte 

Haiti. The general economic situation 
is showing a tendency to improve with 
local sales expanding, currency circula- 
tion increasing, and collections easier. 
This greater activity is partly attribu- 
table to Christmas buying, but is due 
chiefly to the returns being received 
from the coffee crop, which is now moy- 
ing in heavier volume. 

Coffee shipments during November in- 
creased by 1,610 meteric tons over Octo- 
ber, but November prices were lower and 
the trend in December has been slightly 
downward. Imports and exports were 
both greater than in October, the total 
foreign trade amounting to $3,855,000, 
as compared with $3,214,000 in October. 

Italy. At a cabinet meeting on De- 
cember 21, legal stabilization of the lira 
on the basis of 19 to the dollar, 92.46 to 
the pound sterling, and 3.66 to the old 
lira was decided upon and made effective 
from December 23, 1927. 

In recent market quotations the lira 
has been fluctuating around 18 to 18.3 
to the dollar, which is close to the 
“quota 90” to the pound sterling, decided 
upon by the Italian government some 
months ago. 

Mexico. There has been some slight 
improvement noted during December in 
retail sales, but import orders remain at 
the prevailing low level. 


The outlook for the cereal crops is | 


unusually good. 

While official statistics of petroleum 
production and exports during Novem- 
ber are not available, it is stated in 
Mexico that there has been a slight in- 
crease. 


Exports of Newsprint 
By Canada Increases 


Ten Per Cent Gain Shown for 
11 Months of 1927, World 
Pulp Shows Loss. 


; . - enri | i . 
Canadian exports of newsprint dur- | tonio Air Depot, San Antonio, Tex., rock 


ing the first 11 months of 1927, much 


of which is destined for the United States, | 


exceeded those for the same period of 
1926 by about 10 per cent, the Depart- 
ment of Commerce announces in a state- 


ing the first 11 months of 1927 reached 


2,000 pounds) as against 1,575,578 tons 
during the corresponding period of 1926, 
an increase of not quite 10 per cent. 

On the other hand, exports of wood 
pulp during the same period show a de- 
crease from 921,728 tons to 789,006 tons, 
or of nearly 15 per cent. The heaviest 
loss in the latter shipments occurred in 
mechanical groundwood, which shows a 
reduction from 350,788 tons to 240,557 
tons. Exports of bleached sulphite in- 
creased by 32,641 tons, or 17 per cent, 
but this was more than offset by the de- 
cline of 24 per cent in exports of un- 
bleashed pulp. 


Hearings to Be Held 
By Trade Commission 


Inquiries Are Concerned With 
Tobacco Distributor and 
Coal Exporter. 


The Federal Trade Commission an- 
nounced December 30 that it had set 
3 p. m., January 9, as the time of a 
hearing in the matter of the Consoli- 
dated Cigar Corporation, to be held in 
the Commission’s hearing room, 2000 D 
Street, Northwest, Washington, D. C. A 
motion of counsel for the respondent to 
dismiss the Commission’s complaint will 
be heard. 

Final argument in the matter of Gano, 
Moore Company, and others, of New 
York, has been set for 2 p. m., Janu- 
ary 9. The Commission has been inquir- 
ing into certain alleged irregularities 
regarding shipments of coal to cus- 


; each housing 300 disabled veterans. 


ment just issued. The full text follows: | Fairfield Air Depot, Fairfield, 


Exports of newsprint from Canada dur- | 





Fore' oreign ion Trade 


Bills to Authorize 
Building at Military 
Posts Are Pending 


Measures on House Calendar 
Provide for Barracks and 
Flying Field Equip- 
ment. 


Authorization for expenditures of $4,- 
283,716 for technical buildings and other 
utilities at various military posts, and 
of $2,100,000 for building 12 modern bar- 
rack buildings and other work at the 
Pacific Branch, Soldiers’ Home, Los An- 
geles County, California, are proposed 
in bills now on the House calendar await- 


ing action with favorable reports from | 


the Committee on Military Affairs. 

The general bill (H. R. 7009, House 
Report 74), introduced by Representa- 
tive James (Rep.), of Hancock, Mich., 
who inspected most of the military posts 
in the interim between the Sixty-ninth 
and Seventieth Congresses, deals with a 
variety of work at the posts. 

The Soldiers’ Home bill (H. R. 6990, 
House Report 65), also introduced by 
Mr. James, is designed to replace exist- 
ing wooden barracks, now “an extreme 
fire hazard and fire traps in case of a 
serious conflagration,” 
proof buildings, three stories high and 
The 
membership peak at the Pacific Branch 
Home was reached in January, 1927, 
with 4,024 Civil War, Spanish War, and 
World War veterans on its rolls. 

Many cf the feeble veterans, living 
farthest from the mess hall there, now 
have to walk from 31% to 4 miles daily 
in going to and from their meals, on a 
heavily traveled boulevard, with traffic 
risks and often in inclement weather, 
Governor Hadley, of the Pacific Home, 
has advised the Committee on Military 
Affairs, in a report just made public. 

The authorizations for military post 
construction provided in the James bill 
(No. 7909) follow: 

Bolling Field, District of Columbia, 
supply warehouse, $38,000; administra- 
tion building, $42,000; Chanute Field, 
Illinois, leating system in hangars, 
$5,629; Fort Crockett, Texas, machine 


| shop and aero repair building, $19,869; 


dope and paint house and lean-to for 
boiler room, $10,775; Fort Sam Houston, 
Texas, macadamizing hangar line and 
construction of storm sewer and surface 
drainage for hangars, $3,858; Hawaiian 
Department (for the Air Corps), steel 
hangar, $39,500; addition to radio hut, 
$6,679; Kelly Field, Texas, hangars, 
$316,000; hangars for airdrome gunnery 
and bombing range, $79,000; field shop, 
$81,000; field warehouse, $38,000; head- 
quarters and operations buildings, $40,- 
000; radio, parachute, and photographic 
buildings, $56,000. 

New Primary Flying School, “San An- 
tonio, Tex., barracks, $700,000; non- 
commissioned officers’ quarters, $156,000; 
and officers’ quarters $1,020,000; Langley 
Field, Virginia, heating plant for hanger, 
$6,068; Middletown Air Depot, Middle- 
town Pa., hangars, $79,000; concrete 
floors in warehouse, $38,597; San An- 


asphalt apron for hangars, $7,316; in- 
strument house and engine repair and 
cleaning building, $6,861; Scott Field, 
Illinois, hydrogen gas holder, $49,500; 
O., gas- 
oline and oil tanks, $86,000; March Field, 


California, radio photographic and school | 


a total of 1,712,663 tons (short ton of | buildings, $86,000; night-flying lighting 


system, $15,000. 
Maxwell Field, Alabama, hangar, $39,- 


500; field shop, $81,000; headquarters | 


and operations buildings, $40,000; radio, 


parachute, and photographic buildings, | 


$56,000; night-flying lighting system, 
$15,000; Mitchel Field, Long Island, New 
York, hangars, $79,000; field shop, $81,- 
000; field warehouse, $38,000; headquar- 
ters and operations buildings, $40,000; 
radio, parachute, and photographic build- 
ings, $56,000; Selfridge Field, Michigan, 
hangars, $237,000; field shop, $81,000; 
headquarters and operations buildings, 
$40,000; radio and parachute buildings, 
$20,000; ceiling and walling hangars, 
$3,264; Albrook Field, Canal Zone, con- 
struction of anding field, $400,000. 

Major General J. E. Fechet, Chief of 
the Air Corps of the Army, in a report 
to Mr. James, dated December 19, 1927, 
just made public, says all the technical 
construction covered in the bill is neces- 
sary to the Air Corps and corresponds, 
except as to the Middletown air depot 
and the Maxwell Field, Ala., hangar, 
to items pertaining to air corps stations 
in estimates submitted to Congress for 
appropriation for the fiscal year ending 
June 30, 1929. 

Major General Fechet, in his report 


tomers in foreign countries. 


Dismissal of a complaint against the | 


Abrasive Paper & Cloth Manufacturers’ 
Exchange, of New York, representing 
about 90 per cent of the manufacturers 
of abrasive materials in the United 
States, was announced by the Commis- 
sion. The complaint involved alleged 
fixing of uniform prices, terms and dis- 
counts. The Commission said the case 
was dismissed “without prejudice.” 


with modern fire- | 


| ditions he said. 


| an advanced flying 
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Was Greater Than in Same Period of 1926 


Wholesale Prices Advanced, But Continued Lower Than 
Last Year; Coal Production Increased. 


s 
Business during the week ending De- 
cember 24, as indicated by data on check 
payments, was larger than during either 
the preceding week or the correspond- 


dealers, secured by stocks and bonds, 
reached a new high point during the 
week, but were substantially lower than 
in the corresponding week of last year. 


ing week of 1926, according to the weekly | | Bond prices declined somewhat from the 


statement on business indicators issued 
by the Department of Commerce De- 
cember 30. The full text follows: 

The general level of wholesale prices 
showed an advance over the previous 
week but was still below a year ago. 
Prices of cotton averaged higher than in 
either prior period. Iron and steel prices 
however, showing no change from the 
previous week, were lower than in the 
corresponding week of 1926. Receipts of 
cotton into sight were smaller than in 
the preceding week, showing a substan- 
tial decline also from the same week of 
last year. 

Loans and discounts by Federal re- 
serve member banks, though showing 
non-substantial change from the previous 
week, were considerably higher than a 
year ago. The Federal reserve ratio 


again declined from both the preceding | 


week and the same of last year. Prices 
of stock listed on the New York Stock 
Exchange showed no material change 
from the previous week but were sub- 
stantially higher than a year ago. 
Loans by Federal reserve member 
banks in New York City to brokers and 


previous week, but were still above the 
level of last year. Interest rates on 
time money, although showing no change 
from the previous week, were consider- 
ably lower than in the same week of 
1926, 

The production of bituminous coal dur- 
ing the week ended December 17 was 
greater than in the previous week but 
smaller than a year ago. The output 
of lumber during the same week, al- 
though smaller than in the previous 
week, was substantially greater than a 
year ago. Petroleum production receded 
from the previous week but was still 
larger than in the same period of last 
year. 


Receipts of wheat at primary markets | 


declined from the previous week, but 
were higher than in the same period of 
1926. Cattle receipts also declined from 
the previous week, but showed an in- 
crease over the same period of last year. 
Receipts of hogs at primary markets 
were larger than in either the previous 
week or the corresponding week of 1926. 
The production of beehive coke was con- 
siderably smaller than a year ago. 


WEEKLY BUSINESS INDICATORS. 


(Weeks ended Saturday—Relative numbers, average 1923-25 


Dec. 


Bituminous-coal production 


| Lumber production 


Beehive-coke production 
Petroleum production (daily 
Freight-car loadings .. 
Building contracts (27 States) . 
Wheat receipts 

Cotton receipts 

Cattle receipts 

Hog receipts 

Price No. 2 wheat 

Price cotton middling 

Price iron and steel composite 
Tisher's price index 

Bank loans and discounts (total) .. 
Debits to individual accounts 


ave.) 


| Interest rates, call money 
; Business failures 
| Stock prices 


Bond prices 
Interest rates, time money 
Federal reserve ratio 

*Revised. 
iin ct ca tii ticaccn 
to Chairman James, of the House Mili- 
tary subcommittee on real estate and 
Army housing, said that at Bolling Field, 
District of Columbia, part of the Air 
Corps supplies are stored in an airplane 
hangar used jointly as a warehouse. The 
balance of Air Corps supplies, he said, 
is stored in wooden shacks and old air- 
plane boxes. 

The hangar building, he says, is a 
great fire hazard. He recommended a 
standard new-type hangar at a cost of 
$38,000 and a two-story administration 
building at a cost of $42,000. 

At Chanute Field, Ill., he said, 
squadron engineering, operations, 


the 
sup- 


| ply and communications office is so cold 


at times that the men have to wear 
sheepskin-lined moccasins to keep their 
feet warm while they perform their du- 
ties at their desks. The men, he said, 
have to spend more time keeping warm 
than working, and, “due to the cold en- 
gines, it is impossible to get the planes 
out and warmed up for flying in a rea- 
sonable length of time.” 

“There are five or six observation type 
airplanes, supplies, parachutes, spare 
parts, flying equipment, tools, machine 
guns and radio equipment there, he said. 


Fire Hazard at Fort Crockett. 

At Fort Crokett, Texas, where it is 
proposed to spend $30,644 for a machine 
shop and aero-repair buildings, there 
is also a fire hazard under present con- 
It is proposed to erect 
there a standard steel hangar to house 
the aero-repair shop, storeroom, igni- 
tion and instrument repair room, black- 
smith shop, sheet-metal shop, carpenter 
shop and machine shop. 

At Fort Sam Houston, Texas, in wet 
weather, drainage is difficult, resulting 
in moist ground around the hangars. 
Maintenance costs there are high, he 
said. 

Radio Work Badly Housed. 

The present air corps storage space 
in the Hawaiian department is filled, he 
said. Additional hangar space is neces- 
sary for supplies incident to the air- 
plane expansion under the five-year 
Army air program. 

A number of amphibian airplanes are 
being shipped to the Hawaiian depart- 
ment, he added. Construction of a $98,- 
500 steel hangar and of a $6,979 addi- 
tion to the radio hut would permit con- 
solidation of all communication activi- 
ties in one building. 

At Kelly Field, Tex., in operation as 
school, with six 
school squadrons, a service repair squad- 


| ron, besides a school wing and a photo 


section, the $610,000 expenditure pro- 
posed is designed to provide hangars, 
field shop, warehouse and headquarters 
and radio, parachute and photographic 
buildings. 

The radio work at Kelly Field is con- 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


1927 
8,723,727 
600,228 
9,717,573 
1,509,191 
2,365,252 
2,828,395 
7,182,070 
2,535,503 
675,207 
1,858,676 
1,977,244 
2,705.62 

73.9 


Freight revenue ........... 
Passenger revenue ........ 
Total operating revenue.. 
Maintenance of way 

Maintenance of equipment . 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad ......... 
DE oc taceaae aseceeeee 
Net after taxes, etc. ....... 
Net after rents ..... tee 
Average miles operated .... 
Operating ratio ...ceccese 


Chesapeake & Ohio Ry. 
November 


10,727,395 111,552,399 


11,912,987 


11 Months 

1927 1926 
109,270,774 
8,289,177 
122,787,983 
17,920,420 
28,411,860 
33,158,828 
83,915,927 
38,872,056 
7,150,002 
31,700,054 
33,827,716 
2,699.93 

68.3 


1926 
691,211 17,895,714 
124,286,261 
17,946,770 
27,745,129 
32,869,718 
83,429,814 
40,856,777 
8,062,423 
32,766,153 
84,321,873 
2,702.72 


67.1 


1,826,777 
2,470,333 
8,212,110 
7,910,873 
4,002,114 
Pee 
3,241,203 
3,352,987 
2,701.32 
66.4 


Cleveland, Cincinnati, Chicago & St. Louis Ry. 
November 

1927 
5,428,204 
1,128,622 
7,143,396 
954,390 
1,520,629 
2,674,731 
5,632,052 
1,511,344 
425,709 
1,083,067 
986,621 
2,397.32 

18.8 


11 Months 
1927 1926 
63,302,883 64,755,671 
14,211,770 14,818.057 
84,547,479 86,783,876 
10,263,697 10,285,015 
18,007,157 18,271,595 
31,094,205 30,569,248 
64,802,414 64,365,027 
19,745,065 22,418,849 
4,722,579 5,087,293 
15,009,206 17,307,385 
13,987,001 16,806,990 
2,397.32 2,396.62 
76.6 74.2 


1926 
6,147,326 
1,224,552 
8,047,556 

933,325 
1,673,328 
2,943,726 
5,973,192 
2,074,364 

478,076 
1,594,280 
1,638,076 

2,396.62 

74.2 


1927 
5,122,497 
536,087 
6,060,544 
544,409 
1,448,585 
2,595,251 
4,903,881 
1,156,663 
276,512 
880,126 
674,866 
1,363.67 


Lehigh Valley R. R. 
November 11 Months 
1926 1927 1926 
5,554,550 56,846,160 61,250,903 
577,377 soeneee 7,281,480 
6,671,766 69,055,270 73,708,986 
792,829 1,770,347 8,333,782 
1,484,352 15,562,185 15,662,525 
2,699,934 27,990,763 28,091,490 
5,285,357 54,814,564 55,430,139 
1,386,409 14,240,706 
300,607 3,230,297 
1,085,378 11,034,882 
912,869 9,277,477 
1,363.75 1,363.86 
79.2 79.4 


3,955,861 
14,311,342 
13,023,150 

1,363.76 


80.9 75.2 
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fined to a temporary shack entirely in- 
adequate to house the increasing activi- 
ties of this work. 

Parachutes require careful handling 
and proper storage, to prevent too rapid 
deterioration, he explained. At the pres- 
ent time there are no facilities at Kelly 
Field for the proper care of parachutes. 


At Kelly Field it is the intention not 
to undertake permanent construction un- 
til it is known whether the training center 
will continue to use Brooks and Kelly 
Fields or will be concentrated on one 
side. This question, he said, is under 
consideration. 

Buildings at Selfridge Field, Mich., he 
said, are in need either of extensive re- 
pairs of replacement. New hangars are 
necessary and there are sagging wooden 
buildings and fire risks. 

In the Panama Canal Zone, at Albrook 
Field, it is proposed to authorize $400,- 
000 for starting construction of a land- 
ing field. 
cost of the field will be $1,000,000. 

The Mitchel Field, Long Island, where 
$294,000 is proposed for hangars, shops, 
radio parachute and other buildings, has 
a group headquarters, three observa- 
tion squadrons, a service squadron and 
two photo sections at this time. Bar- 
racks for 295 men are under construc- 
tion under a 1928 appropriation of 
$287,000. 


The old temporary war-type buildings | 


thsre, General Fechet said, are inade- 
quate and require excessive repairs. 
While two hangars are contemplated, a 
total of four evéntually will be required. 
Heating Plant for Hangars. 
Langley Field, Va., would get a heating 
plant for hangars, under the bill. At Mid- 
dletown, Pa., the air depot, more hangar 
accommodations are proposed, along with 
concreate fioors for its warehouse. 


The $49,500 appropriation proposed for | 


Scott Field, Ill., is for proper operation 
of the gas-purification plant. The air- 
ships at Scott Field use helium gas, and 
it is necesasry that a hydrogen gas holder 
be provided “to avoid loss of this valua- 
ble gas.” 

More gasoline and oil storage capacity 
is needed at the Fairfield (Ohio, Air 
Depot,” he said, “and an oil reclamation 
building, with piping, valves, pumps- and 
electric motors, should be built. 

All buildings at March Field, 
inactive since the World War, 
repair. 

Maxwell Field, Ala., used during the 
World War-as a suppiy and repair depot, 
is now reopened as a flying field. Per- 
manent barracks for noncommissioned 
officers’ quarters are now being built. 
Replacement of the old buildings is ad- 
vocated as more economical than repairs. 


Calif., 
are in bad 


Treasury Will Appeal 


Duty Decision on Rugs 


Oppose Free Entry for Oriental 
Wares Formerly Assessed 
at 55 Per Cent. 


Decision of the United States Cus- 
toms Court to permit free entry of ori- 
ental hand-woven silk rugs formerly 
assessed at 55 per cent ad valorem, will 
be appealed to the United States Court 
of Customs Appeals, the Assistant Sec- 
retary of the Treasury, Seymour B. 
Lowman, announced on December 30. 

Mr. Lowman, who has charge of cus- 
toms, made pubiic the following letter 
to office of the Attorney General in New 
York directing the appeal: 

Receipt is acknowledged of your let- 
ter of the 20th instant, inviting atten- 
tion to the decision of the United States 








It is estimated that the total ! 


j at 19.25c. 
| the Chicago Board of Trade advanced 26 





Tariff Classification 
On Mourzouk Cocoa 


Rugs Is Reduced 


| Customs Court Also Lowers 


Rate on Vegetable Fiber 
Tubing Used for In- 
sulation. 


New York, Decemver 30.—The May 
Company, of Los Angeles, has obtained 
a decision from the United States Cus- 
toms Court lowering the duty on so- 
called Mourzouk cocoa rugs, sizes. 3x6 
feet up to 9x12 feet. 

These rugs, Judge Weller concludes, 
are dutiable at the rate of 40 per cent ad 
valorem, under paragraph 1022, act of 
1922 as floor coverings not specially pro- 
vided for, rather than, as assessed by 
the collector, at the rate of 6 cents per 
square foot, under paragraph 1023, 
(Protest No. 92282-G-5273.) 

Rate on Insulating Tubes 

In another ruling, the Customs Court, 
sustaining a protest of the International 
Forwarding Company, of Chicago, finds 
that certain tubings for insulating puf- 
poses, composed of vegetable fiber other 
than cotton, are dutiable at the rate of 
35 per cent ‘ad valorem, under paragraph 
1015 of the tariff act of 1922. 

The collector’s assessment at 40 per 
cent under paragraph 1021 is set aside. 
(Protest No. 204728-G-74572.) 

Upholding a protest of the Ely & 
Walker Dry Goods Company, of St. 
Louis, the Customs Court, in an opinion 
by Judge Weller, finds that certain flax 
fabrics, asserted under paragraph 1010, 
should have been taxed under paragraph 
1011 at 35 per cent ad varlorem. (Pro- 
test No. 92565-G-15951.) 

The tariff rate on certain metal writ- 
ing sets, found “not gold or silver plated 
or gold lacquered,” is reduced in a de- 
cision by the Customs Court sustaining 
a protest of C. A. Haynes & Co., of New 
York. 

Duty was levied on these sets at the 
rate of 60 per cent ad valorem under 
paragraph 399, tariff act of 1922, as 
silver plated articles. Judge Fischer 
fixes duty at but 40 per cent, under said 
paragraph 399, as unplated articles. 
(Protest No. 67971-G-44744-24.) 


Prices for Cotton 


Advance Slightly 


World’s Visible Supply on De- 
cember 23 Reported to Be 
Lower Than in 1926. 


The world’s visible supply of Ameri- 
ean cotton on December 23 was 6,060,- 
881 bales as compared with 7,129,036 for 
the same date in 1926, according to a 
statement just issued by the Bureau of 
Agricultural Economics. Port receipts 
to December 23 were 5,904,817 bales as 
compared with 8,233,504 bales on the 
same date last year. The statement on 
cotton follows in full text: 

Cotton prices witnessed slight ad- 
vances during the period December 
17 to 23 with final quotations up about 
% to %ec per pound. Business in spot 
cotton was reported as only fair, partly 
due to the holidays. 

On the New York Cotton Exchange 
January future contracts advanced 36 
points to 19.25c, and on the New Orleans 
Cotton Exchange they were up 38 points 
January future contracts on 


points to 19.25c. 
Spot Cotton Prices Rise. 

Sales of spot cotton in 10 designated 
markets were in fair volume with the 
average price of middling spot cotton up 
39 points to 19.18 cents per pound. A” 
year ago the price stood at 12.03 cents. 

Exports for the week ended December 
23 amounted to 163,827 bales, comparéd 
with 261,010 bales for the corresponding 
period in 1926. Total exports from Au- 
gust 1 to December 23, 3,765,226 bales, 


! compared with 5,222,093 bales for the 


corresponding period last season. Fig- 
ures include exports to Canada to De- 
cember 23. 

Certificated stock at New York on De- 
cember 23, 197,415 bales, total stocks 
211,890. Certificated stock at New 
Orleans on December 22, 43,831 bales, 
total 531,390; Galveston certificated 
18,968, total 543,679; Houston certificated 
28,013, total 986,227. 

New York future contracts closed De. 
cember 23: January 19.25 cents, March 
19.44 cents, May 19.57 cents, July 19.48 
cents, October 18.92 cents. New Orleans 
closed: January 19.25 cents, March 19.45 
cents, May 19.48 cents, July 19.38 cents, 
October 18.87 cents. Chicago closed: 
January 19.25 cents, March 19.48 cents, 
May 19.58 cents, July 19.44 cents, Octo- 
ber 18.93 cents. New Orleans Middling 
spot cotton 19.50 cents per pound. 

Cotton movement from August 1 to 
December 23, 1927, with comparisons: » 

1927 1926 & 
Bales Bales 
5,904,817 8,233,504 
2,586,111 2,998,717 
3,990,270 4,431,097 
1,308,770 1,561,460 
9,657,010 12,166,754 


Port receipts 

Port stocks 

Interior receipis..... 

Interior stocks 

Into sight 

Northern spinners’ 
THEIRS. 6.5 « 

Southern spinners’ 
takings .... 

World's visible supply 
of American cotton 


713,125 1,029,033 


2,710,841 2,605,102 


6,060,881 7,129,036 


Customs Court, Abstract 4281, sustain- 
ing the protest of the importers that 
certain merchandise described as an ori- 
ental silk rug, hand-woven, and which 
was assessed with duty at the rate ot 
55 per cent ad valorem under paragraph 
1116 of the Tariff Act of 1922 was en, 
titled to admission free of duty under 
paragraph 1708 of the said Act. 

In accordance with your recommen; 
dation you are hereby requested to file, 
in the name of the Secretary of the 
Treasury, an application with the United 
States Court of Customs Appeals for @ 
review of the said decision. 
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Incomes 


Basis - 


Of Accounting Must List All of Receipts 


Methéd Prescribed 


For Calculating Gain 


Must Include Profits 
Reported Previously 


Levy Applies on Income Listed 
in Prior Returns on 
Accrual Basis. 


MAYER AND COMPANY V. COMMISSIONER 
OF INTERNAL REVENUE, Boarp oF TAX 
APPEALS, No. 4703. 

A taxpayer who changes from the 
straight accural method to the install- 
ment sales method of returning income | 
must return as income of the year in | 
which the change is made, and all sub- | 
sequent years, a proper porportion of 
all installment payments actually re- 
ceived in those years relating to sales 
effected in years prior to the change | 
in method, it was held by the Board of 
Tax Appeals herein, construing sec- 
tion 212(d) of the 1926 Revenue Act. 

This requirement holds notwithstand- | 
ing that the entire profits from the sales 
to which such payments relate were, un- 
der the method of returning income 
then employed, returned and taxed as | 
jncome of the years in which such sales 
were effected, the Board decided. 

In the absence of figures for the exact 
amount of gross profit attributed to in- 
stallment sales, it was held that the 
petitioner was entitled to return its in- 
come from installment sales under pro- | 
visions of section 212(d) of the Act, in 
accordance with the principle laid down 
by the Board in Appeal of Blum’s, Inc., 
7. T. A. T87. 

Bryon v. Graham, Hugh C. Bickford 
and R. Kemp Slaughter for the peti- 
tioner and Bruce A. Low for the Com- 
missioner. 

The findings of fact and decision fol- 
lows: 





General Accounts 


Were Kept on Accural Basis 

Findings of fact: Petitioner is a Dis- 
trict of Columbia corporation, and from 
the date of its incorporation to the end | 
of the year 1921, the said petitioner was 
engaged in the retail furniture busi- 
ness, selling for cash, credit and on the | 
so-called installment plan; the cash and 
credit sales being made at a reduction 
from the marked selling price, and the 
installment customers receiving a re- 
duction for the repayment of their ac- 
count. The greater portion of the 
furniture sold by the petitioner was | 
sold on the installment plan under 
conditional bills of sale. 

Petitioner’s general accounts and gen- 
eral ledger during the years 1910 to 
1921, inclusive, were kept on the accrual 
basis. In the general ledger, the peti- | 
tioner maintained what is commonly 
* called a general merchandise account to 
which was debited the inventory at the 
; beginning of the year and the amount of | 
all purchases made during the year. 
The returned sales were also debited 
to this account. On the credit side of 
the account was entered the sales price 
of all sales, returned purchases and the 
inventory at the close of the year. At 
the end of each year, the balance of 
this account representing the gross profit 
on all sales was transferred to the profit 
and loss account. Business expenses 
were likewise kept on the accrual basis. 

The cash book was maintained on the 
g: neral principle of debits and credits 
ts various general ledger accounts, no 
columns being maintained for particular 
accounts, the cash payments received on 
installment sales and accounts being en- 
tered in gross from the daily cashier’s 
sheets showing the name of the payer, 
amount paid and accourt number, the 
entry in the cash book not being made 
so as to record this detail. From these 
cashier’s sheets, which were posted in 
summary to the cash book, the peti- 
tioner also posted in detail to a loose- 
leaf or subsidiary installment accounts 
receivable ledger, the payments made by 
the individuals on their respective ac- 
counts. 

Income Tax Returns 


Filed on Basis of Bookkeeping 

The pages of this ledger were a com- 
bination of the conditional bill of sale 
and an account with each installment 
customer. The customer signed the con- 
tract comprising the left half of the 
page and it was then bound in the ac- 
counting books and the remaining half | 
used as the account itself. The total 
contract price of goods covered by the | 
bill of sale was entered on the lines 
designated thereon for that purpose. 
Each payment under the contract was | 
entered on the lines provided, together 
with the date of payment. If a cus- 
tomer made an additional purchase while 
a portion of the amount due on the | 
former contract remained unpaid, the 
petitioner consistently followed the policy 
of applying the initial payment at the 
time of the second contract against the 
old conract. In this manner the oldest 
contract was extinguished before any 
payments were considered as applying 
on a later contract. The amount of sale 


; manner until the total 
| outstanding contracts was paid. 


| cash collections 


' ment basis. 


| basis. 


of the second or succeeding contracts 
was entered on the above account page 
on the line beneath the first. Periodic 
payments were then recorded in same 
amount of all 
The in- 
stallment accounts receivable ledger 
therefore showed the date and amount of 
ecch sale on the installment plan and 
the date and amount of each payment 
on said contracts. 

During the years 1913 to 1917, in- 
clusive, the petitioner filed its income 


| tax returns upon the same basis as that 
| upon which its books were xept; that is, 
| the accrual basis, reporting in each year 


the entire amount of sales made during 
that year, regardless of ‘whether such 


sales were made for cash, or credit, or | +4 > , 
We are thus placed in possession of the 


on the installment plan. As to sales 


under the latter plan, the full amount | , 
| sales of cash and credit, and the amount 


| of sales on the installment plan. 


of each contract was reported in the 
year in which the contract was signed 
and the unpaid balances were treated 


| as accounts receivable and the equivalent 
| of cash. 


| Conclusions by Returns 
| Were Refused by Commissioner 


In the years 1918, 1919, 1920 and 1921, 
petitioner prepared its income tax re- 


stallment plan method. The returns so 
filed, however, were inaccurate, inas- 
much as no attempt was made to allocate 
from the 
sales to the various years when the sales 
were made and the Commissioner of In- 
ternal Revenue refused to accept the 
conclusions shown by such returns. 
During the year 1923, 
ployed approximately fourteen account- 
ants who worked for nearly four months 
analyzing the installment accounts re- 
ceivable ledgers for the years 1918 to 
1921, inclusive, and allocating collections 
as shown thereby to the installments 
contracts made in each year. Each of 
the thousands of accounts shown by the 


installment accounts receivable ledgers | 


was separately analyzed and the unpaid 
balance of each account as of January 1, 
1918, was entered separately on col- 
umnar sheets under the year in which 
the sale was made. The collections on 
each contract were then analyzed and 


allocated to the year of collection for | 


each year of sale. At the conclusion of 
this work and the preparation of the 


summary schedules resulting therefrom, | 


the petitioner filed with the Commis- 
sioner amended schedules which it of- 
fered as amended returns for the years 
1918 to 1921, inclusive, on the install- 
The Commissioner refused 
to accept these amended schedules or 
returns principally because petitioner’s 
books of account were kept on the 
accrual basis and not on the installment 
The deficiencies involved in this 
appeat are, therefore, based upon income 
computed on the straight accrual basis. 

Subsequent to the year 1923, petitioner 
had a further analyzation made of the 


installment accounts receivable ledgers | eer | 
§ & | sales made within the year and that ob- 


; tained by applying the actual percentage | 


for the purpose of supplementing the 
original analyzation and of allocating 
the cash collections to the sales made in 
the years from 1913 to 1918. 


Two Plans Were Followed 


When Goods Were Repossessed 

Adjustments were not used to reduce 
the cost of purchases for the years in 
question. 

When goods were repossessed because 
of dissatisfaction or nonpayment, two 
general plans were followed: 

(a) If the goods had been out of the 


store for only a short period, that is, not | 


to exceed one or two weeks, and were 


in the same condition as when sold, they | 


were taken back into stock, the mer- 
chandising account being debited, and 
the custemer was credited with the full 
amount of the sales price and his initial 
payment refunded, unless ‘he purchased 
other goods, in which event a new con- 
tract was made and the payment applied 
against it. 

(b) If the goods were kept by the cus- 


tomcr for a longer period, they would be | 
taken back by the petitioner, appraised, | 


and sent to public auction rooms for 
sale. The get amounts received at such 
auction would then be credited to the 
account of the customer. If such credit 
exceeded the unpaid balance, the account 
was usually charged off. 

Amount of Gross Profit 


Lacking on Books 

Opinion by Milliken: Petitioner com- 
plains that respondent refused to permit 
it to return so much of its income as was 
derived from installment sales on the 
basis provided by Section 212(d) of the 
Revenue Act of 1926. This section is made 
retroactive by section 1208 of the same 
Revenue Act. 

Respondent docs not take the position 


that petitioner did not reguraly sell or | 
| otherwise dispose of its personal prop- 
erty on the installment plan but confines | 


himsclf to the contention that the books 
and records of petitioner were not kept 
in such a manner as to disclose sufficient 
information upon which to base 


| on such a basis. 


Exact Figures Are Lacking on 
Amount of Profit from 
Certain Deals. 


The facts stipulated disclose that pe- 


——_—_____— 


titioner was engaged in the retail furni- | 
ture business; that it sold for cash, for ; 


| eredit and on the installment plan; und 
| that it kept its books on the accrual basis. 


Petitioner employed accountants to as- | 


| certain from its books and records the 


facts detailed in the Findings of Fact. 


amount of gross sales, of the amount of | 


We know the cost of all goods sold 


| and the amount of gross profits attributa- 


ble to such sales. We know the amount 


of cash received each year on install- | 





installment ; 


sales and 


petitiofier em- | 


; than 


' on 





ment sales. The element which is ab- 
sent is the exact amount of gross profits 
attributed to the installment sales. This 
hiatus results from the fact that while we 


; 7 | know the costs of all is s vheth 
turns on what it intended to be the in- | ee ee oe Oe ee ee 


for cash or credit or on the installment 
plan, we do not know the precise cost of 


This was the situation which presented 


| all goods sold on the installment plan. | 


itself in the Appeal of Blum’s, Inc., 7 B. | 


TOA 
percentage rate of gross profit on all 


ran 
fol. 


method: 


We there applied a composite 
said with reference to such | 


* Where, as in the case of this | 


petitioner, cash sales are made at a profit | 


| considerably less than that to be realized | 


on the installment sales made within the | 


year, it is true that the composite per- 
centage rate of gross profit will be less 
the actual 


percentage of gross | 


profit on installment sales alone; and it | 


might appear, at first hand, that by using 


this composite percentage rate of gross | 


profit the petitioner would escape taxa- 


| tion on a portion of the profits from in- 


stallment sales. 


| Greater Profit Shown . 


From Sales Than Realized 


| Construction Company of North Amer- | 


“However, while the petitioner would | 
apply the lower composite percentage | 
rate to the installment payments, at the | 


same time it would apply the same per- 
centage to the receipts from cash sales, 


showing a much greater profit from cash | 


| sales than actually realized. The method | 


works out so that the petitioner would | 
return as income, in any taxable year, | 


account of 


sales made within that | 
| year, an amount in excess of the actual | 


profit on cash sales plus the profits ac- | 


tually realized through collection of in- 


| stallment payments relating to install- | 


ment sales made in the same year; and | 


| such excess will always be the difference 
| between an amount obtained by applying | 
| the composite percentage 


rate to the 


gross contract price ef all installment |! 


rate of gross profit on installment sales | 


| to the same base. 


“The excess reported is taken care of | 


| in subsequent years, during which the | 


remaining installment payments will be | 


| received, through the application of the | 


same composite percentage rate to the | 
| double taxation might result is shown by 


collection made in those years on account 


| this method the petitioner will ultimately 
| return all of its income—nothing more 


nor nothing less. 
“We believe the suggested method is a 


| of the sales made in the prior year. Under | 


Accounting 


Index and Digest’ 
Of Tax Decisions and Rulings 


GkLLARs are printed so that they ca be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


DEPRECIATION: Rates: Oil Equipment.—Depreciation rates of 742 per cent 
on refining plant and equipment, 10 per cent for oil station properties, and 


33 1-3 per cent for automobile trucks, approved.—The Freedom Oil Works Co. 
(Board of Tax Appeals).—Yearly Index Page 3102, 


et al. v. Commissioner. 
Col. 6 (Volume II). 


JTNSTALLMENT SALES: Returns: Sec, 212(d), 1926 Act.—In absence of 

exact amount of gross profit attributed to installment sales, petitioner held 
entitled to return its income from installment sales under Sec. 212(d), 1926 
Act, under principle laid down by Board in Appeal of Blum’s, Inc., 7 B. T. A. 
(Board of Tax Appeals).—Yearly Index 


737.—Mayer & Co. v. Commissioner. 
Page 3102, Col. 1 (Volume II). 


(Cites: L. S. Weeks Co, vy. Com’r, 6 B, T. A. 300; Warren Reilly v. Com’r, 
B. T. A. 13827; Redlick Newman Co. v. Com’r, 8 B. T. A..719; Mrs. C. H. Rob- 
inson v. Com’r, 8 B. T. A. 972; Ernest M. Bull, Ex., v. Com’r, 7 B. T. A. 993. 


[NSTALLM ENT SALES: Returns: 


y. Commissioner, 
(Volume II). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


Decisions of Board of ‘Tax Appeals 


Published December 30, 1927, 


*Stickley Brothers Company, Petitioner, 
vy. Commission of Internal Revenue. 
Docket No. 19925. 

Collection of deficiencies for 1918 
and 1919 held not barred.* 
W. S. Bronson, Petitioner, v. 
sioner of Internal Revenue. 

No. 20527. 

Amount of loss sustained in acci- 
dental damage to an automobile used 
for pleasure purposes is deductible 
from gross income. 


Commis- 


Docket 


ica, Petitioner, v. Commissioner of In- 
ternal Revenue. Docket No. 8134. 

Notes paid for capital stock 
should be included in invested capital 
to the extent of the actual cash value 
thereof. In the absence of any evi- 
dence as to the value of the notes, 
the determination of the Commis- 
sioner is approved. 


H. K. L. Castle, Petitioner, v. Commis- | 


sioner of Internal Revenue. Docket 
No. 8968. . 

Commissioner’s findings as to dif- 
ference between actual and trans- 
fer value of land upheld. 


See. 212(d), 

changes from straight accrual method to installment sales method must 
return as income of year in which change is made, and all subsequent years, 
proper proportion of all installment payments actually received in those years 
relating to sales effected in years prior to change in method. 
ment holds, notwithstanding that entire profits from sales to which such pay- 
ments relate were, under method of returning income then employed, returned 
and taxed as income of years in which such sales were effected.—-Mayer & Co. 
(Board of Tax Appeals.)—Yearly Index Page 3102, Col. 1 


| 





| The J. Chr. C. Hupfel Company, Inc., 


Robert L. Scott, Frederick H. Scott and | 
John W. Scott, Petitioners, v. Commis- | 
sioner of Internal Revenue. Dockets 


Nos. 10572, 13106, 10573 and 18267. 
Held that payments involved 
herein made by petitioners to their 
mother in the years 1921 and 1922, 
are not proper deductions in com- 
puting the petitioners’ net income. 
Burroughs 


Adding Machine Company, | 


Petitioner, v. Commissioner of Inter- | 


nal Revenue. Docket No. 9803. 
Factory supplies not consumed in 





in the taxable year shall be returned. 
That the Congress contemplated that 


provision in Section 1208 for credits and 


| refunds, but, and this is quite important, 


applicable. 


reasonable interpretation of the statute | 


in this fulfillment of its underlying pur- 
pose, and will clearly reflect income to 
be returned by the use of the install- 
ment sales method. As the Board said 
in the Appeal of B. B. Todd, Inc., 1 B. T. 


| A. 762, ‘The entire plan of income taxa- 


tion recognizes the fact that income is a 
matter at best, of estimate, and can 
never be reduced to absolutely definite 
terms in the case of a large modern busi- 
ness institution.’ ” 

We are of the opinion that petitioner’s 
income from income from installment 
sales should be computed under the pro- 
visions of Section 212 (d) and that the 


applicable. Compare L. S. Weeks Com- 
pany v. Commissioner, 6 B.T.A. 300; 
Warren Reilly v. Commissioner, 7 B. T. 
A. 1827; 
Commissioner, 8 B. T. A. 719, and Mrs. 
C. H. Robinson vy. Commissioner, 8 B. T. 
A. 972 

Petitioner’s last contention is that it 
should not be required to report in the 
year received, installment payments cn 





a return | 


goods sold in previous years where the 
income from such sales has been re- 
turned for taxation The principal 
ground for this contention is that it re- 
sults in double taxation. Double tax- 
ation is not to be presumed, but if the 
| taxing statute is clear it is not invalid. 
Compare Ernest M. Bull, Executor, v. 
| Commisisoner, 7 B. T. A. 993. 

Here the express words of section 212 
| (d) require that all installments received 


makes such credits or refunds subject 
in each case to the period of limitation 


made. G 

Petitioner next contends that in no 
event should installments received in 
payment for goods sold prior to the ef- 


| fective date of the Revenue Act of 1916, 
| be returned, since Section 1208 does not 
; amend any Revenue Act of prior date. 


| This contention overlooks the fact that | 


| in this case we are not called upon to 


| rules and procedure laid down in Blum’s | 
| Inc., supra, should be followed so far as 


Redlick-Newman Company v. | 


| the taxes 


compute any taxes under the Revenue 
Act of 1913 (38 Stat. 114) 
in this case are to be com- 
puted under the Revenue Acts of 1918 


| and 1921. 
Lastly, these contentions disregard the | 
vital fact that petitioner was not com- | 


pelled to make its returns under Section 


| 212 (d) but did so of ‘its own volition. 


When it changed its method of reporting 


ment method, it was called upon to re- 
port all of its income from installment 
sales under that method. 

consistently. It 
both methods. 


eannot return under 


Appeal of B. B. Todd, Inc.,1 B.T. A. 762; 
: Those contentions are similar to the con- 
tentions which were considered at length 


under the appeal of Blum’s Inc., Supra, 


pressed. 





' notice, under Rule 50. 
Considered by Phillips and Ifarquette. 
December 238, 1927. 


Monthly Statement of Railroad Revenues and Expenses as 
iteported to the Interstate Commerce Commission 
Oregon Short Line R. R. 


November, 


1927. 

2,936,113 
288,300 
3,424,203 
352,034 
456,152 
920,763 
1,946,175 
1,478,028 
357,010 
1,120,856 
1,008,321 
2,539.22 


Freight revenue. .........ces00 
Passenger revenue ............ 
Total incl. other revenue ....... 
Maintenance of way ....+...... 
Maintenance of equipment ..... 
Transportation expenses ....... 
Total expenses incl. other ., 
Net from railroad 


Net after taxes, etc. ...... 
Net after rents ........ ‘oa aalaiaa 
Average mils operated ........ 


11 Months. 

1927. 1926. 
26,811,977 27,094,666 
3,861,879 4,092,281 
33,091,124 33,670,254 | 
5,346,206 5,393,119} 
5,237,558 5,561,525 | 
9,490,174 379 | 
22,601,150 

10,489,974 

2,977,511 

7,509,284 

6,463,049 

2,538.64 


1926. 
2,503,059 
296,435 
3,012,906 
334,094 
468,918 
$74,248 
1,902,067 
1,110,839 
322,087 
788,370 
88,992 
037.17 


“> 


( 
2 


November. 
1927. 
2,970,000 

473,210 
3,689,020 
611,466 
562,596 
1,110,607 
2,434,405 
1,254,615 
155,000 
1,098,879 
910,201 
2,015.12 


Texas & Pacific Ry. 
11 Months. 
1927. 1926. 

27,605,239 24,167,154 
5,099,684 5,517,467 
35,038,953 32,154,341 
6,185,010 4,897,011 
6,214,313 5,949,315 
11,751,805 11,301,760 
26,082,576 24,068,985 | 
8,956,437 8,085,356 
1,705,000 1,742,000 
7,237,599 6,331,209 
5,606,702 5,505,021! 
1,977.69 1,953.58! 


1926. 
2,550,909 
479,591 
3,289,173 
454,568 
541,983 
1,122,629 
2,275,633 
1,015,540 
162,000 
850,593 
748,392 
1,954.00 


1,635,406 


2,118,664 


1,643,523 


1,911.66 


Central of Georgia Ry. 
November. 11 Months. 
1927. 1926. 1927. 1926. 
1,987,705 19,321,631 21,292,292 
390,963 4,069,234 5,450,019 
2,569,889 25,614,108 29,355,368 
375,625 3,259,846 4,194,212 
452,830 4,542,136 5,038,693 
946,647 9,416,842 10,730,634 
1,958,097 19,240,176 21,905,109 
611,792 6,376,932 7,450,250 
116,732 1,457,794 1,381,565 
494,745 4,905,567 6,061,324 
476,034 4,808,466 
1,911.66 1,911.66 


297,197 


293,068 
393,461 
782,221 


475,141 
126,549 
348,341 
370,879 
1,915.60 


If the period of limitation | 
has expired, no credit or refund can be 





but that | 


from the accrual method to the install- | 


It must treat all such items of income | 


| To follow both methods | 
| would result in distortion of income. See | 


| Warren Reilly v. Commissioner, Supra. | 


and we adhere to the views there ex- | 


Judgment will be e1tered on 15 days’ | 


5,505.566 | 


1926 Act.—Taxpayer who 


This require- 


the production processes may not 
be included in inventory in deter- 
mining the cost of goods sold. 

. A. Staley, Petitioner, v. Commissioner 


of Internal Revenue. Docket No. 6435. | 
| prior to March 1, 1913, a considerable | 
| number of branch stations in the States 
| of Pennsylvania, Ohio, 
| gina, selling in bulk to 


Stock issued to the petitioner un- 
der the circumstances disclosed by 
the evidence, held to have been ac- 
quired by purchase and not in ex- 
change for any previously owned in- 
terest. 

Oral agreement between three in- 
dividuals to purchase interests in a 
joint venture and !: ter to equalize 
their holdings therein, held, not to 
create an express or implied trust 
or an agency. 

The Commissioner computed de- 
ficiencies in income tax for 1918 
against both husband and wife and 
asserted the total amount against 
the husband. The husband appealed. 
Held, that the Board has jurisdiction 
to redetermine only the deficiency 
due from the husband and that this 
does not include any tax upon the 
wife’s income. 
Commissioner of Internal Revenue. 
Docket No. 9834. 

Invested Capital. The value of 
good will acquired for stock at the 
time of the organization of the 
petitioner: corporation determined 
for the purposes of invested capital. 


Oil Refining 
D 


epreciation Calculated for Tax Pur poses 





Good will purchased in 1914 for cash, 
representing a part of the peti- 
tioner’s earned surplus, should be 
included in invested capital for the 
years 1919 and 1920. 

Obsolescence of Brewery Build- 
ings. “The petitioner’s buildings de- 
signed and constructed especially for 
uses of a beer brewery business, 
held, subject to obsolescence and the 
amount of such obsolescence deter- 
mined and allowed as deductions 
from gross income for the years 
1919 and 1920, 

Bad Debts. Certain debts ascer- 
tained to be uncollectible by peti- 
tioner and charged off in the years 
1919 and 1920 and disallowed as de- 
ductions by the Commissioner, ex- 
amined in the light of the evidence 
respecting each of such debts and 
deductions allowed ‘in the respec- 
tive years in accord with the proof. | 

Franklin Q. Brown and Otto J. Thomen, | 
Petitioners, v. Commissioner of Inter- 
nal Revenue. Dockets Nos. 
3364. 

Held the partnership sustained no 
deductible losses and that shares of 
stock of both corporations are not 
part of the body of securities car- 
ried by the partnership as its stock 
in trade and may not be included in 
inventory of stocks for income tax 
purposes. 

Pilot Life Insurance Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 10297. 

Petitioner is not entitled to the 
deduction claimed of net additions to 
reserve funds required by law. 

The Celuloid Company, Petitioner, v. 
Commissioner of Internal Revenue. 
Docket Nos. 8543 and 19459. 

The claim for deduction of a loss 
for obsolescence of machinery and 


| 


3110 and | 





equipment in 1919 is not sustained. 

Amount of loss sustained in 1920 

for discarding machinery determined. 
Thomasville Ice and Manufacturing 


Company, Petitioner, v. Commissioner 


of Internal Revenue. Docket No. 8527. 

Appeal dismissed on, grounds that 
evidence is insufficient to show error 
on part of the Commission in the 
detremination of deficiencies for the 
fiscal years of 1918 and 1919. 

First State Bank of Brackettville, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 12876. 

Held that the amount levied and 
collected for maintenance of deposi- 
tors guarantee fund is necessary 
business expenses and is a proper 
deduction from gross income for 
1920. 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent Sub- 
scribers who are intercsted in any 
decision not so designated should 


issues. 
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Depreciation 


On Oil Refinery and Stations and Trucks 


Special Assessment Is Denied on Ground That No Abnor- 
mality in Income Has Been Shown. 


THE FREEDOM O1L WorRKS Co.,, ET AL., V. 
COMMISSIONER OF INTERNAL REVENUE, 
BoarD OF Tax APPEALS, No. 9707, 
ET AL. 

Depreciation rates of 744 per cent on 


| oil-refining plant and equipment, 10 per 


cent for oil-station properties, and 33 1-3 
per cent for automobile trucks were ap- 
proved by the Board of Tax Appeals 
herein. 

The Board valued oil-refining plants 
as of March 1, 1913, but denied special 
assessment on the ground that the peti- 


| tioner had failed to show an abnormality 


in income to warnant the use of the 
special relief provisions of the law. 

Kenneth Parkinson and J. K. Hulse 
for the petitioner, and A. R, Marrs for 
the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: The Freedom Oil 
Works Company is a Pennsylvania cor- 


| poration, and from its organization to 


the present time the Company has been 
continuously engaged in the refining of 
petroleum crude, and the sale of its 
products at wholesale and retail. 

The Freedom Oil Works Company was, 


| at March 1, 1918, a going concern, with 
| a long history of successful operation 
| and substantial profits. 
| 1918, value of the petitioner’s refinery 
| plant at Freedom, Pa., 
| From March 1, 1913, to December 31, 
| 1916, additions were made to such plant | 
| at a cost of $59,456.38. 


The March 1, 


was $400,000. 


Operated Branches 
|In Three States 
In addition to the refinery plant, the | 


Company has| ' 
| evidence 


Freemdom Oil Works 
maintained and operated, since some time 


and at retail. At March 1, 1913, there 


| were 42 of these branch stations in oper- 


ation. From March 1, 1913, to Decem- 
ber 31, 1916, additions were made to 
these stations at a cost of $57,448.16. 

The Craig Oil Company is an Ohio 
corporation and from its organization 
to the present time this company has 
continuously engaged in the refining of 
crude petroleum and the sale of its 
products at wholesale, there being main- 
tained one branch station selling at re- 
tail and in bulk to dealers. 

The Craig Oil Company, at March 1, 
1913, was a going concern with a long 
history of successful operations and 
substantial profits. The March 1, 1913, 


| value of its refinery plant was $225,000. 


Opinion by Phillips: 
It is urged that the Commissioner 


| erred in his determination of the March 


1, 1913, value of the refining plant and 
equipment of the Freedom Oil Works 


| Company for the purpose of computing 


depreciation. 

Prior to 1910 this plant at Freedom, 
Pa., was 
about 18,000 barrels of crude oil per 
month. Its buildings were mostly of 
frame construction. During 1910, 1911, 
and 1912 the plant was reconstructed 
and enlarged to a capacity of 1,000 bar- 
rels per day. The frame buildings were 
destroyed’ and brick and concrete build- 
ings erected. Substantially all of the old 
equipment was retained and new equip- 
ment was installed . 

The books of the company show the 
March 1, 1913, depreciated cost as $210,- 
691.42, and in computing depreciation 
this was used by the Commissioner as 
the value of the plant on that date. In 


this amount is included only $20,000 for 


the equipment in use prior to 1910, 
which equipment was sufficient to care 


for two-thirds of ,the capacity of the | 
| plant as reconstructed. 


It is obvious that this figure greatly 
understated the value of this older equip- 
ment. Moreover, it appears that some of 
the labor entering into the reconstruction 


yas shar “ons i t was 
was not charged to construction but w latter company, consequently the plant 


| wast no nearly so complete. 


written off a: an expense. It is evi- 


| dent from the testimony that on March 


1, 1913, the Freedom plant was equipped 


| to operate efficiently and was completely 


equipped to utilize the crude oil to best 
advantage. 


Opinion Evidence 
Presented on Value 


The petitioner has produced in such 
opinion evidence as to its value on the 
basic date, some of which is entitled to 
little, if any, weight and some of which 
appears entitled to full credence. No 
witnesses as to value were produced by 
the Commissioner. 


equipped to properly refine | made accordingly, using one-half of the 


| 





Reviewing all of the testimony we 
reach the conclusion that the refining 
plant of the petitioner had a value of 
$400,000 on March 1, 1913, exclusive of 
any value which may attach to the land. 
The parties have stipulated the cost of 
subsequent additions and have agreed 
that the composite rate of 713 per cent 
per annum used by the Commissioner in 
determining depreciation was proper. 
The amount allowed as a deduction for 
depreciation should be recomputcd ac- 
cordingly. 

The Freedom Oil Works Company also 
questioned the March 1, 1913, value used 
by the Commissioner in determining de- 
preciation on its branch-station proper- 
ties. The evidence as to such value is 
most unsatisfactory and forms no basis 
on which we might disturb the Commis- 
sioner’s determination of value. Appar- 


| ently this is recognized by counsel for 


petitioner, for in their brief they accept 
the Commissioner’s determination except 
as applied to two stations sold during 
the year, and concerning the March 1, 
1913, value, of which there is competent 
testimony. 


The cost of additions made subsequent 
to March 1, 1913, is stipulated, and both 


| parties agree that the rate used by the 


Commissioner in computing depreciation 
was correct, 

It appears that in 1919 the Freedom 
Oil Works Company sold three of its 
branch stations, two of which were 
owned on March 1, 4913. The parties 
cannot agree as to the fair market value 
of these stations on that date, to be used 
as a basis for computing petitioner’s 
profit from the sale. 

We have found such value from the 
submitted. The parties are 
agreed as to the cost of all these prop- 


| erties and as to the cost of subsequent 
and West Vir- | 
local dealers, 

33 1-3 
| used by the Commissioner in computing 


additions thereto; also that the rate of 
10 per cent for station properties and 
per cent for automobile trucks, 


depreciation, is reasonable. 


It is admitted that in computing the 
depreciation. allowable in 1918 to the 
Freedom Oil Works Company upon its 
automobiles, the Commissioner deter- 
mined the cost of such assets as of the 
beginning of the year to be $36,029.12, 
whereas such automobiles cost $56,329.12 
and that the depreciation allowance 
should be computed accordingly. The 
parties are agreed that the rate used 
by the Commissioner was correct. 


No Allowances Made 
For Changes During Year 


It is also admitted that in computing 
depreciation for such year the Commis- 
sioner made no allowance for changes oc- 
curring during the year. It is stipulated 
that there was an addition to automobile 
account of $48,241.79 and reductions as 
fololws: Tank cars, $1,198.05; station 
property, $1,026,63; teams and wagons, 
$1,026.63 and that adjustments should be 


same rates fixed by the Commissioner for 
annual depreciation on cach class of as- 
sets. 

It is further stipulated that during 
1918 the Freedom Oil Works Company 
paid for repairs and rental of tank cars 
$6,135.91, which amount was not allowed 
as a deduction by the Commissioner, but 
which should be allowed. 

With respect to the Craig Oil Company 
the principal issue is the March 1, 1913, 
value of its refinery. Here again we are 
dependent upon opinion evidence produced 
by the petitioner which is not impeached 
or successfully attached on cross exami- 
nation or contradicted by any evidence 
produced by the respondent. The value 
has been fixed upon the basis of such 
testimony. 

It should be noted that while the crude 
oil capacity of this plant was in excess 
of that of the Freedom Oil Works Com- 
pany, this oil was not subject to such 
complete refining as that handled by the 


The two petitioners claim that they 
are entitled to have their profits tax for 
1918 computed under the provisions of 
section 328 of the Revenue Act of 1918. 
Two grounds are urged: (1) that, be- 
cause of the family relationships involved 
in the stockholdings, three of the stock- 
holders who were the presidents and vice- 
presidents of these companies and who 
devoted their entire time to manage- 
ment, drew salaries of only $6,000 each, 
and (2) that since the plant of the Free- 
dom Company was carried on the books 


[Continued on Page 11, Column 1.] 


Do You Use Your 


Washington Experts 


° 


THE UNITED STATES DAILY has a staff 
of 47 experts ready to dig up for you in the 
Washington Bureaus of the Government in- 
formation on almost any conceivable subject; 
particularly information relating to business, 
production, manufacturing, distribution and 


advancement of trade in general. 


Their serv- 


ices are yours for the asking. 


You receive The United States Daily. 
you realize that you can command the infor- 
mation-gathering services of its highly trained 
staff through the Inquiry Division ? 


Their 
services 
cost you 
nothing 


Do 


Address your queries to the Inquiry .Divi- 
sion of The United States Daily. 


¥ 


write to the Inquiry Division, The 


56.8 United States Daily 
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Bills and Resolutions 
. Introduced in Congress 


Following is a list of public bills and resolutions introduced 


in the Houses of Congress 


classified similarly to the 


“Code of Laws of the United States in force Decem- 
ber 6, 1926.”’ The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


Title 2—The Congress 

S. J. Res. 47. Mr. Howell (for Mr. Nor- 
ris), proposing an amendment to the Con- 
gstitution of the United States fixing the 
commencement of the terms of President 
and Vice President and Members of Con- 
gress, and fixing the time of the, as- 
sembling of Congress; Judiciary. i 

H, R. 6515. Mr. Sumners, Tex., providing 
for the meeting of electors of Presidents 
and Vice Presidents and for the issuance 
and transmission of the certificates of their 
selection and of the result of their de- 
termination, and for other purposes; Com- 
mittee on Election of President, Vice Presi- 
dent and Representatives in Congress. 


Title 3—The President 


S. J. Res. 54. Mr. Dill, limitirig the term 
of President to eight years; Judiciary. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

H. R. 6518. Mr. Welch, Calif., to amend 
the salary rates contained in the conpensa- 
tion schedules of the act of March 4, 1925, 
entitled “An act to provide for the classi- 
fication of the civilian positions within the 
District of Columbia and in the field serv- 
ices;” Civil Service. 

H. R. 6509. Mr. Rathbone, IIL, to pro- 
vide overtime pay for employes in the Bu- 
reau of Animal Industry, Department of 
Agriculture; Agriculture. 

H. R. 6656. Mr. Seger, N. J., to regulate 
working conditians in the custodial service 
in the District of Columbia and in the 
field, and for other purposes; Civil Service. 


Title 7—Agriculture 

S. J. Res. 46. Mr. Howell (for Mr. Nor- 
ris), providing for the completion of Dam 
No. 2 and the steam plant at nitrate plant 
No. 2 in the vicinity of Muscle Shoals for 
the manufacture and distribution of fer- 
tilizer, and for other purposes; Agriculture 
and Forestry. 

S. J. Res. 42. Mr. Copeland, to amend 
the act of May 29, 1884, as amended, the 
act of February 2, 1903, and the act of 
March 3, 1905, as amended; Agriculture 
and lorestry. 


1% e Nese : 
Title 8—Aliens and Citizenship 
H. R. 6485. Mr. Johnson, Wash., to pro- 
vide for the naturalization of aliens in the 
employ of the Federal and Insular Govern- 
ments; Immigration and Naturalization. 

H. R. 6659. Mr. Bacon, N. Y., to amend 
the immigration act of 1924; Immigration 
and Naturalization. 

H. R. 6660. Mr. Bacon, N. Y., to amend 
subdivision (c) of section 4 of the immi- 
gration act of 1924; Immigration and 
Naturalization. 

H. R. 6661. Mr. Bacon, N. Y., to amend 
subdivision A of section 4 of the immi- 
gration act of 1924; Immigration and 
Naturalization. 

H. R. 6662. Mr. Bacon, N. Y., to amend 
certain sections of the immigration act of 
1924; Immigration and Naturalization. 


, ne 
Title 1O—Army 

S. J. Res. 43. Mr. Reed, Pa. 
the Secretary of War to receive, for in- 
Struction at the United States Military 
Academy at West Point, two Chinese sub- 
jects, to be designated hereafter by the 
Government of China; Military Affairs. 

S. J. Res. 44. Mr. Reed, Pa., authorizing 
the Secretary of War to receive, for in- 
struction at the United States Military 
Academy at West Point, two Siamese sub- 
jects, to be designated hereafter by the 
Government of Siam; Military’ Affairs. 

5. 1973. Mr. Robinson, Ind., authorizing 
an appropriation for construction and in- 
Stallation of permanent buildings, utilities, 
and appurtenances at Fort Benjamin Har- 
rison, Ind.; Military Affairs. 

R. 6520. Mr. Wurzbach, Texas,. to 
amend an act of Congress entitled “An act 
to provide’ for the appointment of Army 
field clerks, Quartermaster Corps, as war- 
rant officers, United States Army, approved 
April 27, 1926,” Public No. 153, Sixty-ninth 
Congress: Military Affairs. 

If. R. 6495. Mr. Morin, Pa., to authorize 
persons connected with the military forces 
of the United States to accept decorations 
and gifts from foreign governments; For- 
eign Affairs. 

H. R. 6663. Mr. Frothingham, Mass., to 
regulate exhibition flights by the Air 
Corps: Military Affairs. 

H. R. 6492. Mr. McMillan, S. C., to au- 
thorize Secretary of War to donate to 
Charleston, S. C., bronze cannon; Military 
Affairs. 

H. R. 6480. Mr. James, to authorize 
propriations for construction at military 
posts, and for. other purposes; Military Af- 
fairs. 

H. R. 6481. Mr. James, to authorize con- 
struction of utilities for the storage of ex- 
plosive ammunition at Fort Shafter, 
Hawaii; Military Affairs. 

H. R. 6482. Mr. James, to authorize the 
moving of explosive ammunition in 
Hawaii; Military Affairs. 

ve 2 
Title 12—Barks and Banking 

If. R. 6491. Mr. McFadden, Pa., to amend 
scction 8 of the act entitled “An act to 
Supplement existing laws against unlawful 


authorizing 


Depreciation of Oil Refinery 
And Equipment Calculated 


[Continued from Page 10.] 
at less than its cost, the cost cannot be 
determined for invested capital purposes. 

The first ground is clearly insufficient 
in the absence of any showing of what 
was reasonable salary to these three of- 
ficers and that the salary paid was so 
small as to abnormally affect the income. 

So far as the second ground is con- 
cerned, it is sufficient to point out that 
we are without any information as to 
the basis upon which the Commissioner 
computed invested capital or what he 
included as the cost of the plant. So far 
as we know, he may have gone back to 
the original cost of the plant and by 
recomputing depreciation allowed a 
proper valuation in invested capital. One 
of the errors alleged in the petition but 
waived at the hearing would lend cre- 
dence to such a thought. We should not 
be asked to guess that he took figures 
and then asked to base a decision upon 
such a guess. 

Petitioner contends that while no de- 
ficiency has been determined against the 
Craig Oil Company for 1917, the de- 
ficiency of the Freedom Oil Work Com- 
pany for that year cannot. be determined 
without also considering the income of 
the Craig Oil Company: 

The position appears to be well taken 
and, in computing the deficiency due 
from the Freedom Oil Works Company 
for that year, the income of the Craig 
Oil Company should be recomputed upon 
the basis of the findings made above. 

Decision will be entered on 20 days’ 
notice under Rule 50. 

Considered by Marquette, Milliken and 
Van Fossan. 


’ December 23, 1927. 


i 


ap- ; 





restraints and monopolies, and for other 
purposes,” approved October 15, 1914, as 
amended; Banking and Currency. 


Title 15——Commerce and Trade 

Ss. 1949. Mr. Fletcher, to amend the in- 
terstate commerce act, as amended; Inter- 
state Commerce, 


° . 
Title 16—Conservation 

S. 1966. Mr. Brookhart, for the establish- 
ment of migratory-bird refuges to furnish 
in perpetuity homes for migratory birds, 
the establishment of public shooting 
grounds to preserve the American system 
of free shooting, the provision of funds for 
establishing such areas, and the furnishing 
of adequate protection for migratory birds, 
and for other purposes; Agriculture and 
Forestry. 

H. R. 6496. Mr. Morrow, N. Mex., grant- 
ing the consent of Congress to compacts 
or agreements between the States of New 
Mexico and Oklahoma with respect to the 
division and apportionment of the waters 
of the Cimarron River and all other 
streams in which such States are jointly 
interested; Irrigation and Reclamation. 

H. R. 6497. Mr. Morrow, N. Mex., grant- 
ing the consent of Congress to compacts or 
agreements between the States of New 
Mexico and Texas with respect to the divi- 
sion and apportionment of the waters of 
the Rio Grande, Pecos and Canadian or 
Red Rivers, and all other streams in which 
such States are jointly interested; Irriga- 
tion and Reclamation. 

H. R. 6498. Mr. Morrow, N. Mex., grant- 
ing the consent of Congress to compacts 
or agreements between the States of New 
Mexico and Colorado with respect to the 


| division and apportionment of the waters 


of the Rio Grande, San Juan, and Las 
Animas Rivers, and all other streams in 
which such States are jointly interested; 
Irrigation and Reclamation. 

H. R. 6499. Mr. Morrow, N. Mex., grant- 
ing the consent of Congress to compacts or 
agreements between the States of New 
Mexico and Arizona with respect to the 
division and apportionment of the waters 
of the Gila and San Francisco Rivers and 
all other streams in which such States are 
jointly interested; Irrigation and Reclama- 
tion. 


Title 18—Criminal Code and 
Criminal Procedure 


S. 1954. Mr. Walsh, Mass., allowing and 
regulating amateur boxing and sparring 
matches in the District of Columbia; Dis- 
trict of Columbia. 

H. R. 6493. Mr. Mead, N. Y., to repeal 
the law prohibiting the importation and 
the interstate transportation of films or 
other pictorial representations of prize 
fights: Interstate and Foreign Commerce. 

H. R. 6489. Mr. Knutson, Minn., to re- 
peal “An act to prohibit importation and 
interstate transportation of films or other 
pictorial representations of prize fights”; 
Interstate and Foreign Commerce. 

Title 23—Highways 

S. 1945. Mr. McKellar, to amend the act 
entitled “An act to provide that the United 
States shall aid the States in the construc- 
tion of rural post roads, and for other pur- 
poses; Post Offices and Post Roads. 

H. J. Res. 79. Mr. Furlow, Minn., cre- 
ating a commission to study proposals for 
a national system of express highways; 
Rules. 


Title 27—Intoxicating Liquors 
H. R. 6486. Mr. Kading, Wis., to amend 
the national prohibition act; Judiciary. 
H. R. 6490. Mr. Lampert, Wis., to amend 
the national prohibition act; Judiciary. 


Title 28—Judicial Code and 


Judiciary 

S. J. Res. 45. Mr. Howell (for Mr. Nor- 
ris), continuing commissioners in the 
Court of Claims; Judiciary. 

S. J. Res. 40. Mr. Capper, proposing an 
amendment to the Constitution of the 
United States relative to marriage and 
divorce laws; Judiciary. 

S. 1965. Mr. Stephens, to authorize the 
appointment of a district judge for the 
northern district of Mississippi; Judiciary. 

S. 1976. Mr. Wagner, for the appoint- 
ment of an additional circuit judge for the 
second judicial circuit; Judiciary. 

S. 1977. Mr. Wagner, to provide for the 
appointment of three additional judges of 
the District Court of the United States for 
the Southern District of New York; Judi- 
ciary. 

H. R. 6666. Mr. Gibson, Vt., to increase 
the minimum salary of deputy United 
States marshals to $2,000 per annum; 
Judiciary. 


Tithe 29—Labor 
H. R. 6511. Mr. Sirovich, N. Y., to pro- 
tect labor in its old age; Labor. 


Title 30—Mineral Lands and 


Mining 

H. R. 6484. Mr. Johnson, Ind., providing 
for a-‘mine rescue station at Terre Haute, 
Ind.; Mines and Mining. 


Title 31—Money and Finance 

S. J. Res. 41. Mr. Pittman, directing the 
Comptroller General of the United States 
to reopen, readjust, and resettle the ac- 
count between the State of Nevada and 
the United States; Judiciary. 

H. R. 6516. Mr. Tinkham, Mass., to 
reimburse the Commonwealth of Massa- 
chusetts for expenses incurred in protect- 
ing bridges on main railroad lines and 
under direction of the commanding 
eral Eastern Department, United States 
Army, and the commandant navy yard, 
Charlestown, Mass.; War Claims. 

H. R. 6517. Mr. Tinkham, Mass., to re- 
imburse the Commonwealth of Massa- 
chusetts for expenses incurred in com- 
pliance with the request of the United 
States marshall, dated December 6, 1917, 
to the Governor of Massachusetts, in fur- 
nishing the State military forces for duty 
on and around Boston Harbor under reg- 
ulation 13 of the President’s proclamation; 
War Claims. 


Title 33—Navigation and Navi- 
gable Waters 


$8. 1762. Mr. Johnson, granting consent 
to the city and county of San Francisco, 
State of California, to construct, maintain 
and operate a bridge across the Bay of 
San Francisco from Rincon Hill to a point 
near the South Mole of San Antonio 
Estuary, in the county of Alameda, in said 
State; Commerce, 

H. R. 6487. Mr. Kemp, La, granting 
consent to Baton-Rouge-Mississippi River 
Bridge Company to construct and operate 
bridge across Mississippi River at Baton 
Rouge, La.; Interstate Commerce. 

H. R. 6479. Mr. Griest, Pa., to extend 
time for commencing and completing con- 
struction of bridge across Susquehanna 
River between Wrightsville and Columbia, 
Pa.; Interstate Commerce. 

H. R. 6657. Mr. Hill, Wash., to extend 
the times for commencing and completing 
the construction of a bridge across the 
Columbia. River near Kettle Falls, Wash.; 
Interstate and Foreign Commerce. 

H. R. 6513 (AH. R. 6514 same). Mr. 
Sproul, Ill., granting consent to the County 
of Cook, State of Illinois, to construct and 
operate a bridge across the Little Calumet 
River; Interstate and Foreign Commerce. 

H. R. 6512. Mr. Sproul, IL, granting con- 
sent to the County of Cook, State of IIli- 
nois, to construct and operate a bridge 
across the Little Calumet River; Inter- 
state and Foreign Commerce. 

H. R. 6488. Mr. Johnson, Til, granting 
the consent of Congress to the State of 
Illinois to construct, maintain and operate 
a bridge across the Rock River; Interstate 
and Foreign Commerce. 
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Topical Survey of the Government 


|= vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


3s people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire cor the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business. and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Qualities of Textiles and Dietary Value of Foods 
Studied to Aid in Solution of Problems of Home 


Topic 28—Publications and Records 


Twenty-first Article—Textile and Food Studies. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 


cal contacts of the various bureaus and divi- 


sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Ruth Van Deman, 


In Charge of Information, Bureau of Home Economics. 


DIETARY STUDY of institutions is in prog- 
ress under direction of the Bureau of Home 
Data on the kind, quantity, and 


Economics. 


now in use. 


laundering. 


ton materials. 


tures used in laundering on the efficiency of the process 
and on different fabrics. 


Starches and other finishes used for laundered fab- 
rics are being studied with a view to improving methods 
One of the drawbacks to the more exten- 
sive use of cotton fabrics is the loss of finish after 
In this connection methods of determin- 
ing the pliability and stiffness of sized fabrics are 
being worked out and sizing formulas developed which 
will restore the original finish to various types of cot- 


To help in solving some of the difficulties experi- 


enced in the use and laundering of woolen fabrics, 


of wool. 


cost of foods consumed in these institutions 


are being collected. 


of the children. 


Directions and forms for keeping household ac- 
counts and methods of making up family budgets have 
been studied and will soon be available in printed form. 


For the studies of use of time, homemakers are 
furnishing the Bureau with records of the time they 
spend in various tasks, in recreation, in shopping, and 
in all the other occupations that fill each 24 hours for 


The diets of individual children 
in various institutions in the District of Columbia are 
also being studied, and in cooperation with the Bureau 
of the Public Health Service of the United States 
Treasury Department these food data will be corre- 
lated so far as possible with the physical condition 


adults. 


studies have been initiated on the effect of chlorination 
and bleaching on the wearing and felting qualities 


* * * 


HOUGH there is a variety of opinions current about 

the warmth or coolness of certain fabrics, few of 
these are based on scientific findings. 
fore being made by this division of the variation in 
skin temperature caused by wearing fabrics of different 
structure and composition. 
infants, and will be continued with older children and 
Data on the weight and type of clothing being 
worn by children under two years of age are being 
collected in cooperation with other research agencies 


A study is there- 


This has been started with 


in various parts of the country. 


those on nutrition. 


a week. Analyses of such records will furnish the 


basis for accurate estimates of the monetary value of 
the homemaker’s time, and supply data needed for 
comparison with commercial services. 


s. * £ 


AS a part of the Government program of aid to the 

cotton industry, data are being collected by the 
economics division on changes in the use of cotton for 
clothing and household purposes now and five years 


ago. 


Textile research from the standpoint of the con- 
sumer is one of the chief functions of the third divi- 
As an aid in selecting fabrics, 
information about fiber, weave, finish, and other points 
of textile construction and composition have been sum- 
marized for cotton fabrics, as the first of a series of 
Similar material will be 
assembled on wool and other fabrics. 


sion of the Bureau. 


publications of this type. 


Three series of studies having to do with home 
In the first attempt is 
being made to find the effect of the various tempera- 


laundering are under way. 


Another feature of this study deals with the design- 
ing of garments from the standpoint of ease of laun- 
dering and making, hygienic qualities, and habit-train- 
ing of the child. As a result of this research on chil- 
dren’s clothing it is hoped that standards may be for- 
mulated which will be in some measure comparable to 


*_ * * 


SEPARATE DIVISION on housing and equipment 
~™“ has not yet been established, but two studies have 
been undertaken which fall under this general head. 


Plans and suggestions for arranging the kitchen of a 


new house or remodeling an old one to bring it up to 
present-day labor-saving standards have been issued. 


A study of household refrigeration, to be carried 
on in cooperation with the Society for Electrical De- 


velopment and the National Association of Ice Indus- 


reau last year. 


tries, has been inaugurated. Both consumers and man- 
ufacturers of refrigeration apparatus and of ice feel 
the need of disinterested research on this subject. 
very limited study of this kind was begun by the Bu- 
Now, with the further aid of manu- 
facturers of both mechanical and ice refrigerators and 
of the ice industry, this study is to be expanded. 


A 


In the next article, to be published in the 
issue of January 3, Mary Anderson, Director 
of the Women’s Bureau, Department of Labor, 
will tell of the publications of the Bureau. 


‘Copyright, 1927, by The United States Daily Publishing Corporation. 


Title 34—Navy 

S. 1946. Mr. Edge, relative to the pay of 
certain retired warrant officers and en- 
listed men and warrant officers and en- 
listed men of the reserve forces of the 
Army, Navy, Marine Corps and the Coast 
Guard. fixed under the terms of the Pan- 
ama Canal act, as amended; Interoceanic 
Canals. 

H. R. 5674. Mr. Sanders, Tex., to author- 
ize certain officers of Navy and Marine 
Corps to administer ‘oaths; Naval Affairs. 

. R. 5675. Mr. Sanders, Tex., to amend 
section 1383 of the Revised Statutes of 
United States; Naval Affairs. 

H. R. 5676. Mr. Sanders, Tex., for better 

administration of justice in Navy; Naval 


Affairs. 

H. R. 5679. Mr. Sears, Nebr., granting 
consent of Congress to Iowa-Nebraska 
Bridge Corporation, a Delaware corpora- 
tion, its successors and assigns, to con- 
struct, maintain and operate bridge across 
Missouri River; Interstate Commerce. 

H. R. 6514. Mr. Sproul, Ill, granting 
consent to County of Cook, Ill, to con- 
struct and operate bridge across Little 
Calumet River; Interstate and Foreign 
Commerce. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 

* Health Service. ) 


H. R. 6521. Mr. Wurzbach, Texas, to 
equalize the base pay of the enlisted men 
of the Army and Navy; Military Affairs. 

H. R. 6522. Mr. Wurzbach, Texas, to 
equalize the base pay of enlisted men of 
the Army and Navy; Military Affairs. 

H. R. 6523. Mr. Wurzbach, Texas, to 
readjust the allowances of retired enlisted 
men in the Army, Navy, and Marine Corps; 
Military Affairs. 

H. R. 6524. Mr. Wurzbach, Texas, to 
equalize the pay status of certain officers 
of the Army with corresponding officers 
of the Navy; Military Affairs. 


Title 383—Pensions, Bonuses 


and Veterans’ Relief 

S. 1948. Mr. Dill, to provide for the im- 
mediate payment to veterans of the 
amount of their adjusted-service credit; 
Finance. 

H. R. 6510. Mr. Sanders, Tex., to amend 
an act entitled “An act to pension the sur- 
vivors of certain Indian wars from Jan- 
uary 1, 1859, to January, 1891, inclusive, 
and for other purposes,” approved March 
4, 1917; Pensions. 


Tithe 39—Postal Service 

H. R. 5681, Mr. Sproul, Ill., to amend act 
of February 28, 1925, fixing compensation 
of employes in post offices; Post Office and 
Post Roads. 

H. R. 6063. Mr. Hare, S. C., for holiday 
services on rural mail routes; Post Office 
and Post Roads, 

H. R. 6494. Mr. Mead, N. Y., 
night work in the Postal Service; 
Office and Post Roads. 


to reduce 
Post 


H. R. 6505. Mr. O’Connell, N. Y., to pro- 
vide a shorter work day on Saturday for 
postal employes; Post Office and Post 
Roads. 

H. R. 6506. Mr. O’Connell, N. Y., to re- 
duce night work in post offices; Post Office 
and Post Roads. 

H. R. 6507. Mr. Oldfield, Ark., to permit 
rural letter carriers to act as agents or 
solicitors or engage in any other gainful 
occupation; Post Office and Post Roads. 

H. R. 6658. Mr. Bachmann, W. Va., to 
amend an act entitled, “An act reclassi- 
fying the salaries of postmasters and em- 
ployes of the Postal Service, readjusting 
the salaries and compensation on an 
equitable basis, increasing postal rates to 
provide for such readjustment, and for 
other purposes”; Post Offices and Post 
Roads. 


Title 40—Public Buildings, 
Property and Works 


S. 1971. Mr. Hale, to provide for the pur- 
chase of a site for and the construction of 
a public building at York, Me.; Public 
Buildings and Grounds. 

S. 1807. Mr. Walsh, Mont., to provide for 
the erection of a public building at Havre, 
Mont.; Public Buildings and Grounds. 

S. 1808. Mr. Walsh, Mont., to provide for 
the erection of a public building at Glas- 
gow, Mont.; Public Buildings and Grounds. 

S. 1809. Mr. Walsh, Mont., providing for 
the enlargement of the Federal building at 
Missoula, Mont.; Public Buildings and 
Grounds. 

S. 1810. Mr. Walsh, Mont., for the erec- 
tion of a public building at Glendive, Mont., 
and appropriating money therefor; Public 
Buildings and Grounds, 

S. 1811. Mr. Walsh, Mont., to enlarge, 
extend, remodel, etc., the public building at 
Helena, Mont.; Public Buildings and 
Grounds. 

H. R. 6071. Mr. Houston, 
purchase of site and erection -of 
building at Wailuku, Hawaii; 
Buildings and Grounds. 

H. R. 6072. Mr. Houston, Hawaii, to 
construct public building for immigration 
service at Honolulu, Hawaii; Public Build- 
ings and Grounds. 

H. R. 6055. Mr. Roy G. Fitzgerald, Ohio, 
to regulate height and exterior design and 
construction of public and private build- 
ings in National Capital fronting on or 
located within 200 feet of public building 
or public park; District of Columbia. 

H. R. 5654. Mr. Rainey, Ill., for the erec- 
tion of public building at Carrollton, IIl.; 
Public Buildings and Grounds, 

H. R. 5680. Mr. Seger, N. J., for erection 
of public building at Passaic, N. J.; Public 
Buildings and Grounds. 

H. R. 6050. Mr. Drewry, Virginia, to au- 
thorize acquisition and erection thereon of 
Federal building at Hopewell, Va.; Public 
Buildings and Grounds. 

H. R. 6051. Mr. Drewry, Va., to authorize 
acquisition of site and erection of Federal 
building at Chase City, Va.; Public Build- 
ings and Grounds. 

H. R. 6525. Mr. Chase, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at Houtzdale, Pa.; 
Public Buildings and Grounds. 

H. R. 6526. Mr. Chase, Pa., for the pur- 


Hawaii, for 
public 
Public 





chase of a site and the erection thereon 
of a public building at Kane, Pa.; Public 
Buildings and Grounds. 

H. R. 6527. Mr. Chase, Pa., for the pur- 
chase of a site and the erection thereon 
ot a public building at Philipsburg, Pa.; 
Public Buildings and Grounds. 

H. R. 6528. Mr. Chase, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at Bellefonte, Pa.; 
Public Buildings and Grounds. 

H. R. 6529. Mr. Chase, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at, Clearfield, Pa.; 
Public Buildings and Grounds. 

H. J. Res. 80. Mr. Weller, N. Y., to 
appoint a joint committee of the Senate 
and House of Representatives to in- 
vestigate the need of a new Federal build- 
ing in New York City; Rules. 

H. R. 6500. Mr. Morrow, N. Mex., to pro- 
vide for the enlargement of the present 
public building at Raton, N. Mex.; Public 
Buildings and Grounds. 

H. R. 6664. Mr. Gibson, Vt., to establish 
@ Wwoman’s bureau in the Metropolitan 
police department of the District of Co- 
lumbia, and for other purposes; District of 
Columbia. 

H. R. 6665. Mr. Gibson, Vt., to regulate 
appointments and promotions in the 
municipal government of the District of 
Columbia; Civil Service. 

H. R. 6500. Mr. Morrow, N. Mex., en- 
largement of present public building at 
Raton, N. Mex.; Public Buildings and 
Grounds, 

H. R. 6501. Mr. Morrow, N. Mex., for 
acquisition of site and erection of public 
building at Deming, N. Mex.; Public Build- 
ings and Grounds. 

H. R. 6502. Mr. Morrow, N. Mex., for 
purchase of site and erection of public 
building at Silver City, N. Mex.; Public 
Buildings and Grounds. 

H. R. 6503. Mr. Morrow, N. Mex., 
acquisition of site and erection of public 
building at Tucumcari, N. Mex.; Public 
Buildings and Grounds. 

H. R. 6504. Mr. Morrow, N. Mex., for 
acquisition of site and erection of public 
building at Alamogordo, N. Mex.; Public 
Buildings and Grounds. , 

H. R. 6466. Mr. Douglas, Ariz., granting 
part of Federal building site at Phoenix, 
Ariz., to Phoenix for street purposes; Pub- 
lic Buildings and Grounds. 


Title 43—Public Lands 


velopment, protection and utilization of na- 
tional forest resources, to stabilize. the 
livestock industry, and for other purposes; 
Public Lands and Surveys. 

S. 1959. Mr. Nye, to transfer to the Sec- 
retary of the Navy jurisdiction over oil 


and gas leases issued by the Secretary of | 


the Interior on lands in naval petroleum 
reserves; Public Lands and Surveys. 

H. R. 6508. Mr. Peavey, Wis., for the 
disposition of unappropriated and unsur- 
veyed public lands in meandered areas; 
Public Lands, s 
Title 49—Transportation 

S. 1944. Mr. Trammell, to amend subsec- 
tion (3) of section 1 of the interstate com- 
merce act, as amended; Interstate Com- 
merce, 





for | to command U. S. S. Texas. 


|; U. 8S. S. Utah; 


| Dist.; 


S. 1969. Mr. Smoot, to promote the de- | Omaha, Nebr. 


1 1928. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress: Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American photo-engravers association, Chi- 
cago. Facts and figures about photo- 
engraving for 1926. 48 Chicago, 
American photo-engravers association, 
1927. 27-24514 

Aretz, Frau Gertrude (Kuntze-Dolton). Na- 
poleon and his women friends, translated 
from the German by Eden and Cedar 
Paul; with sixteen illustrations. 
Philadelphia, Lippincott, 1927. 

Baer, Arthur Christopher. The preparation 
and processing of ice cream mix; a hand- 
book of formulas ‘and standard practices 
of the ice cream industry. 136 p. Mil- 
waukee, Wis., The Olsen publishing co., 
1927. 7 


27-24512 | 
Belloc, Hilaire. Mr. Belloc still objects. 


375 p. 
27-24532 


Mr. Wells’s “Outline of history,” 43 p. 
San Francisco, Ecclesiastical supply, 
assoc., 1927. 27-24530 
Bowman, Charles Ellis. Principles of book- 
keeping and business; advanced course, 
by ...and Atlee L. Percy ... Frederick 
G. Nichols . . . general editor. 396 p. 
N. Y., American book co., 1927. 27-24534 
Broadway association, New York. Broad- 
the Grand Canyon of American 
business ... 169 p., illus. N. Y., Broad- 
way association, 1926. 27-24508 
Crump, Irving. The boys’ book of airmen, 
with an introduction by Commander 
Richard E. Byrd. 278 p., plates .N. Y., 
Dodd, 1927. 27-24510 
Dennis, William Jefferson. . .. Documen- 
tary history of the Tacna-Arica dispute. 
(University of Iowa studies in the social 
i vol, viii, no. 3. University 
122.) 262 


way; 


sciences ... 
of Towa studies. Ist ser. no. 
p. Iowa City, The Univ., 1927. 
27-24507 

Eckstorm, Mrs. Fannie (Hardy). Ministrelsy 
of Maine; folk-songs and ballads of the 
woods and the coast, collected by . 
and Mary Winslow Smyth. 390 p. Bos- 
ton, Houghton, 1927. 27-24515 
Economic essays, contributed in honor of 
John Bates Clark, edited by Jacob H. 
Hollander, published on behalf of the 
American economic association. 368 p. N. 
27-24537 


Y., Macmillan, 1927. 


Army Orders 
Issued December 29. 

Maj. Clessen H. Tenney, Coast Artillery 
Corps, relieved from assignment as stu- 
dent, Command and General Staff School, 
Fort Leavenworth, Kans., to duty in office 
of Chief of Coast Artillery. 

Set. Joseph Newman, 13th Cavalry; 
placed upon retired list at Cavalry School, 
Fort Riley, Kans. 

First Lieut. Auby C. Strickland, Air 
Corps, relieved from detail in Organized 
Reserves of Eighth Corps Area and assign- 
ment at Muskogee, Okla. to duty at 
Selfridge Field, Mich. 

First Lieut. Milton Howard Bennett, 
Corps of Engineers Reserve, ordered to 
active duty, to report for training to com- 
manding officer Engineer reproduction 
plant, Washington, D, C. 

Capt. George W. McEntire, Air Corps, 
detailed with Organized Reserves of 
Eighth Corps Area and assigned to duty 
at Hatbox Field, Muskogee, Okla. 

Following-named officers assigned to 
duty at station indicated. 

Capt. Roger S. McCullough, Air Corps, 
to Langley Field, Va.; 

First Lieut. Townsent Griffis, Air Corps, 
to March Field, Riverside, Calif.; 

First Lieut. Paul H. Prentiss, Air Corps, 
to Mitchel Field, Long Island, N. Y.; 
First Lieut. Wallace G. Smith, Air Corps, 
to March Field, Riverside, Calif. 

Following-named officers assigned to 
duty at station indicated: 

Capt. Dudley B. Howard, Air Corps, to 
Chanute Field, Rantoul, IIL; 

First Lieut. Edwin B. Bobzien, Air Corps, 
to Scott Field, Ill.; 

First Lieut. John A. Kase, Air Corps, 
to Mitchel Field, Long Island, N. Y.; 

First Lieut. Austin W. Martenstein, Air 
Corps, to Wright Field, Dayton, Ohio; 

First Lieut. James A. Mollison, Air Corps, 
to Fort Sam Houston, Tex.; 

First Lieut. John G. Williams, Air Corps, 
to Fort Crockett, Tex.; 

First Lieut. Kenneth B. Wolfe, Air Corps, 
to March Field, Riverside, Calif. 

First Lieut. Carlton F. Bond, Air Corps, 
assigned to duty at Langley Field, Va. 

Warrant Officer Earl R. McGhee, head- 
quarters First Corps Area, Boston, Mass.; 
resignation accepted. 

Second Lieut. Harold A. Brusher, 6th 
Coast Artillery, Fort Winfield Scott, 
Presidio of San Francisco, Calif.; order of 
December 5 revoked. 

Second Lieut. George 
Corps (Coast Artillery 
from detail in Air Corps. 

Second Lieut. Harry W. Miller, Infantry, 
detailed in Ordnance Department; relieved 
from assignment to 2nd Tank Company, 
Fort Sam Houston, Tex., to duty at Pic- 
atinny Arsenal, Dover, N. J. 

Maj. Gen. Fred W. Sladen, assigned to 


F. 
Corps), 


Pierce, Air 
relieved 


command of Eighth Corps Area, Fort Sam 


Houston, Tex., upon completion of tour 
of foreign service. 

Merrick G. Estabrook, jr., 
assignment at 
at Middle- 


First Lieut. 
Air Corps, relieved from 
Wright Field, Ohio, to duty 
town air depot, Middletown, Pa. 

Capt. Hartwell N. Williams, Quarter- 
master Corps, to duty in office of Quarter- 
master General in addition to other duties. 

First Lieut. Henry M. Underwood, 2nd 
relieved from assignment to 
Fort Logan, Colo., and as- 
Fort . Hum- 


Engineers, 
that regiment, 
signed to 13th Engineers, 


phreys, Va. 


Navy Orders 


Announced December 29. 

Comdr. William E. Eberle, det. Bu. C. & 
R.: to command U. 8. 8S. Camden. 

Comdr. Chester H. J. Keppler, det. Rec. 
Ship, New York, N. Y.; to Navy Yard, Div., 
Navy Dept. 

Lieut. Comdr. Otto W. Grisier (M. C.), 
det. Nav. Med. School, Wash., D. C.; to 
5th Regiment, U. S. Marines, Nicaragua. 

Lieut. Walter I. Minowitz (D. C.), det. 
Nav. Med. School, Wash., D. C.; to U. 8. 8. 
Aroostook. 

Ch. Pay Clk. Arthur Hesford, to duty 
U. S. S. Cuyama. 

Capt. Joseph R. Defrees, det. Bu. Eng.; 
Francis M. Collier, det. 
to Rec. Ship, Boston. 

Lieut. Comdr. Walter A. Edwards, ors. 
3 Nov., 1927, modified. To wait orders at 
Wash., D. C., instead of reporting for duty 
U. S. S. Mayflower. 

Lieut. Jesse B. Goode, U. & &. 
Texas; to Asiatic Station. | 

Lieut. Ira Spoonemore, to further treat- | 
ment, Nav. Hosp., San Diego, Calif. 

Lieut. Benjamin F. Staud, det. 13th Nav. 
to Off. in Chg., Naval Retg. Sta., 


Lieut. Comdr. 


det. 


Lieut (j. g.) Roy E. Carr, det. from all 
duty; to resignation accepted 15 January, 


Lieut. (j. g.) Arthur W. Babcock (S. C.), 
det. Bu. S. & A.; to U. S. S. Altair. 

Lieut. (j. g.) Claude R. Bruner (M. C..), 
det. from all duty; to resignation accepted 
7 January, 1928. 

Ch. Bosn. Conrad T. Goertz, det. U. S. S. 
Camden; to continue treatment, Nav. 
Hosp., Boston, Mass. 

Ch. El. Michael Burke, det. Navy Yard, 
Boston, Mass.; to U. S. S. Saratoga. 

Ch, Pharm. William 8S. Burr, det. Nav. 
Hosp., Great Lakes, Ill.; to duty with the 
Guardia Nacional, Managua, Nicaragua. 

Ch. Carp. Benjamin B. Britt, det. Nav. 
Proving Ground, Dahlgren, Va.; to U. S. 8. 
Mississippi. 





Ernle, Rowland Edmund Prothero,' baron, 
The light reading of our ancestors: 
chapters in the- growth of the English 
novel, 326 p. London, Hutchinson, 1927. 

27-24524 

Evans, Roger. A brief outline of the cam- 
paign in Mesopotamia, 1914-1918. 135 p. 
London, Sifton, Praed & co., 1926. 

27-24531 

Fiske, George Walter. Purpose in teaching 
religiom. 244 p. N. Y., The Abingdon 
press, 1927. 27-24570 

Galloway, Thomas Walton. .. . Parent- 
hood and the character training of chil- 
dren, approved by the Committee on cur- 
riculum of the Board of education of 
the Methodist Episcopal church. (Study 
courses for parents.) 224 p. N. Y., The 
Methodist book concern, 1927. 27-2454. | 

Hayes, Doremus Almy. The heights of; 


Christian unity. 271 p. N. Y., The Abings}, 


don press, 1927. 27-24569 | 
Herbert, Charles. Twenty-five years as bise! 
hop of London. 118 p. Milwaukee, Wis.,! 
Morehouse publishing co., 1926. | 
27-24572} 

Higby, Clinton David. Edward Higby and’ 
his descendants. 452 p., illus. Erie, Pa.,| 
The author, 1927. 27-24506 
Howe, Mrs. Marie (Jenney). George aes 
the search for love, 351 p. N. Y., The 
John Day co., 1927. 27-24518 | 
Tusupov, Feliks Feliksovich, kniaz. Raspu- { 
tin, by Prince Felix Youssoupoff. 246 pu» { 
plates. N. Y., MacVeagh, 1927, | 
27-24527 


Madden, James L. ... Wills, trusts and 
estates. (Life insurance: its economic 
and social relations.) 258 p. N. Yu 
Appleton, 1927. 27-24538 

Miller, Mrs. Madeleine Sweeny. The mer- 
chant of the Muristan and other Pales« 
tine folk; a fireside-travel book, photoe 
graphs by J. Lane Miller. 272 p. N. Y.; 
The Abingdon press, 1927. 27-24525 

Montgomery, Robert Hiester. Auditing 
theory and practice ... 4th ed., rev. and 
enl. 859. N. Y¥., The Ronald press, 

27-24540 

. . . Lazarus 

laughed (1925-26) a play for an imagina- 
tive theater. 179 p. N. Y., Boni, 1927. 
27-24516 

Palmateer, Theron Josiah. Machine work; 
a shop manual and reference book. 202 
p., illus. Standard University, Calif., 
Stanford univ. press, 1927. 27-24511 

Prince, Leon Cushing. Pharaoh’s question, 
Pharaoh's question, and other addresses. 
180 p. N. Y., The Abingdon press, 1927. 

27-24568 

Frank C. Motor rambles ir 

central Europe; some. description and 
some reflections, with six illustrations 
in colour by Evelyn J. Rimington (Mrs. 
Wallace Rimington) ten other illustra- 
tions anda map, 235 p. Boston, Hough- 
ton, 1927. ; 27-24529 

Rudel, Charles A. Taxpayers manual; a use- 
ful guide for owners of real and personal 
property of California, compiled and pub- 
lished by Chas, A. Rudel. 44 p. Glen- 
dale, Cal., 1927. 27-24539 

Sanborn, Ralph. Business life insurance. 
268 p. (The International life under- 
writers library.) N. Y., F. S. Crofts. & 
co., 1927. 27-24535 

Sanders, John James. The grooming of a 
human spirit. 120 p. Boston, The Chris- 
topher publishing house, 1927. 27-24571 

Stevenson, John Alford. Education and 
philanthropy. 190 p. (Life insurance: 
its economic and social relations.) N. Y., 
Appleton, 1927. 27-24536 

The workers look at the stars. 32 p. Vine- 
yard Shore, 1927. 27-24517 


Rimington, 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress : 
card numbers are given. i 

Commercial Survey of the Southeast. By { 
John M. Hager, Domestic Commerce Di- 
vision, Bureau of Foreign and Domestie 
Commerce. Domestic Commerce Series 
No. 19. Price, $1. 27-27847 

Short-Subject Film Market of Europe. Com- 
piled by N. D. Golden, Motion-Picture 
Section of the Specialties Division, Bu- 
reau of Foreign and Domestic Commerce. 
Trade Information Bulletin No. 6522. 
Price, 10 cents. 27-27846 

Rabbit-House Construction. Prepared by 
the Bureau of Biological Survey and 
Bureau of Public Roads, Department of 
Agriculture. Leaflet No. 15. Price, 5 
cents. Agr. 27-788 

Indeterminateness of Electrical Charge. By 
Chester Snow, Physicist, Bureau of 
Standards. Scientific Papers of the Bu- 
reau of Standards No. 566. Price, 5 
cents. 27-27841 

Deterioration of Steels in the Synthesis of 
Ammonia... By J. S. Vanick, W. W. de 
Sveshnikoff and J. G. Thompson, Tech- 
nologic Papers of the Bureau of Stand- 
ards No. 361. Price, 15 cents. 27-27842 

Service and Regulatory Announcements, Bu- 
reau of Animal Industry, Department of 
Agriculture. Issued December, 1927. 
Price, 5 cents. [Agr. 7-1658] 

Rossite and Metarossite; Two New Vana- 
dates from Colorado. By William F. 
Foshag, Assistant Curator, United States 
National Museum, and Frank L. Hess, 
United States Bureau of Mines. Free. 

The Official Gazette of the United States 
Patent Office Containing the Patents, 
Trade Marks, Designs and Labels Issued 
Tuesday, December 20, 1927, Vol. 365. 
No. 3. Price, 25 cents. [4-18256] 
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The Weekly Index 


Is published in every Monday issue. The page 
the Yearly Index Number 
which is consecutive from March 4 of each year. 


reference used is 


PAGE TWELVE 


Labor Department 
Studies Pensions 


And ‘Turnover’ 


Inquiries Into Trades Ap- 
prentices and Accident 
Compensation for Sea- 
men Also Investigated. 


[Continued from Page 1.] 
at what age retirement is permitted, at 
what age, if any, it is compulsory; 
whether pensions are given to disabled 
employes and, if so, under what condi; 
tions; what is the custom as to refund 
of contributions in case of death or 
withdrawal before a pension is gained, 
what is the cost of the system, how ex- 
penses of administration are met—in 
brief, to learn all the attainable facts 
which may be of use to those contem- 
plating the establishment. or the reor- 
ganization of a retirement system. 

Research Work Resumed. 

The Bureau of Labor Statistics was 
the pioneer in research work as to the 
extent, causes, and cost of what has 
now become generally known as “the 
labor turnover.” These studies had to 
be dropped in 1920 when the first se- 
vere reduction in the Bureau’s appro- 
priations was made. During the fiscal 
year covered by this report efforts were 


made to resume this work. Cooperation | 


with the Metropolitan Life Insurance 


YEARLY 
INDEX 


Company has been perfected to the ex- 


tent that that organization is now ar- 


ranging the contacts with large employ- 
ers who furnish to the insurance com- 


pany their records of labor turnover. 





The understanding between this Bu- 


reau and the Metropolitan Life Insur- 


ance Company is substantially this, that 
as soon as a sufficient number of estab- | 


lishments signify their willingness to 
report labor turnover monthly to make 
it possible to classify these returns by 
jndustries and there is a sufficient vol- 
ume of reports in each industry to make 
it possible to establish a labor turnover 
index, then the entire matter will be 
turned over to the Bureau of Labor 
Statistics. In other words, the Metro- 
politan Life Insurance Company under- 
took to do the field work necessary to 
put a labor turnover study on its feet. 
The results of the work of the Metro- 


politan Life Insurance Company are | 


published quarterly in the Labor Review. | 


The value of a labor turnover study 
which could be developed into 
numbers by industries is only beginning 


index | 


to be understood by the manzfacturers | 


and by the workers. 
“Stays” to Be Studied. 
It is now planned to have this study 


include also a labor stability index; that | 
is to say, to show not only the number | 
of workers who quit, die, or are dis- | 


charged but also those who remain in 
the employ of the same corporation or 
company for a period of 12 months or 
longer. It is beginning to be realized 
that a study of the “stays” is quite as 
valuable as a study of the “quits.” Be- 
sides it brings out the fact that labor 
turnover is frequently confined to a very 
small percentage of the total employes. 
Cases are on record where there was a 


turnover of 234 per cent as applied to | 


the entire pay roll; 19 per cent, how- 
ever, remained during the year, so that 


the 234 per cent must be applied not to | 


100 per cent of the employes but to 81 
per cent. 

Again, there was an instance where 82 
per cent of the employes remained 
throughout the year, so that whatever 
labor turnover there was applied to 18 


per cent of the jobs, but these changed | 


so frequently that there was a 30 per 
cent labor turnover applied to the en- 
tire pay roll. 

The importance of locating the spots 
to which heavy turnover applies is for 
the purpose of determining whether or 
not there are bad conditions of labor 
in that particylar area of the plant. 


Another value of labor turnover sta- | 
tistics that is just beginning to be real- 


ized is its application as a quantitative 


measure of the success of welfare plans, | 


shop committee plans, stock distributions, | though they might be boys of apprentice , 


and other schemes having as their basic 
economic purpose the holding of em- 
ployes. 

It is all very well to say that the 
elements entering into turnover are so 


varied that it cannot be considered an | 


answer to any question, but the fact 
remains that if any industrial relations 


plan has been introduced for the pur- | 
pose of holding the employes, the real | 


test of the success or failure of that plan 
is, does it hold the employes? Labor 
turnover is the individual strike. 


you cannot, it is true, determine the 
eause of those strikes, but you can be 
sure that any specific scheme of man- 
agement introduced to prevent dissatis- 
faction among the employes of that es- 
tablishment has failed to reach the cause 
ef the dissatisfaction. 
Building Apprenticeships. 

Recent building activity throughout 
the country emphasized some unwhole- 
some and unprofitable conditions in the 
building industry and led to a renewed 
interest in the question of apprentice 
training. To determine to what extent 


apprenticeship is a factor in the industry, ! 
and what effect the agitation for a re- | 
vival of the apprentice system is hay- } 


ing, the Bureau of Labor Statistics be- 
gan an investigation in June, 1926, in 
several cities. 

The Bureau limited its study to 
actual apprenticeship; that is, actual 
contract or some equivalent obligation 
extending over a stipulated period of 
years. Helpers who are hired and dis- 
missed according to the needs of the 
moment were not considered, even 


| following cities, 





3104) 





Summary of Al 


Advertising News 


“Cheese Union” of Switzerland plans 
advertising campaign in the United 
States. Page 4, Col. 5 


Aeronautics 


Bids opened for air mail route be- 
tween Salt Lake City and Great Falls, 
Mont. Page 1, Col. 1 

Department of State notified of 
Colonel Lindbergh’s arrival in British 
Honduras. Page 3, Col. 1 


A griculture 


Year 1927 reviewed from agricul- 
tural standpoint. Page 1, Col. 4 
Statistics on total supply of feed 

grain for remainder of season. 
Page 4, Col. 1 





into uses of land. Page 4, Col. 5 
Daily price analysis of markets for 
farm products. Page 4 
Horticulturist of Department of 
Agriculture urges American _ iris 
fanciers to give more attention to 
Palestine hybrid varieties. 
age 12, Col. 3 


A ppro priations 


: : | 
Senator Curtis predicts early con- | 
for | 
Departments of State, Justice, Com- 


sideration of appropriation bill 
merce and Labor. 


Page 2, Col. 4 
Banking-Finance 


Stabilization of Italian lira has been | 


effected with the establishment of a 
new gold parity of 19 to a dollar, De- 
partment of Commerce is informed. 

‘ Page 7, Col. 6 


Representative Strong urges stabil- | 


ization of the purchasing power of 

money in address. Page 1, Col. 1 
Statistics imports 

India. 
Daily statement of the United States 

Treasury. Page 7 
Foreign exchange rates. 


on. cilver 


Page 7 
Books-Publications 


New books received at the Library of 
Congress. Page 11, Col. 6 
Publications issued by the Govern- 
ment. Page 11, Col. 7 


Commerce-Trade 


Beginning March 1, exports of Mexi- 
can beans will be permitted only when 
packed in sacks made in Mexico from 
Mexican-produced fibers. 

Page 9, Col. 1 


Representative Strong urges stabil- 
ization of the purchasing power of 
money in address. 

Page 1, Col. 1 

Weekly survey of business conditions 
in markets of world. 


Page 9, Col. 2 | 


Business during week before Christ- 
mas larger than same period in 1926. 


Page 9, Col. 5 | 


Statistics silver 


India. 


on imports into 


Page 7, Col. 4 
Congress 


Bills and resolutions introduced in 
Congress. Page 11, Col. 1 

Congress of the United States is ad- 
journed until 12 Noon, January 4. 


Construction 


Refrigeration plant to be constructed 
at Army depot in Hawaii. 
Page 2, Col. 1 


Corporations 


Board of Tax Appeals rules taxpayer 
who changes from, accrual to install- 
ment sales method mus: return as in- 
come all receipts, including those prev- 
iously returned as profits on accrual 
basis. 


age who will eventually become journey- 
men, 
The survey planned will cover the | 
which are considered 
Atlanta, Ga.; Baltimore, | 
Birmingham, Ala.; Boston, Mass.; 


representative: 
Md. 5 


| Buffalo, N. Y.; Charleston, S. C.; Chi- 


Ill.; Cleveland, Ohio; Detroit, 
Mich.; Memphis, Tenn.; Milwaukee, Wis.; 


cago, 


| Newark, N. J.; New Orleans, La.; New 


By | 
merely computing turnover percentages | 


York City, N. Y.; Niagara Falls, N. Y.; 
Philadelphia, Pa.; and St. Louis, Mo. 
Some of these cities were known to 
have organized movements for trainitg 
apprentices in accordance with provisions 
of the Federal vocational education law. 
These were studied to determine the 


| operation of the system and the effects 


| Bureau had no 


of the movement on the supply of me- 
chanics. Other cities, about which the 
previous information, | 
were visited to determine whether or not | 
anything was being done in apprentice- | 
ship training by any of the parties at 
interest. 
Sources of Information. 

Sources on which the Bureau has 
drawn for information are the local build- | 
ing-trades unions, the trade associations 
of employers where they are organized, 
builders’ exchanges, school authorities, | 
and representative individual employers. 
Among the individual employers visited | 
are union and open-shop men and con- 


| tractors who do and who do not employ 


apprentices. | 

Factors entering into the apprentice 
question which have been made the | 
salient points in the ‘investigation are | 
the supply of trainable material, the de- 


Dr, L. C. Gray discusses research | 


into | 
Page 7, Col. 4 | 


| cability and effectiveness of 
school training, the different plans of | 





each 


volume, 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This 
Weekly Indexes, 


cumulates the 52 
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1 News Contained in Today’s Issue 


Indexed by Groups and Classifications 


+ 
(Mayer & Co.) 
Page 10, Col. 1 


Cotton 


Daily price analysis of cotton and 
| wool markets. 

Page 4 

Review of cotton prices and supply 
for past week. 

Page 9, Col. 7 


Court Decisions 


Bureau of Standards begins digest of 
all court decisions in cases involving 
weights and measures. 

Page 1, Col. 2 

See Special Index and Tax Decisions 
and Rulings on Page 10. 

See Special Index and Law Digest 
on Page 8. 


Customs 


Department of Treasury to appeal 
court’s rulings lifting duty on oriental 
rugs. 





Page 9, Col. 6 


Rulings of Customs Court at New | 


| York. 


Page 9, Col. 7 


Education 


Chief of Division of Higher Educa- 
tion, Bureau of Education, says many 


facts point to increasing recognition of | 


cultural value of college education. 
Page 2, Col. 2 


State Federation of Women’s clubs | 
undertakes campaign for 100 per cent | 


| literacy in State of Washington. 
Page 2, Col. 7 


Electrical Industry 


Board of Appeals, Patent Office, al- 
lows patent claims directed to protec- 
tion of carbon or graphite electrodes 
used in electrolytic process. (Applica- 
tion of Ashcroft. 


| Foodstuffs 


Daily price analysis of markets for 
farm products. 


Page 8, Col. 4 


Page 4 | 
Federal permits to be issued at once | ; : 
; Marine operations. 


| for importation of milk and cream. 
Page 1, Col. 3 


Foreign Affairs 


Details of correspondence between 


agent general for reparation payments | 
German Government are re- | 


: 7 | ceived at the Department of the Treas- | 
Canadian exports of newsprint dur- | 


ing first 11 months of 1927 10 per cent | 
higher than during same period in 1926. | 
Page 9, Col. 3 | 


and the 


ury. 
Page 7, Col. 2 
Secretary of State declares British 
government has withdrawn opposition 


to elevated guns on American battle- | 


Oil 


ships. 
Page 1, Col. 5 
Department of State discusses atti- 

| tude of nations toward World Court. 
t 


Gov't Topical Survey 


Textile and Food Studies are dis- 


Home Economics. 


Page 11, Col. 3 | 


Highways 


Bill to rebuild roads damaged by | 


floods in Vermont is planned. 


Page 3, Col. 1 | 


} uation as to proposed reciprocal agree- 


Insurance 
Board of Tax Appeals holds that 


a permissable deduction from gross in- 
come. Page 1, Col. 3 
Department of Justice directs ap- 


peal to be taken in case involving re- | 


instatement of War Risk Insurance. 


Page 8, Col. 3 | 


Safety conditions improving in Metal- 
lurgical Industry. Page 12, Col. 7 


American Iris Fanciers Are Urged toGive | 
More Attention to Palestine Hybrid Plants | 


American iris fanciers are urged to | by American iris fanciers than is now | 


give more attention to Palestine hybrid 
irises by Horticulturist Dr. David Grif- 
fiths of the Department of Agriculture, 
who has just completed eight years of 
study of these flowers. He says these 


two groups include some of the most | 
| sued by the Department. 


interesting and beautiful species of the 
entire genus. 


Dr. Griffiths’ statement follows in full | 


text: 


Two groups of irises, which are best |! 


known as Palestine iris hybrids and which 
include some of the most interestting and 


beautiful species of the entire genus, are ! 
| deserving of considerable more attention 


; mand for trainees on the part of the con- 


tractors, the attitude of unions and em- 


; ployers toward apprenticeship and the 
efforts they are making to promote it, | 
the exent and effect of union regulations | 

| governing apprenticeship, provisions for | 

practi- | 


continuity of employment, the 


part-time 


concerted action on the part of organized 


employers and journeymen, the record of | 


completion of apprenticeships, and the 
effect on the local building situation of 


the various systems on the one hand and | 


lack of system on the other. 


of the frequency of accidents among sea- 
men and the amount and character of 
the compensation received. 


| Judiciary 


Signatures to bills of exceptions must 
| be made before end of court term, Court 
of Appeals, 8th Circuit rules. (Farmers 
Union Grain Co. v. Hallet & Carey Co.) 

Page 8, Col. 1 


Labor . 


Secretary of Labor reports that four 
investigations are under way by the 
Bureau of Labor Statistics, covering 
pensions, labor turnover, apprentice- 
ships in the building trades and accident 
compensation to seamen. 

Page 1, Col. 2 

Department of Labor to hold hear- 
ings on pension measures. 

Page 3, Col. 4 


| Manufacturers 


Board of Appeals rejects combina- 
tion of device and material in claims 
for dispensing machine. (App. of John 
F. Leidecker.) 

Page 8, Col. 6 

Patent for stock quotation projector 
held valid and infringed. (News Projec- 
tion Corp. v. Hornblower et al., etc.) 

Page 8, Col. 2 

Patent Office holds certain process in 
manufacture of linoleum to be patent- 
able. (Godfrey.) Page 8, Col. 7 

. . 
Milling 

Statistics on total supply of feed 
grain for remainder of season. 

Page 4, Col. 1 

Daily price analysis of grain mar- 
kets. 








| preciation rates for two oil refineries | 


Col, t || r 
cat % Oe 3 | oe ae Works, 0 aks 


cussed in an article by Ruth Van De- | 
man, in charge information, Bureau of . 


| Success can be had on the valley floor | 


eee ; 
| of the interior valleys with a summer | Virginia, where a dozen corms under his 


| Culture nas been attempted on the coast, | 


| able without 
Another study will cover the question | 


Page 4 
National Defense 


Rear Admiral Brumby reports fore 
and aft periscopes of sunken submarine 
S-4 projecting upward in sighting po- | 
sition. 

Page 2, Col. 1 

Bills to authorize building projects | 
at military posts pending on House Cal- | 
endar. 

Page 9, Col. 4 | 

Orders issued to the personnel of | 
the Army. 

Page 11 

Naval Board of experts to be named 
to consider plans for safety of sub- 


Page 12, Col. 5 
Department of War announces 
changes in cavalry tactics. 

Page 3, Col. 6 

Purely military training to be re- 

duced at Citizens’ Military Training 

Camps in 1928 to give more time for 
athletics. 

Page 3, Col. 4 

Orders issued to the personnel of 
the Navy. 

Page 11 


Board of Tax Appeals approves de- 


and for oil stations and trucks. (Free- | 





Page 10, Col. 6 

President believes Mexican oil law 
will end dispute. Page 1, Col. 7 | 
More than $5,000,000 in bonds, and | 
cash will be turned over to the Gov- 
ernment in returning Teapot Dome 
Petroleum Reserve to Navy. | 
Page 1, Col. 6 | 


Pass ports 


Department of State in letter to 
Representative Bacon summaarizés sit- 


ment for waiver or deduction in visa 


p 3 ; | fees. . 
amount of loss sustained in accidental ! 
damage to an automobiie constitutes | 


Page 3, Col. 2 | 
Patents 


See Special Index and Law Digest 
on Page 8. 





| Postal Service | 

Representative Kelly says Colonel | 
Lindbergh’s flight to Central America | 
has blazed way for extension of air 





| 


being given them. 

Experiences extending over a period of 
eight years in testing these flowers at | 
the Departinent gardens are discussed in | 
Technical Bulletin 11-T, “The production 
of Hybrid Palestine Iris Corms,” just is- 


| 
| 
| 
| 
| 


The two groups are natives of the | 
mountains of western Asia and are | 
usuallysassociated with the Palestine re- | 
gion. In the United States they seem 
best adapted to the climatic conditions 
of the milder sections of the Pacific 
coast where conditions most nearly 
duplicate those of their native country. | 


mulch, but the situation is not ideal. 
but this situation does not seem to be } 
ideal either, rust and spot giving too 
much trouble in the humidity prevail- 
ing there. 

It is believed that a locality in the 
mountains east of Chico, Calif., at an 
elevation of about 3,000 feet, would 
furnish a condition which would pro- | 
duce better stocks of these irises pro- | 
vided one or two irrigations were sup- | 
plied. 

The Atlantic coastal plain is not suit- 
resort to artificial meth- | 
ods. But it is interesting and impor- 
tant to know that by the use of such 
methods stocks not only can be main- 
tained, but actually can be profitably ! 





| parcels mailed to Trans-Jordan. 


| Public Health 


| of Telephone properties 


|Publishers 


| first 11 months of 1927 10 per cent 
| higher than during same period in 1926. 


| jority report of the I. C. C. denying 
| application of Delaware & Hudson Com- 
| pany for authority to control Buffalo, | 
| Rochester & Pittsburgh Railway, also 


| and dissenting opinions. 


| freight service in automatic train con- 
| trol territory over tracks of Erie rail- 


operating expenses of Chesapeake & 


mail service to Latin American coun- | 
tries. ? 
Page 1, Col. 2 
Post Office Department orders con- 
version rates for money orders changed 
for British pound, Swedish krona and 
Swiss franc. 
Page 7, Col. 7 
Postmasters are notified that all reg- 
istered mail must bear name and ad- 
dress of sender. 
Page 2, Col. 1 
Bids opened for air mail route be- 
tween Salt Lake City and Great Falls, 
Mont. 
Page 1, Col. 1 
Weight limit of 22 pounds placed on 


Page 2, Col. 4 


Public Health Service outlines method 
for estimating the potency of small- | 
pox vaccine. Page 1, Col. 4 

Weckly review of communicable dis- 
eases by the Public Health Service. 

Page 2, Col. 3 

Federal permits to be issued at once 

for importation of milk and cream. | 
Page 1, Cal. 3 | 


Public Utilities 


Bell system seeks to acquire control | 
of Watauga 
Telephone and Telegraph Co., in 
Boone, N. C. Page 7, Col. 7 


Canadian exports of newsprint during 


Page 9, Col. 3 


Radio 


Tariff Commission announces that it 
will give public hearings on January 30 
to manufacturers and reporters in re- 
gard to an investigation in sale and 
importation of laminated radio sheets 
and other insulated products. 


Page 3, Col. 3 
Railroads 


Continuation of extracts of the ma- 


extracts from the separate concurring 


Page 6, Col. 1 
I. C. C. authorizes Delaware and Hud- | 
son railw: y t «perate locomotives in 


road. Page 6, Col. 6 
November stati«'* and opera’‘ng | 
xpenses of Atcheson, T>opeka & Santa | 
Fe, Chicago & Eastern Illinois and Chi- 
cago & Alton railways. 
Page 6, Col. 2 
7Yovember statistics of revenues and 
operating expenses of Pittsburgh & 
Lake Erie, Southern and Central Jf 
New Jersev relways. 
Page 8, Col. 2 | 
November statistics of revenues and 
operating expenses of Oregon Short | 
Line, Texas & Pacific and Central of | 
Georgia railways. 
Page 10, Col. 1 


November statistics of revenues and 


Ohio, Chicago & St. Louis, and Lehigh 
Valley railways. Page 9, Col. 2 
Southern Pacific Company and Texas 
& New Orleans Railway ask authority 
to acquire control of Texas Midland 
Railroad. Page 7, Col. 4 
Seaboard Air Line seeks authority to 
issue $3,225,000 in gold bonds and to 
sell secured notes totaling $7,500,000. 
Page 6, Col. 6 
Authority granted to Outer Harbor 
Terminal C., of L- Angiles to acquire 
addition * trackage facilities. 
Page 6, Col. 5 
Final valuation placel on St. Joseph 
Belt Railway as of 1917. 
Page 6, Col. 7 
Mobile & Ohio to abandon branch 
line. Page 6, Col. 3 





Navy Board to Study 


Submarine Security 


Appointment of a board of experts 
imbued with the power to study the 
prctlem of 
for submarines and to consider method 


| for prevention of future disasters such | 


as those that occurred to the submarines 
S-51 and S-4, is contemplated by the 
Department of the Navy, it was an- 


nounced orally December 30 by the Sec- ! 


the same handling as is usually advised 
for the common garden tulip. 


One unqualified success is reported by 
an amateur in the southwestern part of 


care multiplied to a wheelbarrow load 
in a period of six years. 

The Department of Agriculture does 
not have stocks of these irises for dis- 
tribution, but a few growers have a lim- 
ited supply. The main supply, however, 
must come from Holland and England 
under special permit from the Federal 
Horticultural Board. 
tion of the energy devoted by American 
fanciers to other forms of tlic iris were 
diverted to these two groups it would 


| be possible to produce seedlings better 
| adapted to American conditions than are 


those originated abroad. 

A copy of the bulletin may be obtained 
by writing to the United States Depart- 
ment of Agriculture, Washington, D. C. 
retary of the Navy, Curtis D. Wilbur. 


Supreme Court 


| to regulations under Alaska game law. 


| sue usual courses. 


rescue apparatus |! 


increased and enjoyed with practically | 


If, however, a por- | 


at 


| 


mr-sry c' rate complaints file 
with tife I. C. C. Page 6 
I. C. C. elects J. P. Campbell chair- 
man for 1928. Page 6, Col. 7 
New railway planned to link Central 
American nations. Page 1, Col. 4 
Missouri-Kansas-Texas Railroad au- 
thorized to issue $13,600,000 of bonds. 
Page 7, Col. 4 
St. Louis-San Francisco railway asks 
authority to issue $4,000,000 in bonds. 
Page 7, Col. 7 


Science 


New process used to increase life of 
paper currency. 


e - 
Shipping 
Two American lines in Calcutta 
trade plan to cut rates to force Brit- 
ish shipping to share jute cargoes. 
Page 1, Col. 5 


Social Welfare 


State Federation of Women’s clubs 
undertakes campaign for 100 per cent 
literacy in State of Washington. 

Page 2, Col. 7 


Page 7, Col. 4 


Supreme Court of the United States 
is in recess until January 3. 


Taxation 


Delay in tax cut for Congress to 
decide in opinion of President. 
Page 1, Col. 6 
Senators Curtis, Norris and Brook- 
hart express themselves in favor of 
Mr. Mellon’s suggestion that action on 
tax reduction legislation be deferred 
until after March 15. 





Page 1, Col. 4 
Board of Tax Appeals revises regu- 
lation to govern subpoenas in tax ap- 
peals. 
“ge 8, Col. 6 
Summary of Decisions by Board of 
Tax Appeals. 
Page 10 
See Special Index and Tax Decisions 
and Rulings on Page 10. 


Territories 


Secretary Jardine signs amendments 


Page 1, Col. 7 
Textiles 


Belgian flax fiber production less than 
last year. 
Page 4, Col. 1 


Trade Practices 


Federal Trade Commission announces 
hearings to be held in cases of trade 
complaints against Consolidated Cor- 
poration and Gana Moore Co. 

Page 9, Col. 3 


Veterans 


Director of Veterans’ Bureau advises 
that, in absence of application forms, 
letters be addressed to Departments of 
War or Navy in filing claims for Vet- 
erans’ compensation before expiration 
of period allotted. 





Page 2, Col. 3 

Department of Justice directs ap- 

peal to be taken in case involving re- 
instatement of War Risk Insurance. 


Page 8, Col. 3 
W eather 


Dr. P. C. Day, Chief of the Clima- 
tological Division of the Weather Bu- 
reau, Department of Agriculture, ex- 
plains what kind of weather can be 
expected in January if elements pur- 


Page 1, Col. 6 
Wool 


November consumption of wool was 
less than in October and also below 
November of 1926. 

Page 9, Col. 1 | 
Daily price analysis of cotton and 
wool markets. 





Personnel of the Board has not yet 
been decided upon, he said. The Board 
will act as a body separate of the Court 
of Inquiry into the S-4 digaster, ap- 
pointed last week to meet January 4 at 
Boston. To this new Board, he said, 
the multitude of suggestions for prevent- 
| ing submarine disasters will be turned 
over, with a view of ascertaining the 
practicability of any of them. 

The Board, after its designation, will 
meet in Washington, Secretary Wilbur 
explained, and will study and pass on 
“material problems involved in connec- 
tion with submarine disasters,. rescue 
methods and apparatus, and adopt pos- 
sible preventive measures.”’ The Secre- 
tary said that he has not yet deter- 
mined the precept under which the Board 
will operate. 

Secretary Wilbur said that the pre- 
cept of the court of inquiry which will 
meet in Boston in January had been 
widened to remove all doubt as to its 
scope of inquiry, including circum- 
stances incident to rescue operation. 

The amended order to the Court, the 
full text of which recently was made 
public, states it “will make a thorough 
investigation into all the circumstances 
connected with the aforesaid loss, the 
causes thereof, damages to property re- 
sulting therefrom, injuries to personnel 
incidental thereto, and the responsibility 
therefor, and also inte all circumstances 
attending subsequent rescue operations.” 

The Department announced the ap- 
pointment of Lieut. Commander T. J. 
Doyle, Jr., New London, Conn., as coun- 
sel to represent the interests of the lost 
crew of 40 of the S-4, before the Court 
of Inquiry. 








Safety Conditions 
In Metallurgical 
Industry Improve 


Satisfactory Record Estab- 
lished Despite Slight In- 
crease in Rate of 
Mortality. 


A slight rise in the death rate and a 
small reduction in the injury rate in 1926 
are recorded in a review of accidents in 
the metallurgical industry, exclusive of 
steel mills, in the United States, just 
issued by the Bureau of Mines, Depart- 
ment of Commerce. 

A death rate of 0.73 and an injury 
rate of 111 per 1,000 persons employed, 
as compared with 0.66 and 116, respect- 
ively, in 1925, are recorded. These rates 
are based in a standard of 300 working 
days per employe and include all acci- 
dents that disabled an employe beyond 
the day on which he was injured. 

Following is the full text of the state- 
ment: 

57.726 Workers Employed. 

The Bureau’s figures for the industry 
as a whole showed that 57,726 men were 
employed in 1926, slightly less than the 
number: reported for the previous year. 
The employes worked 19,706,098 shifts, 
an average of 341 days per man. 

The average number of work days per 
man represented an increase of four days 
over the average for 1925, but the aggre- 
gate number of shifts worked by all em- 
ployes was slightly less than that for the 
preceding year. 

The accident reports are divided into 
three groups: Those for ore-dressing 
plants; those for smelting plants (ex- 
clusive of the steel industry); and those 
for auxiliary works, including yards, 
shops and construction work. 

Ore Dressing Plants. 


Men employed at ore dressing plants 
in 1926 16,685; they worked 5,215,376 
shifts, an, average of 313 shifts per 
man. Thirteen men were killed by acci- 
dents and 2,294 men were injured, the 
fatality rate per 1,000 300-day workers 
being 0.75 and the injury rate being 132, 
as compared with 1 and 131, respectively, 
in 1925. The fatality rate was, with one 
exception (1921), lower than ever be- 
fore; the injury rate was lower, except 
for 1925, than it has been since 1919. 


Smelting plants reported 24,399 em- 
ployes, who worked 8,714,596 shifts, an 
average of 357 work days per man. 
Accidents caused 30 deaths and 3,181 
injuries, indicating a death rate of 0.69 
and an injury rate of 110, as against 
0.64 and 114, respectively, in the pre- 
ceding year. With four exceptions, the 
fatality rate was lower in 1926 than it 
has even been before; the injury rate 
was the lowest ever recorded. 

Employes at auxiliary works num- 
bered 16,642; they worked 5,776,126 
shifts, an average of 347 days per man. 
Accidents resulted in 15 deaths and 1,804 
injuries. The fatality rate per thousand 
300-day workers was 0.78 and the injury 
rate was 94, as compared with 0.41 and 
108, respectively, in 1925. Except for 
1925 and 1919, the fatality rate in 1926 
was the lowest on record; the injury rate 
has never been as low as it was in 1926, 


Record Satisfactory. 

On the whole, the metallurgical in- 
dustry established a most creditable 
safety record in 1926, the Bureau points 
out. 

The chief causes of fatal accidents in 

1926 were machinery, railway cars, suf- 
focation in ore bins, haulage, falls of 
persons and falling objects. The main 
causes of nonfatal injuries were falling 
objects, falls of persons, machinery, hand 
tools, burns, and nails and splinters. 
} Of the 7,327 deaths and injuries dur- 
ing the year, 48 resulted in the death 
of the injured employes, four caused 
permanent total disability, 223 caused 
permanent partial disability, 2,050 caused 
temporary disability lasting more than 
14 days, and 5,002 caused temporary dis- 
ability more than the remainder of the 
day or shift on which the accident oc- 
curred but-not more than 14 days. 

A detailed report covering metallurgi- 
cal accidents in 1926 will be published 
within the near future. 


Athletics Planned 
For Citizens’ Camps 


[Continued from Page 3.] 
reduced to permit increased time for 
group and individual athletics, swimming, 
and out-door exercises. 

The hours per day for purely military 
instructions will be as follows: 

Basic course, 4 hours, 30 minutes; red 
course, 5 hours; white course, 5 hours, 
40 minutes; blue course, 6 hours, 30 
minutes. 

Those trainees who have attended 
previous camps, in addition to this train- 
ing, will receive instruction in the base 
principles of the profession of arms with 
a view to their qualification for appoint- 
ment as Reserve officers. 

Guard Tours to Be Given 

Another new feature of interes: is the 
authority granted camp commanders to 
include in the instruction prescribed 
guard tours for the trainees. Such in- 
struction would result in intrusting to 
the student a certain responsibility in 
safe-guarding the camp, as well as re- 
ducing the fire hazard. 

In general, the forenoons will be de- 
voted to military training, and the af- 
ternoons to athletics, recreation and only 
such additional militzry work for those 
students pursuing the advanced courses 
as may be necessary to prepare them for 
their duty as instructors on subsequent 
days. 





